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THE NATIONAL DEBT. 


There are two great opposing ideas in respect to that por- 
tion of the debt which becomes redeemable in 1881. 

The first is to abandon the policy of reducing the debt, 
and to ignore and practically abrogate the sinking fund, by 
converting all the bonds redeemable in 1881, at once and 
without waiting for the period of redeemability to arrive, 
into long bonds. That is the policy of the President, of the 
Secretary of the Treasury, of Mr. Wood, and ( with a trifling 
modification ) of the House Committee of Ways and Means. 
The President and Secretary proposed thirty-year bonds, Mr. 
Wood proposed fifty years, and the Committee propose 
twenty years. These are distinctions where there is no sub- 
stantial difference. If the old American policy of paying is 
once abandoned, it will never be resumed, and the debt 
becomes perpetual. The bonds on twenty years will be 
renewed over again, and the country might as well, and per- 
haps better, issue an irredeemable consol and thus make an 
end of it. Nobody will be deceived by the suggestion that 
the reduction of the debt may still be continued, by the 
method of buying up, at enormous .premiums, bonds not 
redeemable for twenty, thirty, and fifty years. It is too 
plain that the odium of paying such premiums would practi- 
cally break down the sinking fund, and it is the extreme of 
disingenuousness to deny that such is the necessary, and 
probably intended, effect of all these long-bond propositions. 

The second idea is to keep the debt redeemable in 1881 so 
within control that the sinking fund may reach it without 
premiums, to the end that, if circumstances shall favor, it 
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may be extinguished by payment before September, 1801, 
when the four-and-a-half per cent. bonds amounting to 
$ 250,000,000 become redeemable. The sinking fund for the 
next fiscal year will be, as stated by the Treasury Depart- 
ment, $ 39,828,2 25; and as it will increase from year to year 
by some rate of interest on each annual sinking fund _pay- 
ment, it may be roughly calculated that during the ten fiscal 
years beginning with July 1, 1881, it will amourt to an 
annual average of $50,000,000. In addition there are large 
arrearages now due to the sinking fund, and furthermore it 
is always to be borne in mind that the law establishing that 
fund did not fix the maximum, but only the minimum of the 
reduction of the public debt from year to year. The country 
is bound to make every year at least a certain reduction, but 
it is not restrained from making any larger reduction which 
the situation may render practicable and expedient. 

Unless our existing revenue systems are unwisely tampered 
with, the debt redeemable in May and July, 1881, will be re- 
duced to not far from $ 675,000,000, and such a Sum may easily 
be paid off in ten years, in the absence of unforeseen public 
misfortunes. The interest account of the whole debt, which 
has been as high as $143,000,000, and the annual average of 
which was equal (in coin) to $119,230,147 during the four 
years beginning July 1, 1869, being very nearly the first four 
years of General Grant's administration, will be reduced next 
year to less than $70,000,coo. It is idle to say that we cannot 
now, with doubled wealth, pay as much towards the interest 
and principal of the debt as we then paid on the interest alone. 
To do merely that would leave $50,000,000 annually for the 
principal, and we must never forget that during the same 
four years beginning July 1, 1869, when we were paying for 
interest an annual average of $ 119,230,147, we were also pay- 
ing upon the principal an annual average of $82,827,452, thus 
making the total reduction of the debt during those four 
years the great sum of $327,309,811. 

We have observed that the Committee bill slightly modifies 
the propositions of the President, of the Secretary of the 
Treasury, and of Mr. Wood, to refund and perpetuate the 
entire debt redeemable in 1881. The modification consists in 
putting $ 200,000,000 in a shape to be reached and paid off 
within ten years. This is well so far as it goes, but it falls 
lamentably short of going far enough. Mr. Wood claims as 
one merit of this part of the Committee’s bill, that it pro- 
hibits the payment of more than $40,000,000 in any one year. 
It is, however, entirely plain that such a prohibition is an 
open and undisguised repudiation of the sinking fund, which 
is $39,828,225 for the next fiscal year, and must exceed 
$ 40,000,000 for every year thereafterwards. The country will 
never consent to tie itself up so that it cannot perform a 
duty which it undertook, both wisely and deliberately, when 
the National debt was contracted. 
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But the bill prevents, not only the payment of more than 
$40,000,000 in any one of the ten years, but it limits the 
aggregate of payments during the whole ten years to 
$ 200,000,000, and thus restricts the annual average of the 
pay ments to $ 20,000,000. 

Furthermore, it prohibits, absolutely, the payment of any of 
the notes within two years after the bill shall become a law 
so that if any reduction is made within those two years, it 
must be at the cost of paying such premiums on long bonds 
as the holders may demand. 

The policy of perpetuating the National debt is contrary to 
the uniform traditions of the country, and to all sound gen- 
eral views of public policy, and it is particularly objectiona- 
ble under the special circumstances of the présent time. 

In these evil days, when socialism and communism are sap 
ping and mining the foundations of the Republic, it will be 
most unwise to hold up one moment longer than is absolutely 
unavoidable such a broad target for obloquy, and such a keen 
provocation to evil passions, as an immense debt, the holders of 
which are exempted from the payment of any species of taxes 
thereon. The exemption may be admitted to be a necessity, 
but the perpetuation of the debt, of which the exemption is 
an incident, is not at all a necessity. The people will be 
quiet under it so long as they see it steadily diminishing, and 
can look forward to its extinction within a reasonably near 
period. 

In these evil days of repudiation (open and covert ) it will 
be most unwise to set an example of tampering with the 
public faith and honor, by such a thinly disguised abroga- 
tion of the sinking fund, as extending the debt for such 
terms as to put it practically out of the reach of reduction. 

Now that the nations of Europe are plunging more reck- 
lessly than ever into the vortex of debt and inevitable bank- 
ruptcy, it will more than ever give both prestige and power 
to the United States, if they still heed, as they have always 
down to this time heeded, this warning advice which Gen- 
eral Washington made conspicuous in his farewell address to 
his countrymen: ** Avoid likewise the accumulation of debt, 
not only by shunning occasions of expense, but by vigorous 
exertions in time of peace to discharge the debt which unaz vidable 
wars may have occasioned.” 

The spectacle of the United States steadily approaching an 
entire freedom from debt, will attract both capital and labor 
from Europe; capital, in order that its profits may not be 
curtailed, and labor in order that its wages may not be 
eaten up by the taxation which debts impose. 

Freedom from debt will secure to us external peace, and 
almost dispense with any other precautions for external 
defence. Money is the sinews of war. Credit commands 
money, and the best support of future credit is to reduce 
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and extinguish present debts. This country could never have 
raised the vast sums expended in the Civil War, if it had 
been hampered with debt when that struggle begun. If 
money is power, so also is freedom from debt power, because 
it leaves the resources of credit untouched. To spend money 
on demoralizing standing armies, rotting ships, or accumula- 
tions of arms certain to become worthless in a few years by 
the rapid progress of inventions, will not make us respected 
and powerful in our external relations. The way to do that 
is straight and luminous before us. It 1s to extinguish the 
National debt, so that the world may see that we are able 
at all times to raise armies, to build and equip ships, and to 
maintain any struggle, however protracted, which may be 
forced upon us by the defence of National interests, rights, 
or dignity. That is the plain road to security and Prestige in 
peace, and to power, defensive and offensive, in war. 

National debts, in one aspect, may add to the security of 
the governments of such countries as England and France, 
where the financial condition of all the territorial divisions is 
nearly alike, and where the holders of the debts are strong 
in all of them. In England and France there are no old 
sections and no new sections, and no geographical lines 
which separate those who have and those who have not, 
money to invest in securities. In the United States it is 
otherwise, and a National debt, instead of strengthening and 
consolidating popular affection towards the Government, is a 
perpetual cause of heartburnings and alienation over the 
greater part of the area of the Republic, where it is viewed 
as an odious burden. No solid political peace is possible 
until the country is rid of it, and the time of all others to 
move vigorously to be rid of it in the only honest way, 
which is to pay it, is when we have struck an era of pros- 
perity, when labor is well employed and when the public 
revenue is abounding. 

Conditions of the loan markets have sometimes existed 
when the payment of large amounts of the public debt might 
cause an injurious glut of loanable capital. Precisely the 
opposite condition exists to-day, and is likely to exist for a 
long period. Railroads, public works of all kinds, and the 
development of numerous interests, especially that of mining, 
are calling for great amounts of money on every side. Towards 
meeting such calls, the constant redemption of Government 
securities has been for months past an invaluable aid. Without 
it the rates of interest in the New York market which have 
been high, would have reached a height which would have 
checked and possibly paralyzed the most useful enterprises. So 
far as it is ever safe to forecast the future, the next two yeais, 
which have been selected by the House Committee ot Ways 
and Means to be covered by an interdiction of any payment 
whatever on the public debt, will be precisely the period 
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during which no conceivable amount of such payments can 
be in excess of what the loan market will urgently require. 
Shallow persons may say that it adds nothing to the volume of 
money in circulation for the Government to collect it through 
taxation with one hand, and purchase bonds with another. 
The question is not that of the volume of money, but of the 
volume of disposable capital, to which the aggregation of the 
minute sums collected from everybody by taxation is an 
unmistakably new addition. When the Government buys 
and cancels a bond, the former holder has received for some 
other investment the amount which the Government has paid. 
Nor is it to be overlooked that an unknown but considerable 
part of our tariff taxation is really levied upon and borne 
by foreigners. The dogma of theorizing essayists that all 
taxes are paid by consumers, is known by every man of prac- 
tical sense and observation to be an entire mistake. But by 
whomsoever paid, the surplus of our revenues over expendi- 
tures is a new capital, which is rendering an essential ser- 
vice as a recruitment of the mass of loanable funds. The 
propositions of the Ways and Means Committee to limit this 
recruitment to ¢$ 200,000,000 in the aggregate for ten years, 
to prevent its exceeding $40,000,000 in any one year, and 
to cut it off entirely for the coming two years, are thor- 
oughly mischievous. In the present active condition of the 
country, they mean extravagant and impossible rates of 
interest, ruinous to borrowers and dangerous to lenders. 
Sound and conservative bankers desire such rates quite as 
little as anybody else. 

Within six months bonds to the amount of about $ 37,000,000 
have been purchased and canceled by the Secretary of the 
Treasury, and the amount so paid has gone into other 
securities and investments. Instead of there being a glut of 
loanable capital in consequence of this supply of new capital, 
at the rate of $74,000,000 per annum, the new demand has 
been more than equal to it. The present condition of the 
loan market is not one of plethora, but of constriction. It 
is easy to see what it would have been, if a large amount of 
funds locked up in Government bonds had not been made 
available for active uses. In the circumstances which exist, 
and are likely to exist for several years, nobody will agree 
with Mr. Fernando Wood that it is the special duty of the 
Government to create new bonds as a safe investment for 
accumulated capital, which is already so pressed with other 
inviting opportunities on every side. The pclicy which the 
signs of the times plainly indicate to be now the wise one, 
is for the Treasury to restore to the markets, as rapidly as 
may be, the sums it has heretofore been compelled, by the 
pressure of the calamity of war, to abstract from them. 
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RELIEF TO BANKS FROM STATE TAXATION. 


The American Bankers’ Association have published the recent 
decisions of the Supreme Court of the United States, which 
restrict some of the unjust inequalities in the assessment and 
taxation of National bank shares, and extend the application 
of certain fundamental] principles limiting, in a way favorable 
to the banks, the excessive burdens levied and assessed upon 
National bank shares by the State Governments more than 
upon other personal property. Two of these decisions are 
from the State of Ohio and two from the State of New 
York. The latter will be found fully reported elsewhere in 
the present issue of THr BANKER’s MAGAzINE. We have 
received several communications on the tax questions raised 
in this protracted dispute which are assuming a new phase, 
and have long been attracting much attention from the 
Clearing Houses and the banks throughout the country. Mr. 
C. P. Williams, of Albany, the plaintiff in two of the cases 
under review, has addressed a circular to the banks and 
bankers of the State of New York, in which he predicts 
very justly that whatever be the results of the decision to 
the National banks “it is beyond doubt” that the Legisla- 
tures of the several States will place the State banks, Trust 
Companies, and other financial institutions on the same 
footing. He adds that “experience has shown us that in 
deference to a mistaken prejudice in the public mind against 
the banks, our State courts have been ready to uphold any 
exactions upon them that the Legislature might adopt ; and 
it becomes all bankers and bank-stock holders to watch with 
vigilance, and to resist with earnestness any legislation to 
subject them to special taxation in whatever manner, The 
indifference of the bankers of the State to, and their supine 
acquiescence in, the unequal and unjust exactions made upon 
them under the act of 1866, as interpreted by our courts in 
the Cagger case, have resulted in fastening upon them this 
flagrant injustice for fourteen years past. It is an amazing 
fact when viewed with reference to the manifest wrong of 
that interpretation. Bankers, no more than others, can exempt 
themselves from the rule which makes vigilance the price of 
liberty. If we fail to demand our rights, we cannot expect 
that they will be conceded.” 

The New York Clearing House has employed counsel to 
investigate the important practical questions arising out of 
these latest decisions of the Supreme Court, and the whole 
subject has been placed in the hands of a special committee 
who are in active correspondence with the authorities of the 
State and city governments. It will be premature, at present, 
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to attempt to answer the numerous inquiries which have been 
addressed to us, but in our next issue we may endeavor to 
give a more complete view of some of these points than is 
now possible. Among the communications sent to us is a 
letter from a functionary at Albany, who is regarded as one 
of the best authorities there on tax questions. The following 
extract gives a clear expression to the views entertained there 
upon the chief points on which the banks in New York and 
other States desire information : 

“This important decision declares that the law of this 
State of 1866, chapter 761, regulating the assessment and 
taxation of shares to the shareholders of the stock of Na- 
tional banking associations in this State, ‘7s «unconstitutional 
and void. Here, then, is an end of all taxation of National 
banks under that law in this State. The Legislature must 
now pass an act authorizing the assessment of the shares 
held by resident shareholders in these banks in the places 
where the shareholders live, to be returned by them with 
their other personal property liable to taxation and subject 
to the same deduction for debts, as are in the law regulating 
personal estate assessments. The Legislature must also 
provide some way to collect the taxes imposed upon the 
shares of stock of non-resident shareholders at the places 
where the banks are located. 

“As National banks can only be taxed by a State, by 
permission of the United States, and as Congress has speci- 
fied how States may tax the shares held by persons in these 
banks, the law of the State taxing the shares to the share- 
holders, must be in exact conformity with the law of the 
United States, or it is null and void, as the Supreme Court has 
decided in the case of the National Exchange Bank, of which 
Mr. Williams is President here, and the Commercial National 
Bank of Cleveland, Ohio, and the Merchants’ National Bank 
of Toledo, Ohio. There is an end to the assessment of 
shares of National banks at their full market value, or to the 
taxing of them upon this value for State, county, town and 
city purposes, while the real estate and personal property, 
moneys and credits of persons are assessed only at one-third 
or one-half of full value. 

“The banks in the City of New York, as well as in some 
other places in this State, have been taxed at a ruinous rate, 
and the result has been that since 1873 we have lost in bank 
capital, and surplus in the city of New York the sum of 
$ 35,109,000. This, as far as taxation is concerned, is like 
sinking the county of Columbia, and letting water take the 
place of land. The National banks in New York City have 
been taxed more than twice the amount of the National 
banks in Philadelphia. The State of New York has one-fifth 
of the National bank capital of the country, and it has paid 
thirty per cent. of the taxes paid by the National banks. 
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But there is an end to this. Hereafter the shareholders will 
pay taxes in this State on their bank shares where they live, 
and the towns and villages and cities will get the benefit of 
their taxes. The banks can no longer pay taxes for their 
shareholders. This cannot be required of them.” 

The banks do not desire to escape their fair share of the 
taxation imposed by the State or National Governments. 
But the time has come when the commerce and trade of the 
nation will suffer severe injury unless those oppressive and 
unequal tax burdens are removed, which have been operating 
to the injury of our banks in some of their most vital 
interests for many years. In the newspaper criticisms evoked 
throughout the country by the decisions above referred to, it 
is gratifying to observe, in some quarters, a broader intelli- 
gence and a more judicious conservatism than have often 
appeared in previous discussions about giving relief to the 
banks from the most mischievous and unjust portion of their 
fiscal burdens. 


eee 


EUROPEAN AND AMERICAN FINANCES 


British trade returns for January, 1880, compared with the 
returns for the same month in 1879, are as follows: 
1880. 1879. 


Imports of foreign merchandise $ 161,864,535 .. $ 131,835,230 
Less re-exports, as far as reported 12,767,475 .. 13,641,840 


ee Oe $ 149,097,060 .. $ 118,193,390 
Exports British produce and manufactures 84,564,290 .. 70,982,590 


Excess of imports of merchandise $64,532,770 .. $47,210,800 

Of the increase in imports, $12,099,500 is in articles of 
food, among which, by the way, the English reckon tea, 
coffee, wine and spirits. 

The real balance of trade against Great Britain and 
Ireland in January was not so great as the above figures 
indicate. British imports are valued at the place of landing, 
and of course the freight and profits, although not paid to 
foreigners, are included in such valuation. Freight and profits 
are also received on exports. But with all allowances, the 
real balance of trade against Great Britain was undoubtedly 
greater than the income upon its foreign investments. 

In November, 1879, the balance of trade against Great 
Britain, as shown at the Custom Houses, was greater by 
$ 36,842,725 than it was in November, 1878, and greater in 
December, 1879, by $35,091,435 than it was in December, 
1878. 

In November, 1879, the excess of imports over exports 
(not including a small amount of re-exports ) was $ 86,457,165, 
and in December, 1879, the same excess was $ 93,669,680. 
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In this condition of its foreign trade, which is known to 
have continued through January, and which, doubtless, con- 
tinued through February, it is not credible that Great Britain 
can have increased its aggregate holding of foreign securities. 
It may have purchased some, but must have sold more than 
it purchased, or must have possessed itself of means by 
some form of borrowing. 

It was surprising, therefore, to find in the London Lconomist 
of February 7, such a paragraph as the following: 

“The chief difficulty is the surprisingly quick growth of 
speculation in this country, which is raising prices greatly, 
and bringing securities to us from all parts of the Continent 
and from our colonies. Colonial loans are written for many 
times over, the Prussian consols are dealt in here almost 
before they are issued in Germany, and older international 
stocks are coming to us in considerable amounts. This 
keeps the foreign exchanges adverse to this country.” 

There are no means of knowing with certainty, whether 
the balance of the flow of securities is in or out of Great 
Britain or any other country. Dealers who happen to be 
importing them, will say that the flow is inward. Other 
dealers who happen to be negotiating securities abroad, will 
say that the flow is outward. If anybody wishes to test 
that, he has only to step into Wall street any day in the 
week, and the accounts he will get will be as various as 
the bankers and dealers he consults. 

But we know very well that Great Britain, with the 
enormous balance of trade against it, has no money or 
means of any kind wherewith to increase the amount of 
its claims against outsiders. It must, in the aggregate, be 
steadily diminishing that amount, either by borrowing for- 
eign money, or by selling securities to foreigners. 

The London LZconomist of February 14, said: 

“Foreign money has come for employment to our market. 
We referred a few days since to this feature having appeared. 
It seems now to have taken place again on a large scale. 
Should the rate for money go up, we may probably look 
for an increase of this.” 

In the money article of the London Zimes of March 1, it 
is stated that there was very little disposition on the part of 
the public, either in Paris or London, to buy securities, but 
that that disposition was found elsewhere, “in more than 
one portion of the Continent.” 

In the money article of the Zémes of March 2, it is stated 
that British sales of Russian stocks to Germans have been 
on so great a scale as to force German exchange on London 
“close up to the gold point.” 

During January the merchandize imports of New York 
were $40,022,116 and the merchandize exports’ only 
$ 25,416.56, which induced a city paper, the /ournal of Com- 
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merce, to say: “As New York receives about two-thirds of 
all the foreign imports, and ships about half of the exports 
to foreign ports, the balance of trade against the country 
must be all of ten millions. This is likely to continue.” 

Upon this we observed in our last number: “ We doubt if 
this prediction of so large a balance against the country as 
$ 10,000,000 in January, will be verified when returns from all 
the ports are received, and however it may be in any excep- 
tional month, we do not believe that a turn is yet reached 
in the general course of our foreign trade. But, of course, 
such a thing as a permanent balance of trade in favor of the 
United States, which are large producers of gold and silver, 
is an impossibility.” 

The fears of the /ournal of Commerce, although apparently 
shared . generally by the press, have been most happily dissi- 

pated by the publication of the official returns from all the 
sea which show that there was an actual excess of mer- 
chandize exports over merchandize imports, in January, of 
$ 11,817,477. Although not equal to the same — in 
January, 1879, which was $25,893,554, it was still very large, 
and is at the rate of an annual balance of $ 141,809,724. 

The exports in January, from New York, instead of being 
one-half of the exports of the whole country, were only, 
$ 25,416.56 in a total of $66,996,992. 

The Journal of Commerce of March 11 thinks, and the New 
York Zyribune of March 15 concurred in this view, that when 
the returns from all ports for February are received, it will 
be shown that the merchandize balance against the country 
for January and February together was $20,000,000. This 
involves the supposition that the adverse balance for Febru- 
ary was $31,817,477, which it is really impossible that the 
full returns should show. It is not yet certain that the bal- 
ance for February was unfavorable at all. 

The recent rise in prices swells our imports, but so also it 
swells the money valuation of our exports. If the rise was 
uniform on all articles, it would increase, rather than diminish, 
the balance of trade in favor of countries like the United 
States. The New York Public, of March 18, has a table 
showing that within a year the New York prices have risen, 
of wheat, No. 2, red winter, thirty per cent.; of superfine 
flour, twenty-six per cent.; of corn, thirty-four per cent.; of 
oats, forty-six per cent.; of cotton (middling), thirty-six per 
cent.; of mess pork, twenty-eight per cent.; of bacon, forty- 
six per cent.; of lard, seventeen per cent.; of butter, thirty 
per cent.; of cheese, forty-two per cent., etc., etc. The 
only important exported article which has declined is petro- 
leum. 

The comparative condition of the funds in the United 
States Treasury, February 2, and March 2, was as follows: 
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March 2. February 2. 
Gold coin and bullion (less outstanding gold certificates). $ 136,795,458 .$143,340,026 
Silver dollars (less outstanding silver certificates) 32,390,487 . 30,972,157 
Silver bullion 4,525,306 . 4,880,035 
Subsidiary silver 21,179,312 . 20,204,809 
Of the silver dollars coined during February, about 
$1,400,000 passed into the ownership of the Treasury, and 
about $900,000 passed into the ownership of individuals. Of 
the total coinage since the passage of the silver law, 
$ 32,399,487 belong to the Treasury, and about $22,000,000 
are in circulation in either the metallic or certificate form. 
The silver certificates which are issued would remain longer 
in circulation if no question had been raised about the right 
to have them reckoned, as geld certificates are, as a part of 
the reserves of National banks. 
On the rst of March, the outstanding bonds redeemable in 
1881 amounted to the following sums: 


6 per cents, redeemable June 30, 1881 $ 245,919,000 
5 per cents. ” May 1, # 501,418,g00 


$ 747,337,900 
There were in addition $18,229,000 of six per cents., paya- 
ble December 31, 1880, making a total of $765,566,g00. 
On July 1, 1879, the outstanding bonds redeemable in 1881, 
amounted to the following sums: 


6 per cents. redeemable June 30, 1881 $ 265,266,350 
5 per cents. ” May 1, 508,440,350 


$ 773,706,700 

There were in addition $18,415,000 of six per cents., paya- 
ble December 31, 1880, making a total of $ 792,121,700. 

The purchase and cancellation of these several classes of 
bonds from July 1, 1879, to March 1, 1880, amounted 
therefore to $ 26,554,800, which will be swelled to $60,000,000, 
and perhaps more, at the end of the fiscal year on the 30th 
of June next. These results, so auspicious to National credit 
and sound finance, give great and general satisfaction in this 
country. Abroad, they are causing the United States to be 
more than ever respected. 

The press continues to manifest trepidation in respect to 
an approaching outflow of gold. A city paper, of March 18, 
now before us, points to the $128,000 exported during the 
previous week, not as an alarming sum in itself, but as the 
possible and even probable small beginning of an overwhelm- 
ing catastrophe. We confess an entire inability to take part 
in any panic of this sort. The annual product of our gold 
mines is sufficient, after supplying all demands for plate and 
the arts, to furnish a weekly export of $500,000 or $ 600,000, 
without trenching upon the existing stock at all. What is 
to be gained by increasing that stock? The banks have 
already converted as much of their reserves into gold as they 
are ever likely to keep in the metallic form. For actual cir- 
culation, gold is not wanted, or at any rate no addition is 
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needed to the amount which is already in circulation. It is 
never to be forgotten that the normal condition of a gold- 
producing country is to be an exporter of it, and whatever 
may be the amount of our export of gold, we shall have the 
satisfaction of knowing that it will go to Europe, where we 
sell the great bulk of our merchandize exports, and where 
it will have the effect of sustaining the prices we shall 
receive for them. 

The movement of gold and silver in Great Britain was 
comparatively small during January, but there was an excess 
of exports of both metals, the figures being as follows: 

Gold. Silver. 


Nik cind Wade encadetanneecnatwss $ 3,237,585 nu $ 3,826,320 
Wo o.cis wiole Cainiasaawaacmacvaens 1,131,540 oe 1,900,745 


Excess of exports. ....0.000.<+. $2,106,045 is $ 1,925,575 

Of the silver exports, $3,146,750 were to India. The gold 
exports were principally to South America. The gold imports 
from Australia, as compared with January, 1878, fell from 
4 445,776 to £95,642, which must have been principally an 
accidental circumstance. 

The India demand for silver since January has not come 
up to the expectations in England. The London £conomist, of 
February 28, says: “ Silver is still weak at 52¢. per ounce, in 
spite of the rise in the value [interest ] of money in Cal- 
cutta. The Budget statement to the effect that the Indian 
Council drafts will in the year ended March 31, 1881, be 
increased to £16,670,000 has had rather a dispiriting effect, 
although the chief reascn is undoubtedly the strange absence 
of the expected revival in the export trade of India. High 
prices here have been followed by increased shipments of 
cotton manufactures to India—not by large shipments of raw 
cotton to England.” 

The eighth annual report upon the new coinages of Ger- 
many was laid before the German Parliament at the end of 
February. The following is the paragraph in respect to sil- 
ver: “The low price of silver was the cause why the sale of 
silver on State account progressed but slowly; so that the 
withdrawal of one-thaler pieces—the only coins of the old 
currency still in circulation—and the melting of them into 
silver bullion, ceased almost entirely. The sale of silver was 
causing the Exchequer important losses, and as the interests 
of commerce and traffic did not demand the withdrawal of 
the old thalers, it was believed best to discontinue withdraw- 
ing them. In May, 1879, the sale of silver was stopped alto- 
gether, and no more thalers were withdrawn or melted into 
bullion. The necessity of taking new measures on this ques- 
tion has not yet shown itself.” 

All of which means that Germany has taken the “expect- 
ant” attitude, which France has quietly occupied since 1876. 
The only thing which is clear is, that Germany will sell no 
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more silver until a turn in the market shall save the opera- 
tion from being, to any considerable extent, a losing one. 
There will be some loss at anything less than a price of 607% 
pence in London, where the present price oscillates from a 
little above to a little below fifty-two pence. 

While so many silver discoveries are being announced from 
all points of the compass, it is pleasant to hear occasionally 
that something is being done and likely to be done in the 
way of producing gold. A. J. Bell, a California mining 
engineer, stoutly maintains that there is more of the yellow 
metal in the “dead rivers” of the Pacific slope, than there is 
of the white metal in the silver carbonates of the Rocky 
Mountains, and he predicts a great future for hydraulic gold 
mining. We need not fear that there will be too much of 
either metal. Mr. Samuel B. Ruggles frightened the Paris 
Conference of 1867, by telling them that the metallic 
production of the United States was already §$ 100,000,000 
and would be $ 400,000,000 “long before” rg00. In fact it 
had not then, nor has it ever since, reached $ 100,000,000, and 
by the time that figure is quadrupled, the needs of mankind 
for the metals may have correspondingly advanced. 

A correspondent of the London Zimes insists that the gold 
quartz reefs in India will prove extremely valuable, and that 
the interest of the Glasgow Bank in them may yet be worth 
4 7,000,000, or $35,000,000. On all accounts, and especially 
on account of the defrauded shareholders of that institution, 
it is to be hoped that this will turn out to be true. 

From the official returns now received for 1879, it appears 
that the gold production of that year in Victoria was 715,009 
ounces. In 1866 it was 1,536,581 ounces. The subsequent 
decline has been continuous, except that the production of 
1872 slightly exceeded that of 1871. 

The coin and bullion in the Bank of England amounted 
November 26, 1879, to £ 28,371,119. From that time it was 
below twenty-eight millions until January 21, when the figure 
of £ 28,027,949 was reached, after which there was a slow 
increase to March 3, when the figure was ¥ 28,515,985. Dur- 
ing the week ended March 17, the bank is reported to have 
gained £324,000. All the gains since November, have been 
drawn from the circulation, and not from abroad, as the 
exports of gold have exceeded the imports. 

The coin reserves of the Bank of France have been as fol- 
lows, at the dates named: 

Gold in francs. Silver in frances. 


739,956,479 .. 1,248,523,111 

748,303,385 .. 1,250,372,739 

797,230,290 .. 1,258,479,549 

" 781,744,133 .. 1,262,062,225 
March 4 787,210,011 .. 1,263,452,543 


During the week ending March 18, the gain of coin re- 
serves by the bank is reported at 23,189,000 francs. 
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NON-TAXABILITY OF GOVERNMENT BONDS. 


It is idle to disguise the fact that the exemption of United 
States bonds from State and municipal taxation is obnoxious 
to a. popular prejudice, which it is impossible to overcome. 
It has been shown that the United States Supreme Court 
decided years ago that such taxation is inadmissible, even if 
Congress enacted no special exemption. It has also been 
clearly pointed out, that the public realize more in the price 
of the bonds from making the special exemption, than could 
possibly be obtained from taxation by the States and munici- 
palities of a species of property which they have no means 
of discovering and reaching in the hands of holders. But 
the prejudice still survives in all its original vigor, and a 
very dangerous use is made of it in creating heart-burnings 
and class hatreds. In that aspect alone, aside from other 
numerous and strong reasons, it is most desirable that the 
National debt which gives rise to the necessity of bonds 
should be steadily reduced, and at least as rapidly as is 
required by the sinking fund to which the public faith is 
solemnly pledged. The following views of Hon. Wm. D. 
Kelley, deserve a careful attention : “ The idea of the perpetu- 
ation of a National debt cannot be harmonized with love of 
simple republican institutions, for the existence of such a 
debt is itself evidence of the existence of a favored, if not 
absolutely privileged, class. Capital invested in National 
loans must be free from taxation. No matter how heavily 
capital invested in productive industries may be taxed, that 
which is loaned to the Government is and must be beyond 
the reach of the tax gatherer. This inequality is inevitable. 
A tax imposed by a Government on its own evidences of debt 
would enter into the consideration of investors, from whom 
it must borrow, and experience has shown that such a tax 
would cost, in the higher rate of interest demanded, more 
money than it would yield. But, were it practicable, it 
would be absurd for the Government to employ one set of 
agents to collect such taxes and another to return them to 
the people from whom they had collected them. Therefore, 
the cry with which our ears are vexed against the privileged 
bondholder, whose investments are not taxed, as is the prop- 
erty of the farmer, the manufacturer, the miner, and the 
merchant, is an appeal to us to hasten the extinguishment of 
our debt as the only means of removing the anti-republican 
inequality. 

“Constant payments on account of our debt will, in so far 
as our bonds are held by our own people, transfer to the 
channels of productive industry the capital which is now 
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untaxed, and unproductive because invested in the bonds 
which we thus extinguish. Happily, we are now in a condi- 
tion to make large monthly payments. The surplus revenue 
of December extinguished $5,000,000 of our debt in January ; 
the surplus of January has extinguished more than § 11,000,000 
in February. . . . Each of these payments reduces the 
interest, which thenceforth instead of compounding against 
tax-payers, compounds in their favor by the investment of 
the interest thus saved in the purchase of larger amounts of 
bonds in the future. Let me, in conclusion, invite attention 
to the possibilities of the immediate future. 

“It is apparent that we shall pay $60,000,000 during this 
fiscal year. The belief that we may pay a like sum in each 
of the three succeeding years is justified by the facts of the 
case. Last year it required $105,000,000 to square our in- 
terest account, and $ 80,000,000 will settle it this year. Here 
we will find an annual redemption fund of $25,000,000, 
which is supplemented by a large and steady increase of 
revenue from internal taxes and customs duties.” 


NATIONAL SAVINGS BANKS. 


In the United States Senate, March 1, Mr. Windom, of Min- 
nesota, submitted a bill to authorize National Savings banks. 
No limit is placed upon their number, and the certificate of 
organization is to be given by the Comptroller of the Cur- 
rency, much the same as in the case of the National banks. 
Depositors are to receive interest at three per cent. per 
annum (interest to commence in thirty days after a deposit 
is made) and to have the right to withdraw the whole, or 
any part of the same, on three days’ notice. In addition, 
they are to receive semi-annual dividends of all profits, after 
the deduction of not more than one-half per cent. per annum 
towards a guarantee fund, which, however, is not to be accu- 
mulated beyond five per cent. No investment is to be 
allowed except in United States bonds and securities, and of 
these, at least ninety per cent. are to be deposited in the 
United States Treasury. All deposits in the proposed Sav- 
ings banks, inasmuch as they are required to be invested in 
United States securities, are exempted from all taxes, 
National, State, or municipal. We have not undertaken to 
give all the minute details of this most important bill of Mr. 
Windom, but as will have been seen, its general scope is to 
allow everybody possessing any amount of money, however 
small, to participate to that extent in the safety and profits 
of holding Government securities, coupled with the power of 
repossessing himself of his money at three days’ notice, with- 
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out the risk of losing by a sudden and forced sale of such 
securities. 

Discussion will, of course, develop reasons for modifying 
the particular details of such a bill. One such modification, 
which may possibly be worth considering, suggests itself to 
us as we write. As the proposed Savings banks must be 
always ready to respond to the calls of their depositors for 
money, they might themselves be authorized to deposit cer- 
tain amounts on call at the United States Treasury, carrying 
interest at the rate of three per cent. per annum. The Govy- 
ernment is, and must for many years continue to be, a large 
borrower and debtor, and may be a gainer rather than a 
loser, by paying three per cent. for call money to Savings 
banks. In the aggregate, the amount of their deposits would 
be likely to be tolerably steady. Mr. Chase, when he was at 
the head of the National finances, found it very convenient 
and economical to borrow a good deal of money in that 
form. 


3ANK LOANS ON REAL ESTATE. 


We have never observed, or read, anything to shake our 


confidence in the old and well-approved rule, that the 
resources of banks of circulation should be kept well in 
hand, by short loans on personal security, or by the discount 
of short paper which has grown out of real transactions. 
That rule excludes loans on real estate. Such loans may be, 
and often are, the very best, so far as ultimate safety is con- 
cerned, but prompt collectability is not one of their recom- 
mendations. It is not at all probable that the law prohibit- 
ing National banks from making such loans will ever be 
repealed, or in any degree relaxed. Such a change is, how- 
ever, very persistently urged in an important section of the 
country, where peculiar local circumstances exist, and it is 
only fair that a hearing should be given to the reasons 
assigned in its favor. A summary of them was presented at 
the last September meeting, at Saratoga, of the Bankers’ Asso- 
ciation, by Dr. Simonds, President of the First National 
Bank, of Charleston (S. C.). We copy here, the following 
portion of the observations which he then made upon the 
subject : 

I respectfully ask this convention to aid the movement already inau- 
gurated by the introduction of a bill in the House of Representatives, 
‘ to the effect that a direct, authority be given to all Nationa! 
banks to make loans upon mortgages of real estate, limiting such 
loans, if you choose, to twenty or twenty-five per cent. of their capi- 
tal and surplus, with a proviso permitting the mortgagee to pa 
taxes or insurance, or both; such payment to be reckoned as part 0! 
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the principal of such loans, and to bear the same rate of interest. 
Such a measure may not seem necessary in the great commercial and 
manufacturing centers of the East, where the activity of business 
gives constant and profitable employment for the capital of so large 
a proportion of the whole number of National banks. 

In these localities, the restriction we seek to modify, doubtless 
occasions little inconvenience. But it is very different in the agri- 
cultural States of the South and West, where the welfare of the 
banks and the people alike imperatively demand the utilization of 
real estate as a security for a safe proportion of our loans. I know 
that objections exist in the minds of some very able bankers to such 
loans. It may be said that banks are, or ought to be created to 
facilitate commercial exchanges; and that if they be allowed to make 
loans upon real estate, the money so loaned would be withdrawn 
from the current of actual commercial transactions. But in the 
South I am sure, and possibly in the West, the banks are now con- 
fronted with the fact, that there is not enough commercial paper 
(paper based upon actual transactions on existing values) offered to 
make a volume of business that will enable them to pay their expenses 
and their enormous taxes, now that the high rates of interest that 
prevailed a few years ago can no longer be obtained. ; 

But where legitimate commercial paper may be scarce with us, 
there is a constant demand for loans upon real estate; and our expe- 
rience has shown a smaller percentage of losses on such transactions 
than on any other class of loans in the last twelve or fourteen years. 
Modify the restriction of the existing law, and you at once open to 
our banks a field for the safe and profitable use of money, and, at 
the same time, you extend to the peop!e of the South and West the 


aid they so much require for the development of the great agricul- 
tural interests. 


LIABILITY OF SAVINGS BANK TRUSTEES.—The Supreme Court of New York, 
General Term, has handed down a decision in the suit of Marcus T. Hun, 
Receiver of the Central Park Savings Bank, against John ‘T. Cary and 
other trustees of the bank, which is important as limiting the power of 
Savings bank trustees in certain instances. The defendant trustees purchased 
a number of open lots on Third avenue for $74,500, subsequently selling a 
portion of the property for a sum sufficient to make the cost of the remainder 
$29,250, building upon this latter property the bank building. After the bank 
became insolvent the receiver brought suit to recover this $29,250, charging 
that the defendants were guilty of dereliction of duty in expending so large a 
sum of money in real estate on which to put up the bank building. Judgment 
was recovered in circuit in favor of the plaintiff, and the General Term now 
sustains the judgment. 

The opinion, which is written by Justice Barrett, says that, under the cir- 
cumstances, the transaction in question was an extraordinary one, showing the 
height of imprudence and indicating a rash speculative spirit on the part of 
the trustees. To call it an error of judgment is idle. Some of the trustees 
having pleaded bankruptcy, the General Term holds that they are not relieved 
from liability, it being for unliquidated damages arising from tort. The jndg- 
ment is reversed as to Mr. William Smith, one of the trustees, who was uot 
present at the meeting when the action in question was taken. 
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EMPLOYMENT OF EUROPEAN CAPITAL. 


The Brussels Moniteur des [ntérets Matérieds, publishes annual 
statements of tne new bonds of various kinds, government, 
city, railroad, etc., put on the European markets, whether 
issued in Europe or elsewhere. The amounts of such bonds 
so placed during the year 1879, according to the JMoniteur, 
are as follows, reducing francs to dollars at the rate of 5 tor: 

Bonds of governments and CitieS............cccccccccsces $ 1, 101,980,972 


Bonds of railroads and industrial enterprises 303,066, 425 
Bonds of moneyed and credit institutions 475,953,800 


$ 1,879,001, 177 

That is a formidable sum on the face of it, but an exam- 
ination of the items which make it up, will show that the 
amount of new employment for capital which it involved, is 
very small. 

Thus, in the column of government bonds, the United 
States figure for $ 606,554,000, although not a borrower at 
all, but merely converting one kind of bonds into another at 
a lower rate. Russia figures for $ 283,000,000, but these were 
principally bonds issued to take up previously existing lia- 
bilities for war expenditures, and furthermore, all its bonds 
issued in 1879, were paper-rouble bonds. Switzerland figures 
for $8,492,500, but that was wholly an operation of convert- 
ing an old debt into a new one at a lower rate, and the 
same thing is true as to the greater part of $19,758,800 
which Belgium is set down as having borrowed. In fact, 
there is very little in the whole which implies any invest- 
ment of new capital, except the issue of bonds by municipal 
corporations in Great Britain, and by the British colonies, 
amounting in all to $102,233,000. That borrowing was for 
new works and not for old debts, and was a welcome relief 
to the English owners of loanable capital. The British 
municipal corporations are pretty well loaded, but the colo- 
nies are young, prosperous, and vigorous, and can bear a 
good deal more debt yet, and they also seem well inclined 
to push their borrowing capacity to the utmost. 

Of the bonds of railroads and industrial establishments, 
put down by the Moniteur at $ 303,066,425, the principal 
items are the following : 


French and French colonial $ 176,218,811 
British and British colonial 62,195,500 
German 23,614,939 
Italian 13,932,492 
It is evident that the J/oniteur has, in the French case, put 
down in the column of railroad loans, the loans of the 
French Government for the purchase and construction of 
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railroads, inasmuch as in the column of Government loans, 
France figures for only $1,448,613. 

Of the large sum of $ 475,953,800 put down as the amount 
of bonds issued by moneyed and credit institutions, much 
the greater part consisted of mere conversions of one class 
of bonds into another. The Paris credit institutions made 
such conversions on a great scale during 1879. 

In Europe itself, there seems at present to be no great 
prospect of new investments of capital, except in France, 
where the stupendous system of improvements at the expense 
of the Treasury, already inaugurated, is being pushed by the 
administration of M. Freycinet with even redoubled ardor. 
To what extent European capital can be drawn into outside 
enterprises remains to be seen. M. Lesseps, with his Darien 
Canal, will bring that to one test very soon. Undoubtedly, 
European capitalists prefer, above all things, to lend money 
to foreign nations, by which they have profited so much in 
times past. It may happen, however, that if borrowers do 
not appear, they will take upon themselves the risks of 
foreign enterprises, as the next best thing possible to be 
done. 


CANADIAN EXPORT OF LIVE ANIMALS. 


The number and value of live animals exported from the 
port of Montreal compare as follows for the calendar years 
1879 and 1878: 


—— Number.— —_ Value. — 
1878. 1879. 1878. 


. 18,655 .. $1,911,000 .. $1,678,950 
» 47,290. .«. 631,000 .. 330,000 
ka 84,000 .. 82,200 
we 7,500... — 
2,027 .. 47,500 .. 26,375 


. 62,622 .. $2,681,000 .. $2,117,525 


In the exports for 1878 were included 9,070 cattle and 500 
sheep shipped through from the North-western States by 
way of Chicago. For 1879, the shipments, other than Cana- 
dian grown stock, number only 1,400 sheep and seventy-four 
mules. 

The losses suffered in the sea voyages of these animals 
seem to be diminishing. On that point, the Montreal Journal 
of Commerce says: 

“Notwithstanding the great increase in the number of live 
stock shipped, which, for obvious reasons, might be expected 
to swell the percentage of loss by disease and death, that 
percentage has decreased during the years compared. This 
result is attributable in part to the more thorough inspec- 
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tion of stock under the supervision of Mr. Duncan McEachran, 
Government Inspector, and in part to great improvements in 
the methods adopted for ship ventilation. Steps in this 
direction will doubtless be continued until the comfort and 
safety of the animals is carried to the highest point justified 
by the emoluments of the traffic. Another cause of the 
diminished mortality is the providing of suitable attendance 
for the stock on ship board.” 

It. may be presumed that the export of live animals from the 
provinces of Ontario and Quebec is principally from the port 
of Montreal. The figures ‘of those exports from New Bruns- 
wick, Nova Scotia and Prince Edward Island, are not within 
our reach, but they are known to be not only large but very 
rapidly increasing. The Canadian Minister of Agriculture so 
reported within a year past, and shipments from Halifax are 
frequently announced. Cattle, horses and sheep have long 
been reared in Prince Edward Island very abundantly and 
at such low prices as to admit of considerable exports to 
this country. In Nova Scotia the winter climate is so mild 
from the influence of the Gulf Stream, that sheep do not 
absolutely require winter shelter, although they are benefited 
by it. Taking all the conditions into the account, including 
cheapness of land and proximity to the British islands, we 
doubt if cattle and sheep can be produced for export 
to Great Britain in any part of North or South America 
at a better profit than in the maritime provinces of the 
Dominion. 

Great Britain has long been an importer of live animals 
from Ireland, and more recently has imported largely from 
France and Holland. Those three suppliers of the British 
fresh-meat demand have only to encounter the expense of 
a short sea voyage, as compared with that across the Atlantic, 
but that circumstance is offset, and perhaps more than 
offset, by the higher rents of the lands necessary to the rear- 
ing of animals. The cost of sea voyages have been reduced 
during the past few years, and may very probably be yet 
further reduced. In respect to the carriage of live animals 
in that way, we have seen it stated that as yet no steamers 
have been constructed with special and exclusive view to 
that traffic. Without doubt there will be, if the traffic be- 
comes very large and promises to be permanent. 

Animals are reared abundantly and sold very cheaply on 
the spot in some parts of Eastern Europe, such as Bulgaria, 
Servia, &c., and we have seen occasional accounts of the 
formation of plans and even of companies, to transport them 
in various ways to Great Britain. We hardly see, however, 
that the freight charges from such points can be made less 
than from the North Atlantic ports of America. 
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WHO HOLD THE FRENCH DEBT? 


The French have a system of making use of the Receivers- 
General in the Departments as buyers and sellers of Govern- 
ment renfes, but not in any town in which any local bourse 
exists. The object is to bring that security within the easy 
reach of everybody in the provinces who desires to invest in 
it. From official returns it appears that since the great 
loans growing out of the struggle with Germany, from 1871 
to 1879, both inclusive, the sales of rentes made in this way 
have amounted to 4,075 million francs, and the purchases 
to 1,660 millions, making the excess of sales over purchases 
2,415 millions, which is nearly half of the famous “ five 
milliards”” imposed upon France as a war indemnity. The 
Paris correspondent of a London financial journal says : 

“This does not include the business done by the Agents 
de Change, and may be taken as representing only the 
investments in the towns which do not possess a_ local 
bourse. Provincial bankers and capitalists transmit many 
orders direct to Paris.” 

During 1879 the sales amounted to 391 millions and the 
purchases to 311 millions, leaving a balance retained in the 
provinces of 80 millions. 

In Paris there are a multiplicity of investments, which 
offer real or supposed guarantees of safety and profit in 
loans of capital. In the provinces the attention of investors 
is less disturbed by other temptations, and they are more 
exclusively attracted by the Government funds. The peasants 
especially are said to put every franc they can spare, outside 
of their land purchases, into the rentes. 

Without doubt this general diffusion of the holding of the 
French National debt, adds very greatly to its security, as 
the classes interested in it are, taking their numbers and 
position both together, really the controlling electoral power 
of the country. Their influence has been and still is strong 
enough to deter the Government from doing what justice and 
policy require it to do, in the matter of the conversion of the 
five-per-cent. rentfes into a lower interest security. The right 
to make the conversion is undisputed, the precedents for 
such conversions have been numerous during the last sixty- 
five years, and there could now easily be saved by a con- 
version $12,000,000, which is an important sum in the present 
overburdened and strained condition of French public finance. 
But the present French Cabinet hesitates to make it, as did 
the late Cabinet, and the market price of the five-per-cent. 
rentes is decisive proof that it is not expected to be made 
very soon, if ever. 
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The British National debt holders are a very powerful 
class. They have been powerful enough, at any rate, to 
secure the payment of their dividends for a very long period. 
But they are a comparatively small class, and growing 
smaller rather than larger, and they have never dreamed of 
opposing their particular advantage to that of the great body 
of the taxpayers, when the latter had a clear right on their 
side. The history of the British debt for a century has been 
a record of conversions from a higher to a lower rate of 
interest, whenever the condition of the loan markets made 
such conversions practicable. If a 2} 2~per-cent. consol could 
be floated at par, there would be no ache in paying off the 
three per cents. In fact, a bill for that purpose was pro- 
posed by the Ministry to Parliament about thirty years ago, 
in the first flood of the California and Australian gold. This 
bill originated, to be sure, in an opinion which is perfectly 
absurd, that an increase in the amount of money tends to 
reduce interest. Clearly, the volume of money affects only 
prices, and in no degree the rate of interest which depends 
upon altogether different elements. But the expectation of 
a fall of interest from the effect of the new gold was, in 
fact, then common, and Lord Beaconsfield, who was one of 
the leaders of the party at that time out of power, opposed 
the bill on the ground that the new gold would probably 
soon reduce the rate of interest to two per cent. and perhaps 
even lower. The event soon convinced both parties that they 
had made an entire mistake, and there has been no time 
since when a conversion of the three per cents has_ been 
financially practicable. But if it should ever become so, the 
present holders of the British National debt, however much 
they might regret a conversion to their disadvantage, would 
never think for a moment of undertaking to obstruct it. It 
is otherwise in France, where the debt holders are the most 
formidable element in the electoral body. 

The diffused holding of the French debt among large 
classes of the French people, is ascribable in part to their 
saving and thrifty habits. But it is aided by the financial 
methods of the French government, in the two particulars 
of permitting the debt to be split up into very minute parts, 
and of facilitating the conversion of it back into money, so 
as to serve the convenience and necessities of small holders. 
We do not profess to understand the exact rules which 
govern the Receivers-General in the provinces in buying and 
selling renfes, but it is evident that they bring both oper- 
ations within the easy reach of the rural populations. 

The same thing in substance could be accomplished in 
this country, greatly to the advantage of both the treasury 
and the people, by the direct reception by public officers of 
deposits repayable on call with a moderate interest, or by 
the indirect operation of National Savings banks, on the plan 
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of Senator Windom, elsewhere explained in this number of 
the Magazine, or on some similar plan. It is undoubtedly 
true that borrowing money is no legitimate part of civil 
public administration, but if governments are involved in 
debts they must either pay them, or repudiate them, or keep 
them afloat by successive operations in getting loans in one 
form or another. If there is any fourth method we shall be 
glad to know what it is. 


A BRITISH COMPARISON BETWEEN EUROPE AND 
AMERICA. 


The London Zconomist of March 6 has a remarkable and 
suggestive article, showing how alive and sensitive European 
thinkers are to the fact that the payment by the United 
States of its National debt, which they are watching with 
the closest attention, will place Europe at an enormous com- 
parative disadvantage, and attract hither the capital as well 
as the labor of that Continent. 

The key-note of the article in the Zconomist is a compari- 
son of the budgets, military and naval expenditures, and 
interest on National debts, in the years 1865 and 1879. The 
tables for all the European States which it publishes, show 
that the annual budgets have increased in that time from 
$ 1,994,000,000 to $ 2,929,250,000. They show also that of this 
great increase, $216, 750,400 is to be set down to the score of 
greater armies and navies, and $ 438,249,600 to the augmented 
interest charges of National debts, the principal of which has 
been swollen in the same time from $ 13,113,750,000 to 
$ 21,623,000,000. The increased cost of armies and navies 
could be gotten rid of by a general agreement to disarm, 
but the increased interest charges cannot be, except by 
payment of the debts, which is impossible, or by repudiat- 
ing them, which might be socially and politically ruinous. 

In contrast with this burdened condition of Europe, the 
Economist points to the United States, which it says will be 
clear of debt in 1900, and draws the following most unfavor- 
able augury of the future of the Old Continent : 

“Tt is becoming more clear day by day that the industrial 
competition of the future will be between North America and 
Europe. North America, possessing all climates, produces, or 
can produce, everything, and has fairly embarked on an 
industrial career. . . . The Uuited States are 
rapidly paying off their debt, the only serious National debt 
of the Continent, and it is possible, if not probable, that the 
Republic and Canada may hereafter be bound together by 
some more or less strict engagement of customs union. 
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Should that occur, it is extremely probable that by 1900, 
only twenty years hence, North America may compete with 
Europe in all the markets of the world for the sale of prod- 
uce and manufactures, which will have had to provide in 
America only £ 60,000,000, against the European £ 600,000,000 
for State expenses ; in other words, that Europe may be faced 
by a competitor equal to her in all resources except number 
of hands, and paying not more than one-tenth of her total tax- 
ation. That is, of course, putting the matter favorably for 
America, for we suppose the United States debt paid off, but 
it is not putting it too favorably, for we have omitted the 
heaviest item in the calculation; Europe, besides paying ten 
times the total sum in taxes, will have no healthy young 
men between nineteen and twenty-two engaged in industrial 
production. They will all be in the army, as outside these 
islands they already are. As the period of energetic labor 
with all men only lasts about thirty years, Europe, besides 
her immense taxation, will be sacrificing, in comparison with 
America, one clear tenth of her available supply of human 
force. We do not wish in the least to exaggerate the total 
result, for we are well aware that all economists have under- 
rated the capacity of mankind to endure taxation, and have 
forgotten too much that oppression is sometimes a stimulus, 
but we have no hesitation in saying that as between one con- 
tinent and the other, the older one will enter into the ulti- 
mate struggle loaded with a State demand, to be satisfied 
before profit is realized, equal in weight to a universal income 
tax of quite three shillings in the pound. That is a heavy 
load to stagger under, and there is every sign as yet that it 
will be steadily increased.” 

The debt of Great Britain, on March 31, 1879, was as fol- 
lows 

Stocks bearing interest at three per cent £ 691,581,867 
” ” two-and-a-half per cent 4,177,111 


” three-and-a-half per cent 225,750 

Debt to Banks of England and Ireland at three per cent.. 16,645,869 

Total funded debt £ 729,439,593 

Terminable annuities, capital value 37; c 

NN MIE nha sy comer ccimanawaciaceanauedacsnnusomeled 5,162,800 

EE NIN 6.5.6 nics.ccn ddd oc can eencetaneMedeaagebex es 15,276,300 

I I hao iam cana saeiueauae telsane Asesimanpuiuncian 5,431,000 

Due Savings banks and Friendly Societies 4,583,433 

Total debt 4 777,548,495 
Deduct—Suez Canal shares................e00. £ 3,866,300 
Loans recoverable* 27;733)700 

—— Jae 


Net debt 4 735,848,495 


If the deductions made in the above exhibit are fair ones, 
the reduction in the debt in the three years after March 31, 
1876, was £ 10,242,648, and is highly creditable to the Bea- 


* The “‘loans recoverable” are principally loans to municipal bodies. 
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consfield administration, considering the commercial depres- 
sion and the wars in Asia and Africa during the period 
which is covered. The Tory administrations in England 
have always been superior to the (so called ) Liberal admin- 
istrations, in matters of finance. Of Liberal Chancellors of the 
Exchequer, Mr. Gladstone was a conspicuous and most deplor- 
able failure. Enjoying power during a period of great pros- 
perity, when the revenue was very elastic, prices compara- 
tively high and taxes easily paid, he acted, as such men 
always act, on the idea that adverse times would never 
come. Instead of applying his surpluses steadily to a reduc- 
tion of the debt, he took care that there should be no sur- 
plus by constantly taking off taxes, and ended his career by 
throwing upon his successors the necessity of increasing the 
income tax in order to prevent a deficit. 

During the first fifteen years after the pacification effected 
at Waterloo, the British debt was constantly diminished. 
When the Tories went out of power, that policy was aban- 
doned. That it was so, is now deprecated by all British 
financial authorities whose opinion is of any value. 

The landed aristocracy of England is powerful in both the 
British parties, but its influence is most controlling in the 
Tory, or, as it now pleases to style itself, the Conservative, 
party. This landed aristocracy is not particularly well 
affected towards the drain of the interest charge of a per- 
manent National debt. 

At the annual meeting (January 16) of the Liverpool 
Penny Savings Bank Association, Lord Derby, whose family 
is reputed to have a rent roll of £ 300,000, said: “ Depend 
upon it, this question of National debts is going to be a 
serious one some day in Europe. They are getting steadily 
piled up higher (I speak of foreign countries, not our own), 
and when the burden grows intolerable, people will begin to 
ask questions which are not quite easy to answer, as to the 
right of one generation to lay burdens on all posterity in 
perpetuity. So let us keep out of the mess by lightening our 
load while we can.” 


ENGLISH BANKING CApITAL.—During the four years ending December 31, 
1879, the joint-stock banks of England and Wales added £ 2,647,444 to their 
paid-up capital, and £ 2,853,737 to their reserve funds. From this aggregate 
increase of £ 5,501,181 in the capital employed in joint-stock banking, is to be 
deducted the lost capital of £750,000 and lost reserve fund of £ 156,000 of 
the failed West of England Bank. During the present year the English joint- 
stock banks are adding largely to their paid-up capital, for the purpose of 
making good any possible loss of credit which might result from re-organizing 
under the recent Limited Liability Act. 
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IRISH BANKING. 


Mr. Murphy, a statistician of the industries, banking, etc., 
of Ireland, adopts the statement of an Irish bank manager, 
that nine-tenths of the amount of the deposits in the Irish 
joint-stock banks belong to the farming class. Of course, 
the Irish peasantry, or “cottiers,” are not among these depos- 
itors, but Ireland has farmers who possess and employ capi- 
tal in their business, although much fewer, both absolutely 
and relatively to the whole number of farmers, than are to 
be found in England. In respect to this statement that 
nine-tenths of the bank deposits are made by the agricul- 
tural interest, the Pal/ Mail Gazette says: *‘ This is probably 
an over-statement. It is, however, well known in Ireland 
that the farmers are by far the largest class of depositors, 
while it is clear that it is not the commercial classes who can 
afford to place their money at one-and-a-half or two per 
cent.” 

Looking at the matter from this distance, we are quite 
unable to see why the commercial classes cannot as well 
afford as the farmers can, to deposit money at one-and-a-half 
or two per cent. interest, which seems to be the rate allowed 
by the Irish banks. It is certain, at ail events, that the com- 
mercial classes in England deposit amounts enormous in the 
aggregate at no higher rate of interest. However, while we 
reject the reason which the Gazette assigns for the fact, we 
do not dispute the fact itself, which is affirmed by those who 
ought to know what the fact is, that the bank deposits in 
Ireland come mainly from the farmers. But the real expla- 
nation of this, we apprehend, is, that Ireland is almost ex- 
clusively an agricultural country. 

On the assumption, presumably correct, that the rise or fall 
in the amount of bank deposits in Ireland indicates in some 
measure the prosperity or adversity of the agricultural 
interest, it is remarkable that recent bad _ harvests have 
diminished those deposits so little. Their maximum ( includ- 
ing current accounts) in the Irish joint-stock banks was 
attained June 30, 1876, when the figure was £ 32,815,000, 
having increased by the sum of ¥¢ 13,839,954 within the pre- 
ceding ten years. On the jzoth of June, 1879, the deposits 
and current accounts had fallen to £ 30,191,000. This is 
eight per cent., which is, to be sure, a considerable fall, but 
not one of startling proportions, even if there be added to 
it, as there should be, the consideration that it followed a 
previous condition of a large and steady increase. 

The suggestion will naturally occur, that the effect of the 
deplorably bad harvest of 1879 would not be felt so early as 
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the 3oth of June of that year, and that the subsequent 
decline in the bank deposits may have been much greater. 
But this is not so, if it is safe to judge from the accounts 
which are given of two banks. The deposits in the National 
bank, which declined £ 265,000 during the first half of 1879, 
increased £ 245,000 during the last half. Men who are pros- 
perous themselves are very apt to hold roseate opinions as to 
the public condition, and the President of this bank, at the 
moment of declaring a dividend of eleven per cent., for the 
closing six months of 1879, is reported as “taking a some- 
what sanguine view of the immediate future of the Irish 
agricultural interest.” In respect to another bank, the Pad// 
Mall Gazett2 says: “The accounts of the Munster Bank, 
which has branches in every important town in the province, 
and sub-offices at every village where a fair or a market is 
held, also seem to point to a turn in the affairs of the class 
which almost entirely constitute its customers. Its Directors 
have declared a dividend at the rate of ten per cent., and 
report that the deposits, which fell off £131,417 during the 
first half of 1879, fell off only £ 58,509 during the last half. 
It would seem, therefore, that the farmers have now passed 
their worst period ; and the history of former years shows us 
that Ireland very quickly recovers herself after seasons of 
severe agricultural distress. Thus, the deposits of the joint- 
stock banks, which fell from £ 8,442,133 in 1846, to 
4, 6,493,124 in 1847, the year of the famine, rose at the end 
of the year 1848, to £ 7,071,122. 

“The prodigious success of these joint-stock banks in Ire- 
land, some of which have for many successive years distrib- 
uted dividends of twenty per cent., shows what a _ large 
amount of farmers’ capital is locked up which might be so 
remuneratively employed in the improvement and cultivation 
of the land. These establishments may be seen all over the 
country fighting for the farmers’ deposits, and their compe- 
tition one with another in the most out-of-the-way places 
testifies to large profits in expectancy. In Ennis, for instance, 
with its population of 6,503, four banks—the Bank of Ireland, 
the Munster, the National, and the Provincial Bank of Ire- 
land—are represented. The savings of the farming class, lent 
to these establishments, are, in turn, lent in London, the 
most profitable market, at a rate of -interest twice or thrice 
that paid for the original; so that this habit of the most 
‘National’ section of the Irish people constitutes, just as 
in the case of absentee rents, a constant drain from the 
country.” 

We are quite unable to see that Irish farmers are “drained ” 
by receiving interest at the rate of one-and-a-half to two per 
cent., although they ought, perhaps, to get more. Whether 
the profit made above that rate on their money is enjoyed 
in Ireland, or not, depends upon who own the shares in the 





780 THE BANKER’S MAGAZINE. [ April, 


Irish banks. A majority of them may be Englishmen, but so 
far as they are Irishmen, the profit accrues to Ireland. 

Whether Ireland will as.“ quickly recover” from the pres- 
ent agricultural distress, as it did from some _ preceding 
ones, is not certain. Doubtless bad harvests will be followed, 
in the succession of nature, by good ones, but Ireland is now 
exposed for the first time, to a very damaging foreign com- 
petition in the export of live animals, cattle and sheep, to 
England. British imports of that kind by long sea voyages 
are a very recent thing. The appearances are that it will 
assume enormous proportions. If this turns out to be so, 
Ireland, which is pre-eminently a grazing country, will feel 
the effects of it very sensibly. 


EGYPT AND TURKEY. 


When Italy was split up, as until a very recent period it 
had been for centuries, partly into petty sovereignties and 
partly into the provinces of foreign masters, it was accurately 
and wittily described as “nothing but a geographical expres- 
sion.” An almost equally happy phrase was conceived by 
the London Lconomist, in speaking recently of Egypt, in the 
hands of a joint foreign financial commission, as “only a 
commercial speculation.” That is exactly what it is, and as 
completely so as a tea plantation in Assam, or a coffee plan- 
tation in Ceylon. There is a form of Khediveship kept up, 
but the net result of the whole administration of it is to 
convert the capacity of the Nile valley to produce cotton, 
corn, and sugar, into so much bright gold for coteries of 
fortunate gentlemen who reside in Paris and London, and 
who are always prepared to show the most unexceptionable 
paper vouchers, in the shape of bonds, for their right to 
what they are enjoying. 

It would seem that the French, not content with what they 
are receiving by way of taxes on Egyptian lands, are pro- 
posing to acquire the lands themselves, by way of mortgages 
and a Credit Foncier. This proposition is approvingly 
described in the following extract from the correspondence 
in Egypt of the London Zimes : 

The establishment of a Credit Foncier d’Egypte is virtually settled. A com- 
pany backed by great French financial houses, with a capital of £ 1,600,000, is 
about to start as a semi-governmental institution for the advance of money at 
reasonable rates on landed security. The want has long been felt in Egypt of 
an intermediary between the landowners in need of money for their seed, their 
water, and their agricultural machinery, and the host of small capitalists ready 
to lend at reasonable interest on decent security. Money has constantly been 
advanced at twenty, thirty, forty, fifty, and even sixty per cent., because the 
borrower has not been able to take his wants into a proper. market, and the 
lender has been able to make his own terms. More prosperous times have 
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somewhat reduced the rate of interest, but the Credit Foncier with its organiza- 
tion will at once reduce it to under ten per cent., and do great good to the 
country as well as pay a handsome profit to its shareholders, 


It is easy enough to foresee what will become of Egyptian 
landholders who can be cajoled into giving mortgages at 
rates of interest approximating ten per cent., even if they are 
slightly “under ten” as the Zimes correspondent encourages 
us to hope that they may be. It is true enough that ten per 
cent. is not as high a rate as “twenty, thirty, forty, fifty, 
and even sixty per cent.,” but a ten-per-cent. rate, actually 
enforced by the International Tribunals now operating at 
Cairo, will be found to eat up the land more rapidly than 
the higher rates, which were avoided and evaded in a great 
variety of ways under the old order of things. 

The smoothness with which things are now running in Egypt, 
and the perfect quietude of the population under the Anglo- 
French control, have naturally revived among the French 
the idea of subjecting what remains of Turkey, and a good 
deal of admirable territory does still remain, to a similar 
regime. The English, to whom the financial aspect of collect- 
ing old debts, although important, is still somewhat subordin- 
ated to political considerations, do not take any initiative in 
the movement, and it is somewhat doubtful to what extent 
they will finally coéperate in it. 

The 18th Protocol of the Treaty of Berlin, provides that a 
Financial Commission, representing the several signatory 
Powers, should be appointed to examine the claims of Turk- 
ish bondholders, and propose such measures for satisfying 
them as would be consistent with the condition of Turkey. 
In reference to that part of the Treaty of Berlin, the /ournal 
des Debats, of Paris, gave out the following ominous utterance 
on the 19th of January : 


The remedy proposed at the Congress by the three most interested Powers 
was undoubtedly the best. The attempt has been made in Egypt with excel- 
lent results. Singularly enough, Egypt, who had entered into no engagement 
whatever, has witnessed her finances set in order, thanks to the direct and 
efficacious intervention of France and England, whereas the creditors of Turkey 
have waited, and will perhaps continue a long while to do so, the settlement of 
their interests. Has the Porte no fear of beholding some day the application 
in its own case of the system adopted in Egypt by the signatories of the Berlin 
Treaty? This solution may become inevitable unless the Porte enters without 
delay upon some measures, not such petty ones as heretofore, of which the 
least objectionable consequence has been to increase the just suspicion of the 
creditors, Lut efficacious measures, and especially in consenting to a system of 
serious control,” 


The Paris correspondent of the London LZconomist, writing 
January 29, says: “A great meeting of Turkish bondhold- 
ers, at which 3,000 persons were present, has been held in 
Paris to protest against the confiscation, by the recent con- 
vention with the Galata bankers, of the guarantees conceded 
to the foreign creditors. Should satisfaction not be afforded, 
the meeting proposed to demand the execution of the article 
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of the Treaty of Berlin, by which an international commis- 
sion was to be appointed to watch over the rights of foreign 
creditors. A deputation has since waited on the President 
of the Republic, who promised to do all in his power to 
defend the interests of the French creditors.” 


re 


BRITISH POST OFFICE NOTES. 


We copied in our last number an article from the Scottish 
Banking Magazine, referring to a proposition to introduce 
into Great Britain a system of post-office notes for sums 
ranging from 2s. 6d. to 20s., payable without interest any- 
where within the kingdom, but the presentation of which 
within one year from their date should be made obligatory. 
The Scottish magazine manifested a decided opposition to it, 
observing: “We have no doubt the Scottish banks will have 
something to say to this revival of a project which, when 
formerly projected, was stopped by a few signs of opposition.” 

In the London LZconomist, of February 14, we find the fol- 
lowing comments upon the proposition: “A bill has been 
introduced in the House of Commons, by the Postmaster- 
General, for the purpose of granting ‘additional facilities for 
transmitting small sums of money through the post office.’ 
The plan proposed appears to contemplate the issue of circu- 
lating orders not to exceed £1 each, which need not be pre- 
sented for payment for twelve months after the date of issue. 
The clause enacting that ‘no interest shall be payable in 
respect of an order issued under this Act,’ and the reference 
to prosecution for ‘fraud and forgery of die, paper, etc.,’ 
suggest a considerable issue of these orders, and their circu- 
lation from hand to hand. The establishment of what would 
practically be £1 Government notes is to be deprecated on 
every economic ground. There is no reference in the bill to 
any proper reserve of specie to be held against the notes in 
order to insure the certainty of payment on presentation.” 

The Scotch banks dislike the proposed post-office notes, 
because they will interfere with the circulation of their own 
£1 notes. In fact they object to the present system, which, 
it seems, makes all money orders payable, not only at the 
office upon which they are drawn, but also in London. 

The English objection, to which the Zconomist gives expres- 
sion, is of a different kind. There are no English £1 notes 
to be interfered with, but the circulation of small Govern- 
ment notes will cause a corresponding decrease of the 
metallic circulation, and thereby disturb the established 
system in an important particular. It may be difficult, how- 
ever, to prevent the adoption by Parliament, of the proposal 
of the Postmaster-General, in view of the great convenience 
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of small notes, and especially for the purpose of transmission 
by mail. 

A preference for paper over the metals, even for small 
sums, shows itself in many countries, and it is quite possible 
that this preference may force the issue, even in England, of 
some kind of paper below the denomination of £5. In 
Austria, according to current accounts, the people are very 
loth to give up their one-florin Government notes (the Aus- 
trian florin is about forty-eight cents) and substitute silver 
florins. The Vienna correspondent of a London journal 
writes, February 10: 

The information given by the Council of Administration of the Austro-Hun- 
garian Bank on the silver circulation, and also on the effects produced by the 
new silver: coinage, are of interest. The circulation of silver, it seems, remains 
within a small circuit, chiefly between the National coffers, the bank, and the 
surrounding bankers, and usually returns again to the cellars of the Austro- 
Hungarian Bank. The public, for the most part, refuse the silver florins. 
The directors are, therefore, of opinion, that the circulation cannot be forced 
upon the public otherwise than by a partial withdrawal of the smaller notes. 

All of which means that the Austrians will not use coin if 
they can get paper. There is no gold in circulation, for the 
two reasons, that it is worth more than the standard money 
which is paper, and that it is not a legal tender in that 
country. All small notes in Austria are issued by the Gov- 
ernment, the amount of certain denominations having been as 
follows on the 31st of January : 

Florins. Florins. 
In 1-florin notes... 56,094,515 =f In 5-florin notes... 102,094,315 

The number of outstanding one florin notes has _ been 
reduced about twenty-nine millions within a year and a half, 
since the mint has been striking silver florins to take their 
place. 

The British Postmaster-General’s proposition to issue circu- 
lating notes, in addition to the influence in its favor of their 
convenience and popularity, may derive support from the 
fact that it will be a facile method of borrowing money and 
thereby tiding the Government over in its finances. The rev- 
enues were very well kept up through 1879, but have fallen 
off heavily since January 1. Between that date and February 
14, the drop in the yield of the ‘excise taxes, as compared 
with the same period of 1879, was the important sum of 
4 713,000, or three and one half milion dollars. 

At the annual meeting in February, of the Associated 
Chambers of Commerce, the proposed post-office notes were 
discussed, and a resolution in favor of them was adopted. 
The London Zimes says that the bankers of the metropolis 
have generally signed a memorial against them, on the 
ground that they will constitute a paper money not repre- 
senting metal. The London Bankers’ Magazine for March has 
the following paragraph against them in the same sense : 
‘““No provision is made in the bill for any reserve of gold to 
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be held against these notes, which will, if the measure is 
carried into force, form a Government small-paper issue of 
considerable extent. It is very undesirable for the Govern- 
ment to make alterations in the law respecting the note 
issue of the country in this irregular manner, without going 
thoroughly into the many important questions involved.” _ 

It was announced in the House of Commons in the early 
part of March, that the Postmaster-General intended to 
modify his plan in two particulars. 

First. That the time within which the presentation of the 
proposed notes should be obligatory, should be reduced 
from a year to six months. 

Second. That the maximum of the notes, instead of being 
a pound, should be fifteen shillings. 

The last modification will probably take away the principal 
objection made to the plan by those who wish to preserve 
the British currency system intact. Notes limited to fifteen 
shiilings, as a maximum, will interfere very little, if at all, 
with the circulation of gold. The interference, whatever 
there may be of it, will be principally with the use of 
subsidiary silver coins. 


DECREASING POPULATION OF IRELAND. 


The special correspondent in Ireland of the London 7?mes, 
writing under date of February 9, brings together some 
authentic facts which will tend to change the opinion, very 
common in this country, that the natural increase of the Irish 
population at home is extraordinarily rapid and far ahead of 
the natural increase in England and Scotland. That the 
Irish are prolific as a race, we know well enough from obsetv- 
ation of them in the United States. The general American 
impression is, that their physical capacity to multiply is quite 
unchecked in their native island by any prudential considera- 
tions, and that the utmost to be expected from any amount 
of emigration which is practicable, is to keep their numbers 
stationary. The correspondent of the Zimes affirms, on the 
contrary, that marriages are very largely restrained by a fore- 
cast of the difficulty of maintaining families, and it has 
always been well known that in respect to the smallness of 
the percentage of children born out of wedlock, the Irish 
have a better record than the other populations of the British 
Islands, and indeed those of any population on the Continent 
of Europe. Furthermore, the emigration from Ireland for 
years past has been principally of persons within the repro- 
ductive ages. The Irish emigration to this country, and 
doubtless to the British colonies, has been made up of females 
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in a proportion very unusual in emigrations. During the 
fiscal year ending June 30, 1879, rather more than half of the 
Irish arriving in this country were females. Nothing like 
such a proportion is found in the immigration from any 
other part of Europe. These circumstances restrict the capac- 
ity and tendency to multiplication of the Irish population 
left at home. 

The priesthood and the political demagogues in Ireland 
have their respective motives for opposing emigration, but 
the indications are that their resistance to the movement, now 
strong in that direction, will be feeble and unavailing. Under 
certain conditions, the island is undoubtedly capable of sup- 
porting more inhabitants than now occupy it, but, under 
actual conditions, it is clearly overpopulated and emigration 
is a plainly indicated remedy. In saying this, however, it is 
by no means intended that other remedial measures are not 
also demanded, as well by the true interésts of England, as 
by justice to the people of Ireland. 

From 1861 to 1871, the population of Ireland fell from 
5,798,624 to 5,402,759, or about six-and-two-thirds per cent. 
Since the census of 1871, according to the running account 
to be collected from the annual reports of the Registrar-Gen- 
eral, the decline in the population has been considerably less, 
but may now be expected to increase under the new impetus 
given to emigration. 

The correspondent of the Z%mes says: 


The peasantry are in no haste to marry. I have learnt that their marriages 
are commonly as much matters of prudent arrangement on the part of parents 
and families—combining interests in holdings or adding to the stock and means 
at the disposal of an occupier—as we sometimes see chronicled in higher life 
respecting owners of properties and businesses and professions. Then a vast 
proportion of the marriageable and most eligible young men and women emigrate 
to the extent of 30,000 or 40,000 a year. The consequence is that out of the 
number of the very young and the old people left behind, the number of marriages 
is a much less percentage than among the population of other divisions of the 
United Kingdom, from which the marriageable persons are not so drained 
away. Thus in the year 1876 the marriages in England and Wales were 8.32 
for every 1,000 of the population, in Scotland, 7.53, and in Ireland 4.96. In 
1871, of persons in Ireland seventeen years old and upwards, forty-one per cent. 
were bachelors and spinsters. It appears from the Registrar-General’s Report 
that the birth-rate is as high in proportion to the number of married women, 
as it is in England or Scotland ; it is the lateness and fewness of the marriages 
which make the number of births so low in Ireland, numbering only 26.4 per 
1,000 of the population, while in England and Wales, the percentage is 36.6, 
and in Scotland 35.9. To Ireland’s credit, moreover, there are fewer children 
born out of wedlock than in Great Britain. The excess of births over deaths 
per annum is in England and Wales 15.2 per 1,000, in Scotland 14.9 per 
1,000, and in Ireland g.1 per 1,000 of the population; the ratio of deaths to 
births, however, being about the same in the different divisions of the United 
Kingdqgm. On the other hand, the yearly emigration amounts to 3 per 1,000 
from England and Wales, 2.8 from Scotland, but 7.1 per 1,000 from Ireland. 

Hence it appears very clearly that the natural increase of the population, for 
whom neither a continual augmentation of productiveness in the soil nor a 
growth of any industrial occupation makes adequate provision, take of them- 
selves the effectual course of just going away to employments in other kingdoms. 


5I 
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POLITICS versus BANKING. 


To the Editor of THE BANKER’S MAGAZINE : 

It is about time that the banking interest of the country 
had some honest consideration at the hands of Congress. 
For many years it has been plundered by Congress, and we 
have been treated as though we were the most disreputable 
of men, engaged in a nefarious business. I would welcome 
almost anything that would take banking and the currency 
out of Congress. So long as they are subjects of Congres- 
sional action, just so long will they be political questions to 
the great injury of all concerned. 

I have been slowly coming to the conviction that the 
best interests of this country require that Congress should 
be confined in its field of action to those things only that 
are purely National in their character, and which cannot 
be managed by the States. [ doubt not that there are 
many things which might be done by the general Govern- 
ment much better than they could be by the States, pro- 
vided we could have wise legislation on the part of the gen- 
eral Government. But we may not expect either wise or 
just legislation by Congress. It is little else than a politi- 
cal machine, and is but little disposed to devote itself to 
other purposes. As regards the legal-tender notes, I have no 
hope that anything towards their withdrawal will be done by 
Congress until the members see that there is political capital 
in so doing. And this condition of things will come about, 
I think, only in the effort for State banks. I believe that 
if the Southern, the Middle and Eastern States should join 
forces in favor of State banks, there will then be a_possi- 
bility that the legal-tender notes will be retired. 

I do not like this aspect of the question, but I believe it 
is what it must assume. “A sound bank currency is much to 
be preferred to Government money of any kind, for Congress 
cannot be trusted with its control. If we were to adopt a 
currency issued by the general Government, and have it 
fully covered by coin, it would not be long before Congress 
would appropriate all the coin and leave the paper without 
any protection. 

I believe that when we shall have passed through the present 
period of business activity and have run our full course 
of temporary prosperity, and another financial revylsion 
comes, we then shall have the wildest kind of a greenback 
craze, and that we shall then enter upon a course from which 
we will not turn until we have passed through inflation to 
general bankruptcy. 
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In the very nature of things the National banking system 
cannot be considered a permanent one, for in the course of 
time the bonds will be paid off, and some other system must 
take its place. What shall we have then? If the legal- 
tender notes are not then out of the way, the currency will, 
in all probability, be issued by the Government, and I would 
favor anything rather than that. To me it is a matter of 
surprise that so little interest should be taken in regard to 
the legal-tender notes. 

No one (if we except Mr. Chittenden) seems to be seriously 
bent upon any effort for their retirement, and but few appear 
to care that the greenbacks are a standing impeachment of 
the honesty of the Government and people of this nation. 
Even those who are sincerely desirous for a sound system of 
currency, and who may have opportunities of influencing, in 
some degree, public opinion, hesitate to utter their protests. 
Would it not be better if such persons were more active in 
this matter, and helped to create a sentiment in favor of 
the retirement of the legal-tender notes? For my own part, 
my vote shall never be given for any one, for a high office, 
who is in favor of legal-tender paper money. 

GeorGE A. BUTLER. 

NEw HAVEN, Conn., March, 1880. 


ASIA MINOR COTTON. 


The Dry Goods Reporter says: “ Before the American war, the cul- 
tivation of cotton had been carried on in Asia Minor for centuries, 
but twenty years ago the whole production, which, by the way, was 
almost exclusively consumed in the country, did not amount to more 
than 10,000 bales. Cotton was largely sown as soon as it was evi- 
dent that the prices produced by the scarcity of American cotton 
were likely to last some time, and many growers had the foresight 
to procure good American seed to improve the quality of their crops. 
The business thus established has been kept up, and cotton from 
Turkey has found its way of late to markets in Trieste, Barcelona, 
and Genoa, the export being now about 75,000 bales a year. 

“Like everything Oriental, it is not surprising that the prepara- 
tion of Eastern cotton for the market is anything but what it should 
be; most of it is gathered with the pods and thus thrown into bags, 
and not sorted, which in itself deteriorates it; these bags are then 
taken to the gins, which cannot do it justice on account of the 
mixed nature of the staple, and consequently the product is but 
imperfectly cleaned. Of the 8,000 bales used in the country almost 
all is spun by hand. Three years ago a small spinning mill was 
started near Smyrna, but it disappec ired by fire when only a year old. 

“We may not be wrong in supposing that British energy to be 
imparted to the Asiatic provinces of his Mohamedan Majesty may 
find it lucrative to pay attention to the cultivation of cotton, for it 
has thus been shown by ocular demonstration that it can be profita- 
bly carried on. Almost the whole of the soil of the country is 
admirably suited for its cultivation.” 
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CURRENT EVENTS AND COMMENTS. 


IMMIGRATION. 

The arrivals of immigrants at Castle Garden during February 
amounted to 7,904, an increase of 5,287 over the corresponding period 
last year. The number landed between January 1 and March 1 was 
13,581, an increase of 8,774 over the corresponding period last year. 
Of the arrivals during February, 1,735 were from Ireland, 1,189 from 
England, 1,074 from Prussia, 482 from Italy, 369 from Sweden, 271 
from Switzerland, 260 from Bavaria, 252 from Baden, 225 from Wur- 
temberg, 223 from Russia, 213 from Scotland, 166 from Austria, 123 
from France, 120 from Wales, and 118 from Saxony. 

NEW YORK PRODUCE EXCHANGE. 

A provision broker resisted in the Courts the payment of certain 
notes, on the ground that they resulted from contracts for future 
delivery, and the latter were in the nature of gambling transactions, 
and therefore void. The matter was brought before the Board of 
Managers, March 5, and after a full discussion it was decided to 
expel him from the Exchange for “conduct inconsistent with the 
just and equitable principles of trade.” 

A city paper, the Yournal of Commerce, says: “The question has 
excited considerable discussion on ’Change, and the action of the 
Board is generally approved by the members.” 

GEORGIA RAILROAD REGULATIONS, 

The Railroad Commission of Georgia has adopted rules regulating 
all rates in the State. Freight rates were fixed at much lower than 
present figures. Discriminations are strictly forbidden, and the 
whole system of the present charges is destroyed. Through rates 
are affected, but not so sensibly. The passenger fare is fixed at 
four cents per mile with ticket, and four and a half without. Only 
two roads in the State now charge so little. Sleeping-car fare is 
limited to one cent per mile, each berth. 


RAILROAD GAUGES, 


The Erie Railway have begun the work of removing the third or 
broad rail, narrowing their gauge down to the uniform gauge. The 
rail first taken up is between Attica and Hornellsville, a distance 
of sixty miles. The company is having thirty new locomotives 
built, all narrow gauge, and most of their freight rolling stock is 
already of the requisite gauge. Broad-gauge cars are to continue 
to run by what is known as the old road. Railway officials think 
that the broad gauge will all disappear by fall. 

REPORTED NEW MINES. 

A dispatch from Cheyenne, March 8, states that “considerable 
excitement prevails here over the reported valuable mineral discov- 
eries near Rawhide Buttes, which are about 140 miles north of Chey- 
enne. Recent assays made in Denver of surface rock are said to 
average 125 ounces of silver and #8 in gold per ton. A regular 
stampede to the new discoveries on the part of those who can secure 
transportation is now progressing.” 
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A VIRGINIA ENTERPRISE. 


The James River and Kanawha Canal Company, closed a con- 
tract, March 4, with the Richmond and Allegheny Railroad Com- 
pany, for the purchase by the latter of all works and franchises of 
the canal company. The railroad company propose to construct a 
railroad along the entire line of the canal from Richmond to 
Buchanan, about 200 miles, and from thence about forty miles to 
Clifton Forge, on the Chesapeake and Ohio Railroad. The capital- 
ists of the Richmond and Allegheny Railroad Company are chiefly 
New York bankers. This new line of road will open up the enor- 
mous iron deposits in the James River Valley, believed to have no 
superior in the world. Its projectors believe that no more import- 
ant step has ever been made in the economical progress of Virginia. 

INVITING IMMIGRATION, 

The Land Department of the Atchison, Topeka and Santa Fe 
Railroad Company has just organized, through its General Foreign 
Agent, an extensive system of agencies throughout Great Britain and 
Ireland, and established a central office at Manchester. The Atchi- 
son, Topeka, and Santa Fe expects that a large number of emigrants, 
not only from England and Ireland, but also from Germany and 
Russia, will settle along the line of its road during this summer. 
The lands are offered in England at from fifteen shillings to forty 
shillings per acre, on eleven years’ time. A discount of thirty-three 
and a half per cent. is made for cash. 


THE NORTHERN PACIFIC RAILROAD. 


Of the 173,000 acres of breaking done in 1879, on the line of the 
Northern Pacific Railroad, only about 12,000 acres were on the “ big 
farms.” There have been 3,996 new farms opened. 

During the year, 153,246 acres of land were sold, making 2,261,464 
in all. The company has earned on its land grant between St. Paul 
and Duluth and Bismarck 7,910,000 acres. The saw-mills in the tim- 
ber district, on the company’s line east of the Red River, produce 
about 70,000,000 feet of lumber annually. The flouring mills on the 
line of the road produce over 500 barrels of flour daily. Other flour 
mills will be erected this Spring, at Fargo, Valley City, and James- 
town. 

SOUTH CAROLINA. : 

The Boston Commercial Bulletin says: “South Carolina contains 
seventeen cotton mills, having 95,438 spindles and 1,933 looms, and 
producing 161,338 yards of cloth, and 17,183 pounds of yarn daily. 
The capital invested is $2,288,600, and 2,296 operatives are employed, 
with aggregate monthly wages of $38,000. 

“Although these figures seem small when compared with the 
statistical position of the industry in Massachusetts, they show a very 
decided and encouraging development of the industry, especially 
within the past ten years. In 1870 there were but twelve cotton 
factories, 34,940 spindles, and 745 looms in the State.” 

AMERICAN WATCHES. 

The American Watch Company of Waltham received recently an 
order from the British Government for 372 watches, intended for the 
use of conductors, engineers, station masters, and other employees of 
the State railroads of India. This is the third large order received 
by the company from the same source, and, like the former ones, 
was obtained in public competition with foreign manufacturers. 
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AMERICAN SILK INDUSTRY. 


At the last annual meeting of the Paterson (N. J.) Board of 
Trade, Mr. William Strange, Chairman of the Committee on Indus- 
tries, in alluding to the condition of the silk manufacturing industry, 
said: “The mills are running overtime, wages have advanced, and 
everywhere there are signs of prosperity. The number of hands 
employed in the silk business alone, it is now calculated, will num- 
ber at least 12,500, and is being increased daily. This is partly 
due to the slack trade in Europe, but more to the improvements 
in our own manufactures of silk goods. The Paterson mills can 
now drive off all competition from abroad, for there are very few 
patterns and styles made in Europe at the present day that cannot 
be duplicated in this city. The importing trade of to-day is due 
to the fact that we are unable to furnish quantity, not quality.” 

ZINC, 

There are in the United States thirteen zinc works, carried on by 
eleven companies of which there are three in New Jersey, at New- 
ark, Jersey City, and Bergen Point; one in Pennsylvania, at Bethle- 
hem; three in Missouri, at St. Louis; four in Illinois, at La Salle 
and Peru; and two in Kansas, at Cherokee and New Pittsburgh. The 
aggregate number of furnaces is ninety-four, with 7,580 retorts, of 
the daily capacity of 118,470 pounds. There is a_ considerable 
exportation of the Bergen Point zinc to Europe, where it is in 
much request for making cartridge cases. Most of the zinc is sent 
to market in the shape of slabs or sheets, the former being chiefly 
used by brass manufacturers and lead desilverizers. There are zinc 
rolling mills at Passaic, in Jersey City, at La Salle (Illinois), and 
the Lehigh Zinc Company at Bethlehem. 


HOME COTTON SPINNING. 


A Southern paper says: “We must revert to first principles in 
seeking after the best methods of spinning cotton from the seed, at 
our own homes here in the South. We need no invention. Just 
order or make your ‘mule,’ specifying in advance the number of 
spindles to suit the plan of your factory, from two spindles upward. 
As to separating the seed from the lint, the common saw gin inven- 
tion is the best possible; and each party desiring to start a home 
factory can order a gin, in size and cost, proportionate to the plan 
of the factory. 

“We have visited and examined the Westminster narrow guage 
cotton factory, in Oconee county, S. C., where two ‘mules,’ of 250 
spindles each, are made to spin forty bunches of yarn per day from 
the seed. The factory is owned by three or four adjacent farmers, 
who have thus combined to spin their own cotton.” 

GLUCOSE. 

A glucose factory is to be started at Chicago by a company of 
New York capitalists. It will occupy a block on the west side of 
the South Branch, 400x750 feet, and will cost about $500,000, Its 
daily consumption of corn will be about 15,000 bushels, and it will 
produce glucose, grape sugar, starch, and sirup, indifferently, accord- 
ing to the demand for each article. There are now nine of these 
factories in the country, the largest one being at Buffalo, and they 
are said to be enormously profitable. 
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CONVICT LABOR. 

A city journal, America, says: “The State of Massachusetts has 
recently published a very interesting document on this subject com- 
piled by Mr. Carroll D. Wright, Secretary of the Bureau of Statis- 
tics of Labor of that State. Mr. Wright has carefully obtained full 
statistics from all the States and Territories, and they form quite 
an interesting study. There are no less than one hundred and 
twenty-nine penal institutions in the ccuntry where the inmates are 
kept at work. The total number of convicts in these institutions is 
47,769, and of these 40,122 are employed in some kind of labor; 
4,930 of the latter are, however, employed in prison work, and 
therefore do not come into competition with the laboring classes. 
The most important work carried on by the convicts is that of 
farming, 10,607, or more than one-fourth of them being engaged in 
this branch. The last census reports give no reliable data as to the 
number of men engaged in agricultural pursuits, but it is certain 
that the 10,000 criminals are hardly ‘a drop in the bucket,’ so to 
speak. Twenty-six States have all or part of their convicts making 
shoes, the total number employed being 6,581; but when it is 
taken into consideration that there are 135,889 shoemakers in the 
United States, it will be readily conceded that the sons of Crispin 
have little to fear from this competition. Fourteen States employ 
3,504 convicts in iron manufactures; this is just a little over two 
and one-half per cent. of the 137,545 iron workers in the country ; 
2,884 convicts are employed in seventeen States at furniture making, 
or about five per cent. of the entire number engaged in this 
branch of labor. Clothing making is carried on in eighteen different 
States by 2,262, about two per cent. of the 118,375 tailors through- 
out the country. There are 1,687 stone-workers in sixteen States, 
or about five per cent. of the stone-working force. There are 
various other prison industries, but as a rule, the proportion to the 
outside workers is even lighter than the foregoing. Nearly all the 
Southern States lease out their convicts, while in the North the 
labor is generally performed in the prisons.” 


SCOTCH INVESTMENTS IN AMERICAN MORTGAGES, 


At the request of the Directors of the American Mortgage Com- 
pany of Scotland, Councillor Thomas Landale visited the United 
States in the fall of 1879, for the pupose of continuing the investi- 
gation of the securities held by the company upon cultivated farms in 
certain of the States. Mr. Landale’s report concludes by saying: 
“On the whole, and as a résumé of my experience of America, 
acquired by my recent visit, ] have returned highly satisfied with the 
business we are doing there, and with the manner in which it is 
done. America has a great future before it it; has any amount of 
excellent land waiting to be taken up—land which requires no clean- 
ing to make it ready for the plough; it has abundance of water, either 
in rivers or creeks, or easily got by sinking wells, which are worked 
by windmill pumps; it has within itself such immense internal 
resources as to be almost independent of any other country for sup- 
plies of any kind; its people are energetic, and I am glad to say, 
have the kindliest feeling for our country; and all they want to 
develop their country is more population and more money. 

I can, therefore, with every confidence, recommend our Company, 
and the classes of its securities, and trust that as the safe nature of 
the business we are doing becomes better known, the general public 
will put it in our power to extend its operations very considerably.” 
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COAL AND OIL. 


The Union Pacific Railroad Company report that during 1879 
they mined on their lands 340,152 tons of coal at an average cost 
of $1.0634 per ton, of which they sold 125,662 tons at an average 
price of $5.65 per ton. They also report: “This decrease in 
average is caused by a reduction in price at points on the east end 
of the road for the benefit and encouragement of settlers, as fuel is 
scarce. The demand for coal has been very large, and the company 
has been unable to furnish all that was wanted. It will be necessary 
to open other mines in order to meet this increased demand. This 
will be done this season. Oil has been discovered during the last 
year about ninety miles from the road, due north from Point of 
Rocks Station. Thorough tests have been made of it, and it is 
found to be as good as any that can be bought in the market, and 
it is being used largely on the road. There is said to be an inex- 
haustible supply of it. It is already being offered for transporta- 
tion, and it will probably soon become quite a prominent article of 
transportation, and add another to the local resources of the road.’ 


CANADIAN PACIFIC RAILWAY. 


From the report of the Canadian Minister of Railways and Canals, 
it appears that the total length of the Canadian Pacific Railway, 
from its eastern initial point at Lake Nipissing to Burrard Inlet on 
the Pacific Ocean, will be 2,531 miles, of which 735 miles are com- 
pleted, or under construction. From Fort William, on Lake Supe- 
rior, otherwise often referred to as Thunder Bay, the 400 miles west- 
ward to Selkirk are all completed, or under construction. The total 
expenses to date, including surveys, have been $ 12,444,537. 

NOVA SCOTIA, 

It is officially stated that the value of the exports last year, includ- 
ing those to other provinces of Canada was $7,241,595, of which 
$ 1,250,000 was direct to Labrador. The increase over the previous 
year was $ 516,922. Of exports there were 28,385 tons of copper ore, 
valued at %510,930; 998,544 quintals of fish, valued at $ 3,494,639; 
1,608 barrels of trout, valued at $ 100,934; 24,350 cases of preserved 
lobster, valued at $ 11,688; 4,399 tons of cod oil, valued at $439,900; 
6,919 tons of seal oil, valued at $719,576; and 457,855 seal skins, 
valued at $ 320,498. 

The annual report of the Mines Department gives the following 
as the production of the mines the past year: Gold, 13,80! 
ounces; iron ore, 29,889 tons; Manganese ore, 145 tons; coal 
raised, 788,273 tons; coke made, 9,646 tons; gypsum, 95,126 tons; 
building stone, 5,562 tons; barytes, 480 tons; limestone, 9,444 tons; 
fireclay, 50 tons; grindstones, etc., 1,675 tons; and copper ore, 28,385 
tons. 

BRITISH EMIGRATION, 

In 1876, 143 more people migrated from the United States to 
Great Britain and Ireland than migrated from Great Britain and Ire- 
land to the United States. These emigrants from the United States 
were principally persons who had migrated thither, but deluded them- 
slves with the idea that they could do better in the “old country.” 

In 1877, the balance of migrations between the United States and 
Great Britain and Ireland was only 603 in favor of the United States. 

But this favorable balance ran up to 20,654 in 1878, and to 71,758 
in 1879, and will doubtless be still larger in 1880. 

The above figures are from returns published by the British Board 
of Trade. 
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BRITISH AGRICULTURE. 

In 1878, Mr. James Caird, the most approved authority on British 
agricultural statistics, estimated the farmed lands of the United 
Kingdom at two thousand millions sterling, or about £ 40 per acre, 
and that this was:an increase, as shown by the income returns, of 
£ 331,000,000 within the preceding twenty years. Of that increase, he 
estimated that only £ 60,000,000 represented improvements made by 
the landlords. It is altogether probable that of this increase in value 
of £ 331,000,000, a part has been lost since, and that the remainder, 
and even more, is rapidly being lost by the fall in rents which is in 
progress. 

In the same year (1878) the same authority estimated the capital 
invested by farmers in the United Kingdom, at 400 millions, or 
about £8 per acre. In respect to that capital, J. J. Mechi, the well- 
known agriculturist, says in a letter written to the London 7zmes 
last December: “There is a great vacating of farms, and the ruin 
and impoverishment of a large number of worthy agriculturists. 
Implements, machinery, and farm animals are all greatly depreciated 
in value. Much of the tenants’ aggregate capital is already lost, 
taking into account the diminished production, the inferior quality 
of crops, and the greatly diminished valuation of farm animals, 
implements, and machinery.” 

It is stated that “experts” estimate the losses of British farmers 
in 1879, at from {£ 100,000,000 to £150,000,000, Some part of this 
loss is borne by landlords through the remission, either voluntary 
or forced, of rents. 


IRISH EMIGRATION, 


The London 7¢mes, of March 4, states that since Spring set in 
considerable stir is apparent in emigration at Queenstown. People 
of the rural classes, and of both sexes, are flocking thither and 
departing for America. The recent revival of trade in America 
and the arrival of large remittances from American friends are 
attracting people thither. It is anticipated that after Easter there 
will be an unusual rush of emigrants to America. 


JAPANESE SAVINGS, 

The Government of Japan provides its people with post-office sav- 
ings banks. Of these there were last year 595, an increase of 303 as 
compared with 1878, and of 576 as compared with 1875, the year of 
their establishment. The statistics show a rapid advance in other 
respects. The number of depositors in 1879 was 27,085, moré than 
twice as many as the year before. The deposits amounted to 
$381,105, an increase of nearly fifty-five per centum. The amount of 
interest paid was $15,303, nearly three times as much as the year 
before. The figures speak well for the growing thrift of the Japa- 
nese and the careful management of the investments. The Govern- 
ment does not manage the business gratuitously, but as the revenue 
derived from the post-office savings banks last year was only $1,401 
the charge is not excessive. 

NEW ZEALAND. 

New Zealand has 1,100 miles of railroad, constructed at an expense 
of $37,000,000, and all owned by the Government. The annual 
receipts exceed the expenses by $450,000, and the interest on the 
cost of construction is $1,650,000. 

The production of the gold mines in New Zealand decreases at the 
rate of about $500,000 a year. It was $14,000,000 in 1866, and 
$6,000,000 in 1878. 
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SHIP KAILROADS, 

The New York Commercial Bulletin says: “The principle of a ship 
railroad, for the transport of vessels in cargo from one water to 
another, invented and patented by M. Sebillot, an eminent Paris 
engineer, is about to be practically applie d in France. A company has 
been formed in Paris for constructing a railroad of this character, 
about thirty-five miles from the capital, to connect the Canal de 
l'Oureq with the river Marne. A concession has been procured and 
the Jand purchased, and the construction is to be undertaken forth- 
with. The distance to be traversed by the railroad is, we believe, 
five or six miles; which will afford a fair means of testing the adapt- 
ability of M. Sebillot’s “rolling-dock” principle for affording con- 
necting links in navigation that have hitherto been supplied by 
canals,” 

Application has, it is said, been made to the Greek Government to 
construct such a_ ship-railroad, four miles in length, across the 
isthmus of Corinth, the cost of which is estimated at $ 2,500,000. 

FRENCH FINANCIAL SPECULATION, 

A French financial journal calculates the profits made in 1879 by 
the group headed by M. de Soubeyran, of Paris, in the subscrip- 
tions to its five principal creations, from the premiums at which 
the shares were issued to the public supposing that the whole were 
taken up. The Banque d’Escompte, 200,000 shares, 125 francs called, 
at 300 francs premium, profit, sixty millions; Fonciere Insurance 
Company, 80,000 shares, 125 francs called, 250 francs premium, 
profit, twenty millions; Fondiaria Italian Insurance Company, 
80,000 shares, 255 francs called, 125 francs premium, profit, ten 
millions; Societe des Immeubles, 200,000 shares, 225 francs called, 
160 francs premium, profit, thirty-two millions; Banque Hypothecaire, 
200,000 shares, 125 francs called, 250 francs premium, profit, fifty 
millions. Total, 172 millions profit on 103 millions of paid-up capital. 


IRON IN ALABAMA, 


The great developments of the iron industry within three or four 
years have attracted general interest. The New York Commercial 
Bulletin says: “The announcement that a number of new iron fur- 
naces and rolling mills are about being started in Alabama has 
attracted considerable attention in the iron trade. The development 
of this new iron industry is principally along the line of the North 
Alabana Railroad, which is a branch of the Louisville and Nashville. 
It is stated that a new rolling mill at Birmingham, Ala., is now 
nearly ready for operations and will be opened about July tst. 
There are two other furnaces at the same place rapidly approaching 
completion. A proposition has been made to the directors of the 
Louisville and Nashville to give their indorsement and aid toward 
the erection of seven large iron furnaces in Alabama. The proposi- 
tion was favorably received, and a verbal contract has already been 
made in accordanc e with the request. It is also intended to open 
several coal mines in Alabama in connection with the iron works. 
The furnaces at Oxmore, Ala., are now being worked to their full 
capacity. They are capable of turning out from 2,000 to 2,500 tons 
of iron daily. It is stated that two other furnaces will shortly be in 
— ration there. One special advantage is, that the mills in Alabama 
can be kept at work all the year round. It is claimed that the iron 
can be produced much cheaper there than in other places, and it is 
said that the cost for manufacturing No.1 iron will not exceed from 
#9 to $11 per ton.” 
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fHE TAXATION OF NATIONAL BANK SHARES. 


SUPREME COURT OF ‘THE UNITED STATES, OCTOBER TERM, 1879. 


i. 


The People of the State of New York, ex rel. Chauncey P. Williams, Plain- 
tiff in Lrror, vs. William $. Weaver, Edward Brennan and Robert /1. 
Weir, constituting the Board of Assessors of the City of Albany.—ln Lrror 
to the Court of Appeals of the State of New York. 


The provision of the National bank law that State taxation on the shares of 
the bank shall not be at a greater rate than is assessed on other money capital 
in the hands of citizens of the State, has reference to the entire process of 
assessment, and includes the valuation of the shares as well as the ratio of 
percentage charged on such valuation, 

A statute of a State, therefore, which establishes a mode of assessment by which 
the shares of the National banks are valued higher in proportion to their real 
value than other moneyed capital, is in conflict with the act of Congress, though 
no greater percentage is levied on that valuation than on the valuation of other 
moneyed capital. 

The statute of New York of 1866, which permits a debtor to deduct the amount 
of his debts from the valuation of all his personal property, including moneyed 
capital, except his bank shares, taxes those shares at a greater rate than other 
moneyed capital, and is, therefore, void as to the shares of National banks. 


Mr. Justice Miller delivered the opinion of the Court. 

The law of the State of New York for taxation in the county of Albany, 
enacted in the year 1850, contained the following section : 

‘Sec. g. If any person shall, at any time before the assessors shall have 
completed their assessments, make affidavit that the value of his real estate 
does not exceed a certain sum, to be specified in such affidavit, or that the 
value of the personal estate owned by him, after deducting his just debts, 
and his property invested in the stock of any corporation or association liable 
to be taxed therefor, does not exceed a certain sum, to be specified in the 
affidavit, it shall be the duty of the Board of Assessors to value such real or 
personal estate, or both, as the case may be, at the sum specified in such 
affidavit and no more.” 

In the year 1866 the Legislature of that State enacted on this subject another 
1aw, the first section of which reads as follows: 

**Srec. 1. No tax shall hereafter be assessed upon the capital of any bank 
or banking association organized under the authority of this State, or of the 
United States, but the stockholders in such banks and banking associations 
shall be assessed and taxed on the value of their shares of stock therein : 
said shares shall be included in the valuation of the personal property of such 
stockholder in the assessment of taxes at the place, town or ward where such 
bank or banking association is located, and not elsewhere, whether the said 
stockholder reside in said place, town or ward, or not, but not at a greater 
rate than is assessed upon other moneyed capital in the hands of individuals 
in this State. And in making such assessment there shall also be deducted 
from the value of such shares such sum as is in the same proportion to such 
value as is the assessed value of the real estate of the bank or banking asso- 
ciation, and in which any portion of their capital is invested, in which said 
shares are held, to the whole amount of the capital stock of said bank or 
banking association. And provided further, that nothing herein contained shall 
be held or construed to exempt from taxation the real estate held or owned 
by any such bank or banking association; but the same shall be subject to 
State, county, municipal, and other taxation to the same extent and rate and 
in the same manner as other real estate is taxed.” 
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The defendants in error constituted the Board of Assessors of the city of 
Albany for the year 1875, and assessed against the plaintiff for taxation the 
sum of $38,250 on account of shares owned by him in the National Albany 
Exchange Bank, organized uncer the general Banking Act of Congress. He 
appeared before this Board in due time and demanded the reduction of this 
sum to the amount of one dollar, and accompanied the demand with this 
affidavit : 

**CITY AND COUNTY OF ALBANY, Ss. - 

**I, Chauncey P. Williams, being duly sworn, do depose and say that the 
value of personal estate owned by me, including my bank stock, after deduct- 
ing my just debts and my property invested in the stock of corporations or 
associations liable to be taxed therefor, and my investments in the obligations 
of the United States, does not exceed the sum of one dollar. 

°C, P. WILLIAMs, 
‘**Subscribed and sworn before me, this 28th day of September, 1875. 
‘* JAMES MAHER, Notary Public.’ 

The defendants refused to make this deduction, and under the procedure 
in the courts of New York, which allows of an amicable suit on an agreed 
statement of facts, the case finally came to the Court of Appeals of that State, 
The judgment there being in favor of deiendants, the plaintiff brings the 
record to this court by writ of error. Three questions were raised and decided 
in the Supreme Court and its judgment affirmed in the Court of Appeals, 
They are thus stated in the record : 

‘*The case coming on for argument on the submission thereof, after hearing 
Mr. Hale, of counsel for relator, and Mr. Peckham, of counsel for defend- 
ants, the court decides : 

**ist. That it was not the duty of the defendants, as assessors of the city 
of Albany, to comply with the demand made by said relator, and reduce his 
assessments to the sum of one dollar, and answer the first question submitted 
in the negative. 

‘2d. That under the law of the State of New York, referred to in the 
second question, and passed April 23, 1866, the defendants, as such assessors, 
were justified in refusing to reduce the relator’s assessment on his shares of 
bank stock mentioned in said submission to the sum of one dollar, and answers 
the second question in the affirmative. 

** 3d. That the said law of the State of New York, passed April 23, 1866, 
is not in violation of any law of the United States relating to the amount of 
taxes on shares of National banking associations, and answers the third question 
submitted in the negative. 

‘* Judgment is, therefore, ordered for the defendants against the relator, with 
costs,” 

Of the second of these propositions this court has no jurisdiction, but must 
accept the decision of the highest court of the State that the act of 1866 
took the money invested in bank shares out of the general provision of the law 
of 1850, which allowed a reduction of the debts owing by the shareholder 
from the value of the personal property, as a basis for laying the tax. In 
that respect we are bound by the decision of the Court of Appeals as the 
true construction of the State statute. The first proposition is but the neces- 
sary result of the case, if the other two are decided in favor of defendants 
by that court. We have thus left for our consideration the third proposition, 
which being decided against a right asserted by plaintiff under the act of 
Congress establishing the National banking system, presents a question review- 
able by this court. We proceed to consider it. 

The Court of Appeals delivered no formal opinion in the present case, but 
in the entry of their judgment, which is part of the record, they say: ‘This 
judgment is upon the authority of the former decision of this court rendered 
in the case of Zhe Pe ple against Dolin and others. 36 N. Y. R. 59.” 

The opinion in that case is before us, and it decides directly the question 
now presented, and if sound it justifies the judgment of the court in this case. 
We have given it the careful consideration which the high character of the 
court demands at our hands. The question arises on the provision of the 
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National bank law concerning taxation of the shares of the banks, which is 
thus expressed in section 5,219 of the Revised Statutes, in force at the time 
of this assessment : 

‘‘Nothing herein shall prevent all the shares in any association from being 
included in the valuation of personal property of the owner or holder of such 
shares, in assessing taxes imposed by authority of the State within which the 
association is located, . . . subject only to the two restrictions, that taxa- 
tion shall not be at a greater rate than is assessed upon other moneyed 
capital in the hands of individual citizens of sucl» State, and that the shares 
of any National Banking Association owned by non-residents of any State shall 
be taxed in the city or town where the bank is located, and not else- 
where.” 

It cannot be disputed—it is not disputed here—nor is it denied in the opin- 
ion of the State Court, that the effect of the State law is to permit a citizen 
of New York who has moneyed capital invested otherwise than in banks, to 
deduct from that capital the sum of all his debts, leaving the remainder alone 
subject to taxation, while he whose money is invested in shares of bank stocks 
can make no such deduction, Nor can it be denied that inasmuch as nearly 
all the banks in that State and in all others are National banks, that the owner 
of such shares who owes debts is subjected to a heavier tax on account of 
those shares than the owner of moneyed capital otherwise invested who also 
is in debt, because the latter can diminish the amount of his tax by the amount 
of his indebtedness, while the former cannot. That this works a discrimination 
against the National bank shares as subjects of taxation, unfavorable to the 
owners of such shares, is also free from doubt. The question we are called 
to decide is whether Congress, in passing the act which subjected these shares 
to taxation by the State, intended by the very clause which was designed to 
prevent discrimination between National bank shares and other moneyed capital, 
to authorize such a result. 

That the provision which we have cited was necessary to authorize the 
States to impose any tax whatever on these bank shares, is abundantly estab- 
lished by the cases of McCulloch vs. The State of Maryland, 4 Wheaton 316; 
Weston vs. City of Charleston, 2 Peters 449; Osborne vs. United States Bank, 
9 Peters 738. 

As Congress was conferring a power on the States which they would not 
otherwise have had, to tax ‘these shares, it undertook to impose a restriction 
on the exercise of that power, manifestly designed to prevent taxation which 
should discriminate against this class of property as compared with other 
moneyed capital. In permitting the States to tax these shares, it was fore- 
seen—the cases we have cited from our former decisions showed too clearly—- 
that the State authorities might be disposed to tax the capital invested in 
these banks oppressively. ; 

This might have been prevented by fixing a precise limit in amount. But 
Congress, with due regard to the dignity of the States and with a desire to 
interfere only so far as was necessary to protect the banks from anything 
beyond their equal share of the public burdens, said, you may tax the real 
estate of the banks as other real estate is taxed, and you may tax the shares 
of the bank as the personal property of the owner, to the same extent you 
tax other moneyed capital invested in your State. It was conceived that by 
this qualification of the power of taxation equality would be secured and injus- 
tice prevented. 

That such was the intent of Congress, can admit of no doubt. Have they 
given expression to that intent so that courts can see and enforce it, 
or have they expressed themselves so unfortunately that the States may by a 
narrow interpretation of the act of Congress and by skillfully-framed statutes 
of their own, exercise the power thus granted so as not only to reap its full 
benefit, but at the same time cause the burden of supporting the State Gov- 
ernment to fall with unequal weight on the subject of taxation thus surrendered 
to it by the National Government ? 

The argument by which this view is supported is founded on the assump- 
tion that while Congress limited the State authorities in reference to the 
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ratio or percentage levied on the value of these shares, which could not be 
greater than on other moneyed capital invested in the State, it left the matter 
of the relative valuation of the shares and of other moneyed capital wholly 
to the control of State regulation. The State can, therefore, adopt any 
arbitrary or conventional system of valuation as a basis of taxation, however 
unequally or unjustly it may operate and however it may discriminate against 
bank shares, provided the percentage of the tax levied in this valuatiun is the 
same in all cases, If, for instance, the tax is two per cent. on all personal 
property, the argument is that the act of Congress is not violated if the 
valuation on the money of fhe citizen invested in State bonds is, by statute, 
one-half its real value, and that on bank shares is its full value, or as in the 
statute of the State now under consideration, the taxpayer is allowed an 
exemption from taxation in whole or in part, as regards his State bonds, while 
none is allowed in reference to bank shares. 

‘*Taxation shall not be at a greater rate than is assessed upon other 
moneyed capital in the hands of individuals.” Seizing upon the word raée in 
this sentence as if disconnected from the word assessment, and construing it 
to mean percentage on” any valuation that might be made the Court of Appeals 
arrive at the conclusion that, since that percentage is the same in all cases, 
the act of Congress is not infringed. If this philological criticism were perfectly 
just, we still think the manifest purpose of Congress in passing this law should 
prevail, We have already shown what that was, But the criticism is not 
sound. The section to be construed begins by declaring that these shares 
may be ‘included in the valuation of the personal property of the owner, in 
assessing taxes imposed by authority of the State within which the association 
is located.’ This valuation, then, is part of the assessment of taxes. It is 
a necessary part of every assessment of taxes which is governed by a ratio 
or percentage. There can be no rate or percentage without a valuation. 
This taxation, says the act, shall not be at a greater rate than is assessed on 
other moneyed capital. What is it that shall not be greater? The answer 
is taxation. In what respect shall it be not greater than the rate assessed 
upon other capital? We see that Congress had in its mind an assessment, a 
vate of assessment, and a valuation, and taking all these together the taxa- 
tion on these shares was not to be greater than on other moneyed capital. 

‘*When taxes have been properly decided upon, an assessment may become 

an indispensable proceeding in the establishment of any individual charge against 
either person or property. This is always requisite when the taxes are to be 
levied in proportion to an estimate either of values, of benefits, or the results 
of business.” ‘An assessment, strictly speaking, is an official estimate of 
the sums which are to constitute the basis of an apportionment of a tax 
between the individual subjects of taxation within the district. As the word 
is more commonly employed, an assessment consists in the two processes of 
listing the persons, property, etc., to be taxed, and of estimating the sums 
which are to be the guide in an apportionment of the tax between them. 
: Taxation by valuation cannot be apportioned without it.” Cooley on 
Taxation, 258-9; Burroughs on Taxation, page 198, section 94. So, also, 
Judge Bouvier defines assessment to be determining the value of a man’s 
property or occupation for the purpose of levying a tax. Determining the 
share of a tax to be paid by each individual. Levying a tax. 1 Bouvier, 
154. ‘These definitions show that in the best use of the language employed 
by Congress we are justified in looking to the rule of valuation adopted by the 
State in assessing taxes on these shares, as well as to the uniformity of per- 
centage, to ascertain whether the Congressional restriction has been violated. 

It is said, however, that the judgment of the State Court is supported by 
the decision of this court in the case of Zhe People vs. The Commissioners, 
4 Wall. 244. The specific question now before us was not involved in that 
case. The only matter before the court was whether the holder of the bank 
shares was entitled to deduct from their value a due proportion of the sum 
which the bank had invested in Government bonds. This was decided in the 
negative, and it is all that was decided or could be decided. The sentence in 
Judge Nelson’s opinion, on which the argument is founded, reads thus: 
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‘“‘The answer is, that upon a true construction of this clause of the act, 
the meaning and intent of the law makers were that the rate of taxation 
of the shares should be the same, or not greater, than upon the moneyed 
capital of the individual citizen which is subject or liable to taxation. That is, 
no greater proportion or percentage in the valuation of the shares should be 
levied than upon other moneyed taxable capital in the hands of the citizens.” 

If we give to the phrase ‘‘rate of taxation” in this sentence no more than 
its proper force, and if we observe that the learned judge speaks of the pro- 
portion or percentage zz the valuation, not ox it, as it is misquoted, we have 
the idea which we have already supposed to be the true one in the minds of 
the law makers. However this may be, we feel quite sure that the question 
of limiting the effect of the act of Congress to a discrimination in the per- 
centage levied as a tax, without regard to equality in the valuation on which 
that tax was levied, was not before the court, and was not intended to be 
decided. And in our view such a proposition is untenable. 

We are, therefore, of opinion that the statute of New York, as’ construed 
by the Court of Appeals, in refusing to plaintiff the same deduction, for debts 
due by him, from the valuation of his shares of National bank stock, that it 
allows to those who have moneyed capital otherwise invested, is in conflict 
with the act of Congress, and the judgment of that court is reversed and the 
case remanded for further proceedings in conformity to this opinion. 


Il. 


Chauncey P. Williams, Plaintiff in Error, vs. William F Weaver, Edward 
Brennan and Robert H, Weir. In Error to the Court of Appeals of the State 
of New York. 


Mr. Justice Miller delivered the opinion of the court. 
This, though a suit between the same parties, and coming here by writ of 


error to the same court as the preceding case, is of a very different character. 
In the action as brought in the Supreme Court, the plaintiff seeks to hold these 
parties individually liable for the sum which he and many others had been 
compelled to pay as taxes on their shares of National bank stock, by reason 
of the wrongful assessment for the year 1874, made by the defendants in their 
official character as the Board of Assessors for the City of Albany. 

The errors in assessments complained of are numerous and of varied character, 
most of them having relation to improper discrimination to the prejudice of 
the rights of the plaintiff and his assignors, as holders of shares in National 
banks, 

The Court of Appeals, in its opinion, conceding that the assessment was in 
man, respects erroneous to the prejudice of plaintiff, held that, in the absence 
of fraud or intentional wrong, the defendants were not personally liable in 
damages for any error in their assessment. Whether that court decided that 
question correctly or not, it is not a Federal question, but one of general 
municipal law, to be governed either by the common law or by the statute law 
of the State. [n either case it presents no question on which this court is 
authorized to review a judgment of the State court. 

That decision is also conclusive of the whole case, for if assessors, in the 
exercise of their fuaction of assessing property for taxation, are not personally 
liable for any error they may commit, it can make no difference that the error 
consisted in a misconstruction of an act of Congress. An officer whose duty, 
as the Court of Appeals of New York holds, is mainly judicial, is no more 
liable in damages personally for a mistaken construction of an act of Congress 
than he would be for mistaking the common law or a State statute. 

We may observe, also, that the Federal right mainly relied on here as having 
been violated, namely, the right to have plaintiff’s indebtedness deducted from 
the valuation of his bank shares, was not raised, because the plaintiff did not 
make the necessary affidavit and demand, as he did in the previous case. 

On the whole, there is no error in the judgment of the Court of Appeals 
which this court can review, and its judgment is affirmed. 
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NEGOTIABLE INSTRUMENTS PAYABLE IN “CUR 
RENCY.” 


SUPREME COURT OF WISCONSIN, 


Klauber et al. vs. Biggerstaff, Garnishee. 
[ FROM THE WISCONSIN LEGAL NEWS. | 

A certificate of deposit payable in currency is negotiable. The ordinary form of 
a certificate of deposit of money falls precisely within the definition in law of a 
negotiable promissory note ‘‘a written engagement by one person to pay another 
person therein named, absolutely and unconditionally, a certain sum of money at a 
time specified therein.” Currency means money, paper and gold circulating on an 
equality. 

Appeal from Dane County Circuit Court. 

Ryan, C. J. The controlling question in this case is, whether the certificate 
of deposit stated in the proceedings is negotiable. 

‘*A promissory note may be defined to be a written engagement by one per- 
son to pay another person, therein named, absolutely and unconditionally, a 
certain sum of money at a time specified therein.” Story on Prom. Notes, sec. 1. 
The ordinary form of a certificate of deposit of money falls precisely within the 
definition, and it seems strange that there ever was a doubt that it was in lawa 
negotiable promissory note. O'Neil vs. Bradford, 1 Pin. 390 and cases there 
cited. Such doubt, however, may now be considered at rest. A‘lgore vs. 
Bulkley, 14 Conn, 362; Bank vs. Merrill, 2 Hill 295; Miller vs. Ansten, 13 
How. 218. 

The learned counsel for the respondents concedes this. But he takes the 
position that the certificate of deposit in question is not a promissory note, 
because it is not payable in money. It is for so many dollars, payable in cur- 
rency; and the learned counsel contends that the word currency does not 
express or imply money. It must be conceded that the cases in this Court, 
Ford vs. Mitchell, 15 Wis. 305; Platt vs. Bank, 17 Wis. 223, and Lindsey vs. 
McClelland, 18 Wis. 481, which he cites in support of his position, lend strong 
sanction to. it. 

These cases were decided respectively in 1862, 1863, and 1864, when the 
paper money circulating in the state de facto was of a very heterogeneous char- 
acter. How much influence this fact had on those decisions, or on similar deci- 
sions elsewhere, it is impossible to say. It is perhaps not altogether an 
uncommon infirmity of judicial rules, that they are made in view of exceptional 
conditions of things presently existing. Passing evils or exigencies should have 
little weight in general rules of decision. Judicial rules ought properly to be 
based upon the general condition of society, and to be broad enough to meet 
ccasional derangements incident to it. 

In Ford vs. Mitchell the certificate of deposit was payable in ‘‘ currency’ 
and protested for non payment. It had been received by the plaintiff upon a 
sale made by him to the defendant. A majority of the Court concurred in the 
judgment, on the ground that the plaintiff might recover for the original con- 
sideration. So Dixon, C. J., who delivered the principal opinion, holds. But 
his opinion also holds that the defendant was liable as a guarantor by force of 
his indorsement of paper not negotiable. Paine and Cole, J. J., decline to 
express any opinion on the latter point. 

In Platt vs. Bank, the certificate of deposit was payable in ‘‘ current funds.” 
The Chief Justice delivered the opinion of the Court, stating that such paper 
had been held not to be negotiable in Ford vs. Mitchell, and that the cases 
were not distinguishable; adding that the rule is sustained by an almost 
unbroken current of authority. In this the learned Chief Justice was not per- 
haps quite as accurate as usual. And he was manifestly mistaken in his state- 
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ment of Ford vs. Witchell, Though the decision appears to have been unani- 
mous, it plainly proceeded somewhat upon a mistake. 

In Lindsey vs. McClelland, the certificate of deposit was payable in ‘‘ current 
funds” and was protested for non-payment. The opinion of the Court is 
delivered by Mr. Justice Cole, who not unnaturally falls again into the mistake 
that the Court, in J7/ttch:f] vs. Ford, had held that the words payable in current 
funds rendered the instrument not negotiable. lait vs. Bank is not cited. 
The opinion states that the certificate “is ndt payable in money, or what the 
Court is bound to consider equivalent to money.” The opinion then proceeds 
to show that if the certificate had been negotiable, it had been protested so as 
to hold the defendant as indorser ; and further that it had not been received in 
payment, implying that the plaintiff might recover on the original consideration. 

It is thus seen that Platt vs Bank is perhaps the only case in this Court 
positively adjudging that an instrument payable in current funds is not negotia- 
ble ; and that there is no case so holding of an instrument payable in currency. 
Prima facie there might seem to be little difference in the two terms. But the 
opinion of the Court in Platt vs. Bank gives a construction to the term current 
funds which the term currency could not properly bear. ‘‘It was suggested at 
the bar that the certificates might be deemed payable in the Treasury notes of 
the United States, and therefore negotiable, since the law of Congress declares 
such notes to be equivalent to gold and silver coin in payment and tender for 
debts. But the words ‘current funds’ cannot be so construed. They were 
undoubtedly intended to include all funds bankable in this State, and any such 
funds would answer the description and satisfy the contract. A tender in any 
of the notes of the banks of this State passing as currency would have dis- 
charged the obligation.” 

With such a construction of the term used, the instrument was not payable 
in money, and therefore not negotiable. So are nearly all of the authorities on 
paper, positively payable in specific kinds of bank notes, or in bank notes gen- 
erally, because not necessarily money. 

The true and only test, in this respect, of the question whether an instru- 
ment be negotiable under the statute of Anne, is always whether it is payable 
in money. 

Money is a generic and comprehensive term, It is not a synonym of coin, 
It includes coin, but is not confined to it. It includes whatever is lawfully and 
actually current, in buying and selling, of the value and as the equivalent of 
coin, By universal consent, under the sanction of all Courts everywhere or 
almost everywhere, bank notes lawfully issued, actuaily current at par in lieu of 
coin, are money. The common term, paper money, is in a legal sense quite 
as accurate as the term, coined money. 

The question whether bank notes are money, or only choses in action, was 
directly involved in A/i/ler vs. Race, 1 Burr. 452. 

‘*The whole fallacy of the argument,” says Lord Mansfield, in delivering the 
unanimous opinion of the Court, ‘‘turns upon comparing bank notes to what 
they do not resemble, and what they ought not to be compared to, viz., to 
goods, or to securities, or documents for debts. 

‘*Now they are not goods, nor securities, nor documents for debts, nor are 
so esteemed ; but are treated as money, as cash, in the ordinary course and 
transaction of business, by the general consent of mankind; which gives them 
the credit and currency of money, to all intents and purposes. They are as 
much money, as guineas themselves are ; or any other current coin, that is used 
in common payments as money or cash. 

‘‘They pass by a will, which bequeaths all the testator’s money or cash ; and 
are never considered as securities for money, but as money itself. Upon Lord 
Aylesbury’s will, £900 in bank notes was considered as cash On payment of 
them, whenever, a receipt is required, the receipts are always given as for 
money ; not as for securities or notes. 

‘*So on bankruptcies, they cannot be followed as identical and distinguisha- 
ble from money ; but are always considered as money or cash. 

‘It is pity that reporters sometimes catch at quaint expressions that may 
happen to be dropped at the bar or bench ; and mistake their meaning. It has 
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been quaintly said, ‘that the reason why money cannot be followed is, because 
it has no ear mark; but this is not true. The true reason is, upon account of 
the currency of it; it can not be recovered after it has passed in currency. So, 
in case of money stolen, the true owner can not recover it, after it has been 
paid away fairly and honestly upon a valuable and dona fide consideration ; but 

4 ¢ money has passed in currency, an action may be brought for the money 
itself. ° - ° ‘3 e 

App ly this to the case of a bank note. An action may lie against the finder, 
it is true; (and it is not at all denied;) but not after it has been paid away 
in currency. And this point has been determined, even in the infancy of bank 
notes ; for 1 Salk. 126, M. 10 W. 3, at mist drius, is in point. . : 

‘* Another case cited was a loose note in 1 Lord Rayen, 738, ruled by Lord 
Ch. J. Holt at Guildhall, 1698; which proves nothing for the defendant’s side 
of the question ; but it is exactly agreeable to what is laid down by my Lord 
Ch. J. Holt, in the case I have just mentioned. The action did not lie against 
the assignee of the bank bill ; because he had it for valuable consideration. 

‘In that case, he had it from the person who found it; but the action did 
not lie against him, because he took it in the course of currency ; and therefore 
it could not be followed in his hands. It never shall be followed into the hands 
of a person who dona fide took it in the course of currency, and in the way of 
his business. ° : ‘ 

‘*A bank note is constantly and universally, both at home and abroad, 
treated as money, as cash ; and paid and received, as cash ; and it is necessary, 
for the purposes of commerce, that their currency should be established and 
secured,” 

This case was approved or followed in Clark vs. Shee, Cowper, 197; Lowndes 
vs. Anderson, 13 East. 130; Solomons vs. The Bank, tb. 135; Wright vs. Reed, 
3 D. and E. 554; Camidge vs. Allenby, 6 B. and C. 373; De La Chaumette 
vs. The Bank, 9 B. and C. 208; Snow vs. Peacock, 3 Bing. 406; Strange vs. 
Wigney, 6 Bing. 667, and other cases. And the opinion of Lord Mansfield 
goes far to make the word currency equivalent to the word money. 

It has also been very generally followed in this country. In Bank of U. S. 
vs. Bank of Georgia, 10 Wheat. 333, Mr. Justice Story in delivering the opinion 
of the Court says: ‘‘Bank notes constitute a part of the common currency of 
the country, and, ordinarily, pass as money. When they are received as pay- 
ment, the receipt is always given for them as money. They are a good tender 
as money, unless specially objected to; and, as Lord Mansfield observed, in 
Miller vs. Race (1 Burr. Rep. 457), they are not, like bills of exchange, con- 
sidered as mere securities or documents for debts.” 

Here is a distinction, recognized in many of the cases, between currency 
which is money, and currency which is legal tender. To be money, part of the 
circulating medium, i¢ is not essential that currency should be legal tender 
against the wishes of the person to whom it is tendered. Even coined money 
is not, under all circumstances, legal tender. Sears vs. Dewing, 14 Allen 413; 
Mather vs. Kinnike, 51 Penn. St. 425. But paper currency, bank notes which 
are current, de jure et de facto, are legal tender unless specially objected to at 
the time of tender; for the reason that they are money, though not absolutely 
legal tender. With some exceptions, this doctrine is general in this country. 
Thompson vs. Riggs, § Wall. 663; Veazie Bank vs. Tenno, 8 Wall. 533; Hep- 
burn vs. Griswold, tb. 603; Legal-Tender Cases, 12 Wall. 457; Young vs. 
Adams, 6 Mass. 182; Snow vs. Perry, 9 Pick. 539; Wood vs. Bullens, 6 Allen 
516; Bush vs. Baldrey, 11 Allen 367; Moody vs. Mahurin, 4 N. H. 296; 
Cummings vs. Putnam, 19 N. H. 569; Brown vs. Simons, 44 N. H. 4753 
Frothingham vs. Morse, 45 N. H. 545; Hetth vs. Sones, 9 Johns. 120; Fudah 
vs. Harris, 19 Johns. 144; Leiber vs, Goodrich, § Cow. 186; Pardee vs. Fish, 
60 N. Y. 265; Zhle vs. Bank, 24 tb. 548; Mann vs. Mann, t Johns. C. 231; 
Bayard vs. Shunck, 1 W. and S. 92; Legal-Tender Cases, 52 Penn. St. 9; 
Bucheggar vs. Shultz, 13 Mich. 420; Williams vs. Rorer, 7 Mo. 556; Seawell 
vs. Henry, 6 Ala. 226; Ball vs. Stanley, 5 Yerger 199; Cooley vs. Weeks, 10 
Yerger 141; Noe vs. Hodges, 3 Humph. 162. 

Several of these cases will be found to hold that, while gold and silver were 
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at a high premium above paper and not circulated as money, coin was not to 
be considered as currency, but as a commodity; that the whole currency of the 
country then consisted of paper money; circulation at par being an essential 
quality of currency. ‘ 

In fact, almost all civilized countries, including this country, have a mixed 
circulation of coin and bank notes. These constitute the currency of the 
country, its money. And the general term, currency, includes both, Currency 
therefore means money; coined money and paper money equally. But it means 
money only. And the only practical distinction between paper money and 
coined money, as currency, is that coined money must generally be received, 
paper money may generally be specially refused, in payment of debt. But a 
payment in either is equally made in money, equally good. The confusion in 
the cases appears to have arisen for want of proper distinction between money 
which is current, and money which is legal tender. The property of being 
legal tender is not necessarily inherent in money; it generally belongs no more 
to inferior coin than to paper money. 

In the use of the term, currency does not necessarily include all bank notes 
in actual circulation. For all bank notes are not necessarily money. In this 
use of the term, currency includes only such bank notes as are current de jure 
et de facto at the locus in quo; that is, bank notes which are issued for circu- 
lation by authority of law, and are in actual and general circulation at par with 
coin, as a substitute for coin ; interchangeable with coin; bank notes which actu- 
ally represent dollars and cents, and are paid and received for dollars and 
cents, at their legal standard value. Whatever is at a discount, that is what 
ever represents less than the standard value of coined dollars and cents at par 
does not properly represent dollars and cents, and is not money; is not prop- 
erly included in the word currency. In this sense, National bank notes which 
are not legal tender, are now as much currency as Treasury notes which are 
legal tender. 

This construction of the term, currency, might perhaps properly be extended . 
to the term, current funds. It must extend to the latter term whenever it is 
used in the legal sense of money. Bankers and money dealers cannot by choice 
or use of terms, give the character and attributes of money to anything not 
money ; to anything of less value than money. 

The legislature has doubtless power to make negotiable, paper other than for 
the payment of money. Price vs. Bank, 43 Wis. 267. But where a statute is 
plainly intended to apply to money, every term used to indicate money, not 
commodities, must be held to signify money in the sense in which that term is 
here used. 

The certificate of deposit in this case calls for so many dollars ; that is to say 
for so much money. It makes them payable in cnrrency, which also means 
money. It could be paid only in money. It was therefore clearly negotiable 
under the statute of Anne. Whether the holder could claim its payment in 
legal tender, is a different question, not in this case and not passed upon. 

So far, the question has been considered under the law as it stood when 
Ford vs. Mitchell, Platt vs. Bank, and Lindsey vs. McClelland, were decided. 
And in upholding the negotiable quality of the certificate of deposit in this 
case, it has not been found necessary expressly to overrule any of those cases ; 
hardly any of the language used in the opinions given upon them. But, before 
the certificate of —— here was made, chap. 5 of 1868 had amended the 
statute governing such paper. The amendment makes the section embrace cer- 
tificates of deposit, which was quite unnecessary ; because this Court had held, 
four years before, that such an instrument payable in money is negotiable. 
Lindsey vs. McClelland, supra. The effective part of the amendment was the 
insertion of the word as, between the words, any sum of money, and the words, 
therein mentioned ; so as to make the section declaring instruments negotiable 
to read, ‘* whereby he shall promise to pay to any person or order or unto the 
bearer, any sum of money, as therein mentioned ;” instead of, ‘‘any sum of 
money therein mentioned,’ etc. The littleness of the word introduced by the 
amendment was learnedly scoffed at by counsel; forgetting that little words as 
often control meaning as big ones, perhaps oftener; and that the rule of con- 
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struction to give effect, if possible, to every word in a statute, applies a fortiori 
to a word introduced by amendment. As the words, therein mentioned stood in 
the original section, they merely applied to the sum of money itself. As con- 
trolled by the word introduced by the amendment, they mean the sum of 
money, as it is therein mentioned, That cannot mean the terms or conditions of 
payment, as both the original and the amended section declare that the money 
shall be due and payable as therein expressed. And the words, as therein men- 
tioned, in the amended section, appear susceptible of no construction, except 
the kind of money therein mentioned. 

The learned counsel for the respondent was at the pains of showing that the 
amended section, as introduced in the legislature, read any sum of money, ix 
coin or currency, as therein mentioned; and that the words in coin or currency 
were stricken out, before the passage of the section. And he argued with great 
force that the legislature had refused to make negotiable, paper payable in cur- 
rency. But the argument would apovly as well to coin. It is impossible now 
to say why the words were stricken out. It may have been because they were 
considered unnecessary, as this Court considers them, to the purpose of the sec- 
tion. It may have been, as was suggested from the bench during the argu- 
ment, because the legislature feared that the words might restrict the negotia- 
bility of instruments to such as should be expressly payable either in coin or 
in currency. Certainly the meaning of the section is broader without the words, 
than it would have been with them. As it is, it extends negotiability to all 
instruments payable in money, without reference to the kind of money, unless 
the kind be mentioned in the instrument itself. In //att vs. Bank, Judge 
Dixon had said: ‘* If the legislature deem it expedient to declare such instru- 
ments negotiable, they have the undoubted power to do so.” Perhaps the 
amendment was in answer to that suggestion; and was intended to overrule 
Ford vs. Mitchell, Platt vs. Bank, and Lindsey vs. McClelland. It was cer- 
tainly intended to change the statute, and perhaps did change it as now indi- 
cated, 

The amendment has no further effect on this decision than to relieve the 
Court of the responsibility, and lay it on the legislature. For the amended sec- 
tion, in effect, declares the law to be, what this Court declares it was, without 
the amendment. 

The negotiability of certificates of deposit is of vast importance in commerce. 
Their want of negotiability, upon slight grounds, would go largely to prevent 
their usefulness in the course of business. And this Court considers it far 
wiser to hold them payable in money, when the terms used will admit of that 
construction, than to hold them not to be negotiable, on the ground of the par- 
ticular terms used. 

The judgment is reversed and the cause remanded to the Court below with 
directions to render judgment for the garnishee, the appellant here. 


The United States Court of Claims rendered, on March 8, a decision in the 
case of the Atchison, Topeka and Santa Fe Railroad Company against the United 
States, in which the claimant seeks to recover compensation for transporta- 
tion services rendered by it to the United States in 1875 and 1876. These 
services, at the claimant’s ordinary tariff rates charged the public, would be 
worth $170,843.35. The court finds, however, that the claimant is entitled to 
recover for transportation done for the United States over its land-grant road, 
from March 31, 1875, to December 1, 1876, only fifty per cent. of the ordi- 
nary tariff rates charged the public, that is, $85,421.76, which, less $79,748.44, 
already paid by the Government on account, leaves still due $ 5,673.32. The 
opinion of the court as to the percentage of its claim which the road is 
entitled to recover is decisive, if neither party appeals from it to the Supreme 
Court, of twelve to fifteen other pending cases brought by land-grant railroads, 
involving between $500,000 and $ 1,000,000. 





LEGAL MISCELLANY. 


LEGAL MISCELLANY. 


SELECTED DIGEST OF RECENT FINANCIAL DECISIONS. 


[COMPILED FROM THE ALBANY LAW JOURNAL. | 


In Commonwealth vs. Ketner, Pennsylvania Supreme Court decided, January 6, 
1880, 8 W. N. C. 133, it was held that embezzlement by a bank cashier is 
not an offense at common law; and that the punishment of that offense pro- 
vided by State statute does not extend to a National bank cashier, whose 
embezzlement is solely punishable under the National Bank Act. The Court 
say: ‘*Embezzlement by the cashier of a bank is not a common-law offense. 
This indictment must rest upon some statute of this State, or it cannot be sus- 
tained, Has it such support? As preliminary to this question it is proper to 
say that section 5,209 of the United States Statutes provides specifically for the 
punishment of cashiers and other officers of National banks who shall be guilty 
of embezzling the moneys, funds, or credits of such institutions. The relator 
was not indicted under this section; and could not have been in a State 
Court.” ‘* We are spared further comment upon these acts for the reason that 
they have no application to National banks. Neither of them refers to National 
banks in terms, and we must presume that when the Legislature used the 
words ‘any bank,’ it referred to banks created under and by virtue of the laws 
of Pennsylvania, The National banks are the creatures of another sovereignty. 
They were created and are now regulated by the Acts of Congress. When 
our Acts of 1860 and 1861 were passed, there were no National banks, nor 
even a law to authorize their creation. When the Act of 1878 was passed, 
Congress had already defined and punished the offense of embezzling by the 
officers of such banks. There was, therefore, no reason why the State, even 
if it had the power, should legislate upon the subject. Such legislation could 
only produce uncertainty and confusion, as well as a conflict of jurisdiction. In 
addition, there would be the possible danger of subjecting an offender to 
double punishment, an enormity which no Court could permit, if it had the 
power to prevent it. An Act of Assembly, prescribing the manner in which 
the business of a// banks shall be conducted, or limiting the number of the 
directors thereof, could not by implication be extended to National banks, for 
the reason that the affairs of such banks are exclusively under the control of 
Congress. Much less can we by mere implication extend penal statutes like 
those of 1861 and 1878 to such institutions.” This decision accords with State 
vs. Tuller, 34 Conn. 280; Thompson’s Nat. B’k Cas. 375. But it was there 
held that a State Court has jurisdiction of a larceny by a National bank officer 
of the property of others left with the bank for safe-keeping. ‘The same was 
held in Commonwealth vs Tenney, 97 Mass. 50; Thompson’s Nat. B’k Cas. 
568; Commonwealth vs. Barry, 116 Mass. 1; Thompson’s Nat. B’k Cas, 605, 
Commonwealth vs. Felton, 101 Mass. 204; Thompson’s Nat. B’k Cas, 573, 
exactly coincides with the principal case. See note, Thompson’s Nat, B’k Cas. 
610 

In Franklin Bank of Baltimore vs, Lynde, Maryland Court of Appeals, April, 
1879, 9 Rep. 211, it was held that a telegram authorizing the person addressed 
simply to draw on the sender for a given amount, does not constitute an 
acceptance of a sight draft The Court said: ‘* It was decided by the Supreme 
Court in Coolidge vs. Payson, 2 Wheat. 66, ‘that a letter written within a 
reasonable time before or after a bill is drawn, describing it in terms not to be 
mistaken, and promising to accept, is, if shown to one who takes the bill on 
the credit of the letter, a virtual acceptance binding the person who makes the 
promise,’ That decision was based upon /’r/lans vs. Von Mierop, 3 Burr. 1663 ; 
Pierson vs. Dunlop, Cowp. 571; and Mason vs. Hunt, 1 Doug. 296, decided 
by Lord Mansfield. It would seem that it is not the law in England at the 
present time, as appears from the opinions of the eminent counsel, Sir Wm. 
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Follett, Sir Frederick Pollock, and Mr. M. D. Hill, in 2 Story’s C. C. 219, 
220, and from the case of Hank vs. Archer, 11 M. & W. 384 m. But the rule 
laid down in Coolidge vs. Payson, was afterward reasserted in Shimmelpenick vs. 
Bayard, 1 Pet. 264, 283, and in Soyce vs. Edward, 4 id. Wit, 121. It 
was recognized and approved by this Court in Lewis vs. A’ramer, 3 Md. 289, 
and seems to be well established in this country by the general current of 
judicial decisions, many of which are cited in Hare and Wallace’s note to the 
case of Hank vs, Archer, 11 M. & W. 390, Am. ed. The rule was laid down 
in Coolidge vs. Payson with great strictness and precision. To construe a 
promise to accept as equivalent to an acceptance, it must be one ‘describing 
the bill in terms not to be mistaken.’” But an authority to draw at ninety 
days, from time to time, in such amounts as may be required, not exceeding a 
specified aggregate, is sufficient to constitue an acceptance. Udster Co, Bank vs. 
Macfarland, § Hill. 434; S. C., 3 Den 553. See, also, to same effect, Nelson 
vs. First Nat. Bank, 48 Ill. 39; Bissell vs. Lewis, 4 Mich. 450. Daniels ( Neg. 
Inst., § 561) says: ‘But while it should clearly appear that the bill corre- 
sponds to the authority or promise, we cannot perceive that there should be 
any nicety of description, as to number, amount, date, or otherwise.” It is 
sufficient, he says, if ‘*it comes fairly and reasonably within its terms.” In 
Central Savings Bank vs, Richards, 199 Mass. 413, a telegraphic authority to 
draw for $2,500, at thirty days, was held a valid acceptance. 


NATIONAL BANK—PRESUMED AUTHORITY OF CASHIER—REFUSAL TO TRANS- 
FER STOCK,—Where a person, representing the owner of stock in a National 
bank having in possession the certificates of stock with authority to transfer, 
went to the bank during the ordinary hours of business, and found there the 
cashier, and that he was the officer customarily intrusted by the Directors to 
make such transfer of stock, and demanded the transfer of the Cashier, at 
the same time offering to deliver up the old certificates, and the cashier 
refused to allow the transfer, upon the ground that the owner was indebted 
to the bank, Ac/d, that such a refusal was a refusal of the bank, and it was 
not incumbent in an action against the bank for such refusal to show the 
authority of the cashier. Cashiers of a bank are held out to the public as 
having authority to act according to the general usage, practice and course of 
business conducted by such institutions, and their acts within the scope of such 
usage, practice, and course of business, will in general bind the bank in favor 
of third persons ‘‘ possessing no other knowledge.”” A/inor vs. Mechanics’ Bank, 
1 Pet. 70. Neither the public at large nor third persons usually have any 
other knowledge of the powers of a cashier than what is derived from such 
usage, practice and course of business, and it would be the height of injustice 
to hold that the bank as the principal to the cashier may set up their secret 
and private instructions to the officer, limiting his authority in respect to a 
particular case, and thus to defeat his acts and transactions as such agent, 
when the party dealing with him had not and could not have any notice of the 
secret instructions. Slory on Agency (6th ed.), § 127. Such an_ officer 
is virtule officii intrusted with the notes, securities and other funds of the bank 
and is held out to the world by the bank as its general agent for the transac- 
tion of its affairs, within the scope of authority, evidenced by such usage, 
practice and course of business. Authorities to show that the acts of a cashier 
or other officer of a bank, within the scope of the general usage, practice 
and course of business of banking institutions, is binding on the corporation in 
favor of third persons transacting business with it, are quite numerous, 
provided it appears that the persons dealing with the officer ‘id not know at 
the time that he was transcending his authority. Lloyd vs. Hank, 15 Penn, 
St. 172; Bank vs, Warren, 7 Hill, 91; /ranklin Bank vs. Rice, 37 Me 519, 
522. It may be fairly presumed, says Chancellor Walworth, that the principal 
officer or clerk in attendance at the bank during the usual hours of business 
is authorized to permit the transfer of shares when the case presented is one 
proper to be allowed, Sank vs, Kortright, 22 Wend. 347, 350. Judgment of 
the United States Circuit Court of Louisiana affirmed, Case, Receiver of Ures- 
cent City National Bank, plaintiff in error, vs, Citizens’ Bank of Loursiana, 
Opinion by CLIFFORD, J. 
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NEGLIGENCE IN COLLECTING NOTE PAYABLE AT BANK—LIABILITY OF 
MAKER OF NOTE WHEN BANK FaILs,—Plaintiff placed a note upon which 
there were no indorsers, payable at the bank of Lowville, in the hands of 
defendant, a Brooklyn bank, for collection, Defendant sent the note by 
mail directly to the Bank of Lowville. It was received by that bank on the 
27th of December, the day it was due. Qn the 28th that bank sent its 
draft on New York in payment of the note, by mail, to defendant, by 
which it was received on Saturday, December 2gth, after business hours. 
The draft was presented through the clearing house of New York, on Monday 
morning, December 31, and was returned to defendant through the clearing 
house, on the 2d of January, as not good, the Bank of Lowville having 
failed. This action was brought against defendant for negligence in the busi- 
ness Of collecting the note, whereby plaintiff lost the amount thereof. //edd, 
that the action was not maintainable on two grounds, first that the defendant 
had not been negligent, and second, the plaintiff had sustained no loss from 
any act of the defendant. Defendant, so long as it pursued the ordinary 
and reasonable methods of making the collection, was free from fault and it 
did pursue these methods, ‘To send a note by mail directly to the bank 
where it is made payable is an ordinary method of transacting such business, 
sanctioned both in England and here. //aywoed vs. Pickering, L. R., 9 
Q. B. 428; Prideaux vs. Cridtl, L. RK. 4 Q. B. 461. Bailey vs. Boden- 
ham, 16 C. B. (CN. S.) 295; LTare vs. /lenley, 10 id. 655 Shipsey vs. Bow- 
ery Nat. Bk, 59 N. Y. 485. The defendant did not, by sending the note 
to the Bank of Lowville, make that bank its agent so as to become 
responsible for the agent’s failure. The note, in so far as related to its pre- 
sentment at the bank, and the duties of the bank in respect to it, was equiv- 
alent to a check drawn by the maker upon the bank. “tna Nat. Bank vs. 
Fourth Nat. Bank, 46 N. Y., 88. The defendant, by the act, requested 
the Bank of Lowville to pay the note, not to receive the proceeds, In 
regard to the damages it is by no means clear that that the maker of the 
note is discharged. Where a note is payable at a bank an entire failure to 
present it for payment does not discharge the maker. Wolcott vs. Van Sant- 
voord, 17 Johns. 248; Green vs. Goings, 7 Barb. 652; Caldwell vs. Cassidy, 
8 Cow. 271. And even if the bank fails, with the funds in its hands, this 
is no defense to the note. Auggles vs. Patten, 8 Mass 480; Fenton vs. 
Gundry, 13 East, 473; Turner vs. //aydon, 4 B. & C. 1. The bank is, in 
such case, regarded simply as the agent or depository of the maker of the 
note, Judgment sonertal Indig. vs. Nat. City Bank of Brooklyn, appellant, 
Opinion by Rapallo, J. Folger and Andrews concur, Church concurs on 
question of damages. Miller, Earl and Danforth, dissent. 

{New York Court of Appeals, decided Feb. 24, 1880. | 


BANKING—INDIVIDUAL LIABILITY OF STOCKHOLDERS—HOow ENFORCED, — 
By the charter of a bank the stockholders were made liable for its debts. 
They were not made directly liable to the creditors, and were not in terms 
obliged to pay the debts, but were ‘liable and held bound for any sum 
not exceeding twice the amount of their shares.” //e/d/, that an action must 
be brought against all the stockholders jointly for contribution, and a single 
stockholder could not be sued by a single creditor. |The individual liability of 
stockholders in a corporation is always a creature of statute. It does not exist 
at common law. If the object is to provide a fund out of which all creditors 
are to be paid share and share alike, one creditor should not be permitted to 
appropriate to himself, without regard to the rights of others, that which is 
to make up the fund, The meaning of the statute in question was that, on 
the failure of the bank, each stockholder shall pay such sum, not exceedin 
twice the amount of his shares, as shall be his just proportion of any fund 
that may be required to discharge the outstanding obligations. The pro- 
vision is, in legal effect, for a proportionate liability by all stockholders. 
Undoubtedly the object was to furnish additional security to creditors, and 
to have the payments when made applied to the liquidation of debts. So, 
too, it is clear that the obligation is one that may be enforced by the 
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creditors, but as it is to or for all creditors, it must be enforced by 
or for all. The form of the action, therefore, should be one adapted 
to the protection of all. A suit at law by one creditor to recover for 
himself alone is entirely inconsistent with any idea of distribution, As the 
liability of the stockholder is not to any individual creditor, but for contribu- 
tion to a fund, out of which all creditors are to be paid alike, the appropriate 
remedy is by suit to enforce the contribution, and not by one creditor alone to 
appropriate to his own use what belongs to others equally with himself. /odard 
vs. Hailey, 20 Wall, 520. Under this charter, the suit to enforce the liability 
should be in the nature of a suit in equity, by or for all creditors, and that it 
cannot be at law by one creditor for himself alone, against two stockholders 
who are not jointly liable on account of the shares standing in their names, 
Judgment of U. S. Circuit Court, W. D. North Carolina, affirmed.  7erry, 
plaintiff in error, vs. Lille. Opinion by Waite, C. J. 
[U. S. Supreme Court Abstract, October term, 1879. | 


NEGOTIABLE INSTRUMENT—GUARANTY DOES NOT CONSTITUTE INDORSE- 
MENT. —The respondent. a National bank, made its promissory note for $ 5,000, 
payable to the order of the Cook County National Bank, four months from 
date. It was agreed that but $1,000 should be advanced on the note, and 
that it should be held by the payee as a memorandum, and should not be 
negotiated, and but $1,000 was advanced upon it. The payee, before its 
maturity, however, had it discounted by appellant, who had no knowledge of 
the agreement mentioned, and handed it over to appellant with the following 
written upon the back: ‘‘ For value received, we hereby guarantee the pay- 
ment of the within note at maturity or at any time thereafter, with interest 
at ten per cent. per annum until paid, and agree to pay all costs and expenses 
aid or incurred in collecting the same. B. F. Allen, Pres’4."” //eld, not an 
indorsement so as to deprive the respondent of the right of setting up against 
the note in the hands of the appellant such equities as existed between respond- 
ent and the payee. A guarantee is not a negotiation of a bill or note as 
understood by the law merchant. Smevely vs. “Lkel, 1 Watts. & Serg. 203; 
Lamourieux vs. [lewit, § Wend. 307; Miller vs. Gaston, 2 Hill, 188. In this 
case, the guaranty written on the note expressed fully the contract between 
the Cook County Bank and the Trust Company. Being express it can raise 
no implication of any other contract. ‘* Mxpressum facit cessare tacitum.” ‘The 
contract cannot, therefore, be converted into an indorsement or an assignment. 
And if it could be treated as an assignment of the note, it would not cut off 
the defenses of the maker. Such an effect results only from a transfer accord- 


INDORSEMENT—WAIVEK—AGENCY—EVIDENCE.—In an action for contribu- 
tion by one of two joint indorsers of a promissory note against the other, it 
appeared that plaintiff waived protest and notice, and it was claimed by 
plaintiff that defendant authorized plaintiff as his agent, to waive protest and 
notice, and this was the only point at issue. //e/d, that evidence, that after 
the maturity by the note, defendant promised to pay his share of it was 
admissible. In Lundie vs. Nobinson, 7 Kast. 235, Lord Ellenborough says. 
‘When a man against whom there is a demand promises to pay it, for 
the necessary facilitating of business between man and man, everything must 
be presumed against him. It is therefore to be presumed prima facie, from 
the promise so made, that the bill had been presented for payment in due 
time and dishonored, and due notice thereof given to the defendant. But, 
taking the subsequent conversation as connected with the former, the only 
limitation of it would be that the defendant stated that he had not had 
regular notice of the dishonor; but even that objection was waived in the 
same breath, for the defendant said that as the debt was justly due he 
would pay it.” Such subsequent promise is, by most of the cases, considered 
a waiver of the right to give the notice, and renders the indorser liable upon 
the indorsement, the same as though notice had in fact been given,  Sigerson 
vs. Mathews, 20 How. (U. S.) 496—500; Story Prom. Notes, % 362 and 
notes Wisconsin Supreme Court, Jan, 10, 1880, Mensel vs, Semple. 
Opinion by Taylor, J. 
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ing to the law merchant; that is, from an indorsement, An assignee stands in 
the place of his assignor and takes simply an assignor’s rights. But an indorse- 
ment creates a new and collateral contract. 2 /’ars. on Notes and Kills, 46 
et seq. notes. Decree of United Slates Circuit Court, Northern District, 
Illinois. affirmed Central Trust Co. of New York, Receiver, Appellant, vs. 
The First National Bank of Wyandotte, Kansas. Opinion by STRONG, J. 


REPORT OF THE BANK EXAMINER OF MINNESOTA. 


The second annual report of Mr. Henry M. Knox, Public Examiner of the 
State of Minnesota, for the year ending November 30, 1879, has been pub- 
lished. The report presents an abstract of the condition and statistics of the 
several public institutions, the county and State finances, etc., and indicates 
industrious and thorough investigation. One hundred and seven examinations 
have been made during the year, including those of fourteen State banks, and 
eight Savings associations The details of the statement of the State banks are 
brought into the following summary ; 

‘* Resources, —Loans and discounts, $ 2,406,939 ; over-drafts, 105,784 ; stocks 
and bonds, #® 111,424; due from other banks, # 218,267 ; banking house, furni- 
ture and fixtures, $116,262; other real estate, $ 8,839 ; expense account, includ- 
ing taxes, $34,105; cash on hand, including cash items, # 236,459; other 
resources, $2,740. ‘Total, # 3,240,824. 

** Liabilities. —Capital stock paid in, #%1,079,650; surplus fund, $70,352 ; 
undivided profits, $83,650 ; due to depositors, $ 1,859,763 ; due to other banks, 
$58,016; bills payable, and re-discounts, # 84,587; other liabilities, % 4,803. 
Total, $ 3,240,824.” 

Mr. Knox speaks of the need of change in the present banking law, and 
makes the following suggestions among others : 

‘(In my first annual report I called your attention to the imperfections and 
general worthlessness of our State banking law, and the obsolete character of 
more than one-half of its sections, Were I to speak of the several banks in 
relation only to the existing laws and their observance of them, little could be 
said except in contmendation ; and generally, as heretofore remarked, the observ- 
ation is true that the banks are conducting their business far in advance of 
legal requirements, being guided therein by sound and acknowledged business 
principles. The following criticisms cover the general range of recommendation 
versonally made and well received by the officers themselves, and as the latter 
iave almost unconsciously subjected themselves to a higher and better standard 
than existing law, so the criticisms made and the checks here suggested trans- 
cend the legal restrictions now in force, while they suggest some amendments 
which it is believed all who are seeking to do a safe business will be ready to 
adopt. 

“1. Of Capital Stock,.—Section to of the banking act (page 354, General 
Statutes) provides that ‘the aggregate of the capital stock of such establishment 
shall not be less than twenty-five thousand dollars.’ From the absence of the 
words ‘paid in’ it has been claimed that a bank may /rovide in its articles of 
incorporation for a capital of the statutory amount and may pay in according as 
the deamate of business may require. ‘This construction cannot be justified, for 
it is evident that under it business may be carried on indefinitely without a call 
for any installment of stock, and so in fact no capital may ever be paid in. 

2. Of Impairment of Capital,—Section 31 (page 358, G. S.) provides that 
‘if any portion of the declared capital of any banking association is reduced for 
any purpose whatever while any debts of the association remain unsatisfied, no 
dividend or profits in the shares of the capital stock of the association shall 
thereafter be made until the deficit of the capital is made good, either by sub- 
scription of the shareholders or out of the subsequent accruing profits of the 
association,’ and in default of this the section provides for the mode of closing 
up its affairs, 
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**3. Of Savings Deposits—Under section 17 of the Savings Act of 1875 
(sec. 63 G. S., page 365) it was made unlawful for any person, firm, or cor- 
poration to transact the business or assume the name of a savings association 
unless organized under the same, but no penalty was provided for such action. 
But under the act approved March 11, 1879 (G. L. for 1879, sec. 46, page 
118), it is declared that ‘it shall not be lawful for any bank, banking associa- 
tion, or individual banker, except Savings banks, to advertise or put forth a 
sign as a Savings bank, or in any way to solicit or receive deposits as a Savings 
bank ; and any bank, banking association, or individual banker, who shall offend 
against these provisions shall forfeit and pay for every such offense the sum of 
one hundred dollars for every day such offense shall be continued, to be sued 
for and recovered in the name of the people of this State, by the District 
Attorneys of the several counties, in any Court having cognizance thereof, for the 
use of the poor chargeable to said county in which such offense shall be com- 
mitted.’ The attention of some of the banks has been called to what seems to me 
an open violation of these provisions, the rules and regulations for savings deposits 
being closely copied from the forms long approved and in use by Savings banks. 
The practice in the receiving and in the withdrawal of deposits by pass-book, 
adopted by these banks, and the compounding of interest semi-annually, com- 
prise the very essence of the Savings bank methods, and certainly must be in 
conflict with the above sections. It is but just to add that the Savings Act 
of 1875 specially excepts by name several State banks from its operations and 
liabilities. But no such exception appears to the section of the laws of 1879 
quoted above. 

“4. Of Overdrafts.—The very appearance in the above summary of the 
large sum of $ 105,784.65 standing in the overdrawn accounts of fourteen banks 
should act as a correction of this vicious system not now restrained by law. 
The fact that some of my examinations occurred just at a time to reveal an 
unusual amount thus employed and which was said to have been permitted to 
enable customers to escape the penalty of delinquent taxes accruing June Ist, 
while in a measure explaining the excessive amount and its exceptional nature, 
is not entirely satisfactory, as not relieving the possibility of its repetition in 
any other emergency, or in ordinary transactions. F ‘ P ; ° 

‘*The losses of the year have been comparatively insignificant. With some 
exceptions loans have been remarkably well distributed, and security ample, and 
general good management has wrought its natural results of good profits and 
the reasonable accommodation of the public.” 


a 


New CounrTeERFEITS.—A very dangerous counterfeit $100 note on the Pitts- 
burgh National Bank of Commerce, of Pittsburgh, Pa., was detected at the 
National Bank Redemption Agency on March 5th. It is probably from the 
same plate as the counterfeit on the National Revere Bank of Boston, and is 
by all odds the most dangerous counterfeit which has yet appeared on any 
National bank note. It purports to be of the ‘‘series of 1875,” having the 
scalloped seal instead of the old seal with points, and bearing the words 
‘*series 1875” across the face in red ink under the charter number, and the 
imprint—‘‘ Printed at the Bureau of Engraving and Printing, United States 
Treasury Department” on the upper right-hand corner. It is printed on an 
imitation of the fibre paper, and is the first counterteit which has yet appeared 
on this series of National bank notes. The printing of the seal is somewhat 
imperfect, and the figures in the boat in the vignette in the lower left-hand 
corner are inferior to the genuine. The most noticeable defect is the face of 
the standing figure in the bow of the boat, which looks like a death head 
in the counterfeit ; in the genuine the features are much more distinct. It 
bears the signatures of John Allison, register, and John C. New, treasurer. 

A twenty-dollar counterfeit United States Treasury note, series of 1875, 
letter C, printed on imitation fibre paper, was discovered in Chicago on 
March 16th. It is reported to be of a good general appearance and a dan- 
gerous counterfeit. 
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In the House, March 3, certain miscellaneous business having been disposed 
of, Mr. F, Wood, of New York, moved to dispense with the morning hour for 
the purpose, as he stated, of then moving to go into Committee of the Whole, 
for the consideration of the Refunding bill. The House, however, refused to 
dispense with the morning hour. 

In the House, March 4, Mr. Wood, of New York, spoke at length in favor 
of the refunding scheme of the Committee of Ways and Means, One of its 
objects he said was to prevent the payment of more than % 40,000,000 of the 
public debt in any one year, so as to prevent any interference with the usual 
and natural condition of available funds for mercantile uses. 

Mr. Gillette (lowa) asked and obtained permission to have printed a bill 
entitled ‘*A bill to provide for the payment of the public debt,” which he 
stated he would offer as a substitute for the Wood funding bill. 

It provides that all bonds redeemable in 1881, or prior thereto, shall be paid, 
and makes it the duty of the Secretary of the Treasury to set apart all surplus 
coin and paper money as a fund for the payment of the matured bonds and for 
the purchase of silver bullion for minting purposes; and directs him to cause 
such bullion to be coined to the full capacity of the mints. The Secretary is 
directed to prepare Treasury notes to the amount of $ 340,000,000 or more, 
to equal the amount of National bank notes, and such notes are made receivable 
for all debts and dues of every kind due to the United States, where not other- 
wise provided by law, and legal tender for the payment of all debts due from 
the United States, where not otherwise expressly stipulated. These notes shall 
be paid for an equal amount of United States bonds unless coin is demanded, 
in which case at least one-half the coin paid shall be silver coin; and to the 
extent of the demand for coin in excess of the supply at the Treasury, these 
notes shall be used in the purchase of silver bullion. 

It further provides for the withdrawal of all National bank notes, on and 
after May 1, 1881. 

It also provides that after May 1, 1881, there shall be imposed an income 
tax of three per cent, on all incomes exceeding $1,500, and an additional tax 
of two per cent. on all exceeding $3,000. In case there is not a sufficient 
accumulation in the Treasury to fully meet all of said bonds, only so many of 
them shall be called in as can be paid under the provisions of this Act. 

In the Senate, March 8, Mr. Kirkwood (Iowa) submitted a_ resolution 
instructing the Secretary of the Treasury to communicate to the Senate a state- 
ment of the amount of money expended by the United States for all purposes 
necessarily growing out of the late war, specifying separately the amount paid 
on principal of the public debt thereby incurred ; the amount of interest paid 
on such debt for each year; the amount paid for pensions, including arrears, 
and the amount paid soldiers and sailors of the war, such information to be 
brought down to January 1, 1880, Adopted. 

The House Committee on Coinage, Weights, and Measures, at their meeting, 
March 8, agreed to report favorably to the House, Representative Fort’s bill 
‘to provide for the exchange of the trade dollars for silver dollars.” A pro- 
viso was added, and the bill as agreed upon provides ‘‘that the Secretary of 
the Treasury shall cause to be exchanged at the Treasury and all sub-treasuries 
of the United States, legal-tender silver dollars for trade dollars at par, and 
shall recoin the said trade dollars into legal-tender dollars as now provided by 
law, and shall stop the further coinage of trade dollars, provided that the 
amount so redeemed and coined into legal-tender dollars shall not interfere 
with the minimum now authorized by existing law.” 

This bill differs in no particular, so far as we can see, from the bill passed 
by the House at the last session, and which has been kept back in the Finance 
Committee of the Senate, except that in computing the maximum but not the 
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mininum coinage under the silver law of 1878, the coinage of standard dollars 
out of trade dollars shall be reckoned. That is to say, the proposed bill will 
make the maximum monthly coinage $ 4,000,000, including the standard dollars 
coined out of trade dollars, but will make the minimum monthly coinage 
$ 2,000,000 excluding the standard dollards coined out of trade dollars. 

In the Senate, March 9g, Mr. Bailey introduced a resolution, which was 
passed without objection, to investigate the alleged combination between the 
Union Pacific and Central Pacific Railroads on one side, and the Pacific Mail 
Steamship Company on the other, to raise the rates of freight. ‘The resolution 
recites that the corporations named have received large grants of land from the 
Government, and are fit subjects for such an investigation. The Judiciary Com- 
mittee is to conduct the investigation, and may report their conclusions by a 
bill at any time. 

In the Senate, March 11, the bill for the reclamation of arid and waste lands 
was passed, [It authorizes the Secretary of the Interior to contract for the 
sinking of two artesian wells on the plains east of the Rocky Mountains, and 
to declare two reservations of four square miles with each well, as nearly as 
possible in the center thereof, the land so reserved shall not be subject to sale 
or disposal under any laws of the United States, until such reservation has been 
released | 

In the House, March 11, Mr. Vance ( North Carolina), from the Committee 
on Coinage, Weights, and Measures, reported back the bill providing for the 
exchange of trade dollars for legal-tender dollars, and to stop the coinage of 
trade dollars. Placed on the calendar. 

The Commmittee on Banking and Currency agreed on March 17 to report 
favorably the bill authorizing National banks to loan money upon real estate, 
subject to such conditions as may be imposed by their directors. 

On the preposition to repeal the ten-per-cent tax on the circulation of State 
banks, they directed the chairman to report adversely. 

The Committee on Banking and Currency voted on March 18 to instruct 
a member to move to suspend the rules and pass the bill permitting National 
banks to lend money on real estate. 

On the 20th of March Secretary Sherman and United States Treasurer 
Gilfillan appeared before the House Committee on Coinage, Weights and 
Measures, to explain the New York Clearing-House arrangement. Mr. Warner, 
of Ohio, conducted the proceedings, and directed his questions chiefly to the 
rule or resolution by which the receipt of silver coin in payment of balances 
is prohibited. Mr. Warner treated the consent of the Treasury Department 
to that rule as a virtual abdication of the right of option which the law 
gives it to pay Government creditors, either in gold, silver or paper. 

Mr. Sherman, while expressing his disapproval of the rule, contended that, 
in agreeing to have all the balances paid in United States notes, he was 
merely exercising the option of the Government. When asked if the Gov- 
ernment, by its contract with the Clearing House, was not absolutely restricted 
from paying out silver in the settlement of its balances, the Secretary replied 
that while the contract between the banks and the Clearing House strictly 
stipulated that silver coin should not be paid out in the settlement of balances, 
the agreement between the Clearing House and the Treasury Department was 
such that the Secretary could abrogate entirely or modify it in any way that 
the interests of Government might demand, upon giving thirty days’ notice ; 
that at present it was perfectly convenient to pay out gold and paper in settle- 
ment of balances, as there was an ample amount of each in the Treasury to 
meet all such demands. The committee adjourned without taking any action 
upon the matter. 

In the House, March 20, the refunding bill was debated. 

Mr. Felton, of Georgia, expressed himself as opposed to every form of 
interest-bearing debt. He wanted the debt paid, first, by economy; second, 
by the unlimited coinage of silver. 

Mr. Mills, of Texas, strongly opposed the funding system. In olden times 
the wise men who managed governments in time of peace hoarded money to 
be used in times of war. That had one redeeming feature wholly unknown 
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to the funding system—it laid its exactions at the doors of the opulent—while 
the funding system, stealthily, surreptitiously, laid all its crushing burdens on 
the shoulders of the weak and powerless. The financial administration of the 
Government since the war had not sought the immortality of the public credit, 
but the immortality of the public debt. 

Mr. Hawk, of Illinois, supported the bill, as providing a sufficiently rapid 
reduction of the debt. He argued against depriving greenbacks of the legal- 
tender power, and against stopping the coinage of silver dollars. If it became 
necessary to equalize the value cf gold and silver dollars, he said it should be 
effected by taking gold out of the gold dollar: 

Messrs. Orth, of Indiana, and Dunnell, of Minnesota, supported the bill. 
Mr. Dunnell was in favor of maintaining a surplus of 50,000,000 to reduce 
the debt, but he thought such a surplus could be most advantageously used in 
buying up in advance the 4% per cents due in 1891. 

Mr. Orth was in favor of applying surplus revenues to internal improvements, 
and especially at the West, rather than to a reduction of the debt. 

Mr. Frye, of Maine, supported the bill, although he thought fifty-year bonds 
preferable to twenty-year bonds. He thought we ought not to reduce the 
debt for the next ten years at a greater rate than $20,000,000 per annum, 
and that it was impossible to pay off the debt in twenty years. 

Mr. Kelley, of Pennsylvania—Are we not now paying it at a rate {that 
would exhaust it all in a good deal less than twenty years? 

Mr. Frye—The gentleman from New York (Mr. F. Wood) says that we 
have increased the debt from 1875 to 1879. If that is true, how long will 
it take to pay the National debt? 

Mr. Kelley—That is not an answer to my question. I aver that at the 
rate we have paid the debt in this fiscal year, when the people are not 
complaining of heavy taxes, it will disappear in fifteen years. 

Mr. Frye—I have no doubt that is true if the rate at which we are now 

paying it should continue for fifteen years, but is there a man so crazy on 
the earth as to believe that what lasts for six months will last for fifteen 
ears ? 
' Mr. Jones, of Texas, was opposed to issuing any more interest-bearing securi- 
ties. He was in favor of paying the present debt as fast as possible, and to 
that end, of issuing more United States notes, to the extent, at least, of substi- 
tuting them for National bank notes. 

Mr. Samford, of Alabama, was opposed to perpetuating the debt by any 
scheme of refunding it.. He should resist the issue of any non-taxable bonds, 
and he commented with great severity upon the argument of Mr. Fernando 
Wood that such bonds were desirable as being a safe and convenient invest- 
ment of the wealth of capitalists. 

Mr. Ladd, of Maine, opposed the bill. He regarded the existence of non- 
taxable bonds as one of the great evils of the country, and argued that it 
was best to maintain existing revenues until these bonds, with economy in 
the administration of the Government, could be extinguished by payment, or 
purchased up and canceled. He was in favor of maintaining the legal-tender 
function of the greenbacks and of the free coinage of silver. 

The House Committee on Coinage, Weights and Measures, March 22, 
directed Mr, Claflin to prepare a bill requiring all subsidiary silver half-dollars 
now in the Treasury to be recoined in half-dollars of full standard weight 
(206% grains) and nine-tenths fine, and these to be legal tender in payment 
of all dues. 

In the House, March 22, the following bills were presented and referred to 
committees, . 

By Mr. Phelps, of Connecticut, a bill to provide for a commission to regu- 
late the customs duties and internal revenues of the United States. 

By Mr. Price, of Iowa, a bill in relation to the withdrawal of currency 
under the National Bank Act. 

By Mr. Gibson, of Louisiana, a bill to reduce the tax on distilled spirits to 
fifty cents per proof gallon, also bills to abolish the tax on tobacco, on bank 
checks, and on matches. 
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The Committee on Coinage, &c., March 22, instructed Representatives 
Warner and Davis to see the Secretary of the Treasury and ascertain whether 
silver coin, to the amount of five pounds, could be transported through the mails 
by registry without increase of postage; it being the opinion of the committee 
that the great scarcity of silver throughout the country requires the cheapest 
possible means of transportation, in order that the great demand may be supplied 
at the least possible cost to the people. 

The bill offered in the House, by Mr. Price, to amend the National Bank 
Act provides that any bank, upon presentation of lawful money of the United 
States in sums not less than $9,000, shall have equal amount of its own notes 
withdrawn from circulation and destroyed, and shall also have its bonds deposited 
to secure these notes returned in the same manner, and under the same regu- 
lations now provided by law, provided that not less than $50,000 bonds shall 
be held by the United States as security for the notes of banks having a capital 
of $150,000. 


INQUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE.* 


I. THE PROTEST oF JOINT NOTES, 

A and B give a promissory note to C, which is not made payable at any 
particular place. What is essential to be done to hold the indorser? Must 
demand be made of both the makers? Or, if demand is made of only one of 
them and the indorser duly notified of the non-payment, will it hold him? 

RepLty.—If A and B are partners it is well settled that demand upon one 
of them is sufficient. Assuming, however, that they are not partners, and, as 
we must, from the form of the question, that the note is a joint note, the 
better opinion seems to be that demand must be made upon both to hold the 
indorser. Daniel says (Veg. Jnsts., § 594), *‘ When the note is executed by 
several joint promisors who are not partners, but liable only as joint promisors, 
it has been held, and we think correctly, that presentment should be made 
to each in order to fix the liability of an indorser;” and cites Wallis vs. Green, 
5 Hill 232 ; Blake vs. McMillen, 22 Iowa 258, 33 Iowa 150; Union Bank vs. 
Willis, 8 Metc. 504; Arnold vs. Dresser, 8 Allen 435. In Ohio, however, 
it has been held that demand upon one joint maker is enough. arvis vs. 
Clark, 10 Ohio 5. The difficulty which will arise when the makers are in 
different places when the note falls due is met by saying: ‘If they were in 
different places and it could be only presented to one, due diligence would 
only require its presentment to the others in such time as they could be 
reached; and the impossibility of presenting to all on the day of maturity 
would excuse non-presentment to those at other places.” 

He says also (§596), ‘‘ Where the note is several as well as joint, the 
indorser may be held as indorser of the maker to whom the note is duly pre- 
sented, as the holder would have the right to treat the note as the several 
note of each maker. But he would have lost recourse against the indorser 
as upon the joint note of the co-makers, or the several note of the maker, 
as to whom no presentment is made or excuse given.” 


*The answers to such of these inquiries as refer to points of law, rather than of banking 
practice, are furnished to us by Mr. M, M. Weston, 53 Tremont Street, Boston, 
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Il. HoxLipay LAWS AND PROTESTS. 


A note with indorser, discounted by a Missouri bank, was dated August, 
1879, and matured February 22. At the time the note was made, February 
22, was not a legal holiday, but a law making it so took effect November, 
1879, though it was passed before the note was made. The twenty-second was 
Sunday, and the law makes the following Monday the holiday, when the 
holiday falls on Sunday. In this State when a note falls due on Sunday or 
a holiday, the following day is the day of maturity; unless two holidays, or 
a Sunday and a holiday come together, in which case it matures on the day 
previous. If the law could come between the parties to the contract and put 
a holiday where they had agreed to make a business day; or if they were 
duly notified by the passage of the law and the knowledge that the twenty- 
second would be a holiday by the time they reached it, then the note was 
due Saturday, the 21st—otherwise, Monday, the 22d. But the law closed the 
bank on the 22d. What is the answer to this problem? 

RepLy.—The note was due on Saturday, the 21st. The precise question 
raised by the inquiry was judicially determined in the case of Barlow ys, 
Gregory, 31 Conn. 261. 


III. CHECKS CREDITED BEFORE PAYMENT. 


If a person should leave for deposit a check on some distant bank, which 
we credit on his bank book at the time, would we be justified in refusing to 
pay his checks if drawn against it before we are advised of the payment of 
the check deposited ? 

RepLy.—It is said in Morse on Banking p. 427: ‘It is very common 
for depositors to deposit checks in their banks, and to draw against them on 
the same day checks of their own, which may be presented for payment 
before the bank has had an opportunity to collect upon the deposited checks. 
In such cases banks are frequently wont to honor such checks of their customers 
upon the confidence that the deposited checks will be duly paid. But this 
habit of the banks is a pure favor, and if there be no distinct understanding 
to change the natural effect of such dealing, its long continuance gives no real 
right whatsoever to the depositor to demand its continuance or its practice in 
any individual case wherein the bank may, for any arbitrary reason, see fit 
to withhold the favor.” 

We understand the entry of such a check as that described in the inquiry, 
in a depositor’s bank book as so much cash, or without any statement that 
the check is taken for collection, to be an intimation upon the part of the 
bank that it is willing to allow the depositor to draw against the deposit at 
once. But as, according to the view above stated, this is purely a favor to 
him, we do not think that the entry in the bank book is an irrevocable act 
binding upon the bank, in case it chooses for any reason to change its pur- 
pose. Matters of this sort are very much regulated in practice by the stand- 
ing of the depositor ; but it seems to us that if, after having entered such a 
check as cash, the bank deems it advisable to treat the check as taken for 
collection, courtesy requires that the depositor should have immediate notice of 
the change of purpose in order that he may suffer no inconvenience. We have 
never heard of an action being maintained against a bank for refusing to pay a 
depositor’s check drawn under such circumstances. 
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IV. STAMPED INDORSEMENTS. 


The substitution of stamped for written indorsements by banks, bankers, and 
others, becoming daily more general throughout the country, we are led to 
inquire what decisions, if any, have been made as to their legality? Are they 
binding by the unwritten law of usage or custom? 


ReEPLy.—It has frequently been decided in reference to other contracts and 
papers requiring the signature of a party, that a printed signature is valid, if it 
be shown to have been used and adopted by the party as his signature. The 
validity of stamped indorsements has been universally conceded so far as we 
know, and we suppose it to ave been so, in accordance with the rule furnished 
by these decisions. We have have seen no case directly upon the point. The 
nearest one is Yennington vs. Baer, 48 Cal. 565, which held that certain 
coupons, which by law must be signed by a public officer, were well signed 
with a lithographic fac-simile of his signature, printed upon the coupons at the 
time they were made, it being shown that the lithographic fac-simile was put 
upon them as and for his signature by his direction. The use of a stamp, such 
as is common in banks, in indorsing paper, is attended with this disadvantage 
to the person who relies upon the indorsement, namely, that in the event of 
dispute, he must prove that the stamped indorsement was put there as an 
indorsement, either by, or with the authority of, the party whose indorsement it 
purports to be; and it is plainly more difficult to do this than to prove a written 
indorsement. For example, the indorsement of a bank is usually made by its 
cashier, and, to prove such indorsement when made with a stamp, it is not 
only necessary to show that the stamp has been adopted by the cashier, but 
also to show that it was impressed upon the paper by some one who had 


authority to do so. This last is not always easy. Whereas, in the case of a 
written indorsement, proof of handwriting and of the office of the writer is 
ordinarily enough. Aside from this we know of no practical difference between 
a stamped indorsement and one made with a pen in the ordinary way. 


V. INTEREST AFTER MATURITY, 


A note is given payable on the first day of a month, with interest after 
maturity; from what date should interest be computed? After the frst of 
fourth day of the month? Or if the note is paid on the last day of grace 
should interest be charged for three days? 


REPLY.—The instrument is not due in fact or in law until the last day of 
grace. ‘Interest after maturity” does not begin, therefore, until the grace 
has expired. 


VI. PosT-DATED CHECKS, 


We receive on March Ist for collection a check dated March 14th, on one 
of the other banks in the city. March 14th coming on Sunday, it is taken out 
of our files with other paper maturing on Saturday and Sunday, for presenta- 
tion on the 13th, 

The bank on whom the check is drawn refuses to pay the check, claiming 
it is not due until Monday, the 15th. Should we protest the item on Saturday 
or Monday? 


Rep_y.—If the check bears date as of a coming Sunday, payment cannot 
be demanded until the Monday afterward, and if the bank pay it before that 
Monday it acts at its peril. 
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VII. QUESTIONABLE INDORSEMENTS. 

A draws a check on this bank payable to order of B, which is indorsed 
“B by D, att’y,” and presented for payment by C, another bank. We ask C 
to guarantee the indorsement, which they declining. to do, would- we be justified 
in refusing payment on the check? Again, if we should certify this check 
“good when properly indorsed,” and C should protest it, who would be liable 
for the protest fees? 

REePLY.—When the bank is in doubt as to the genuineiress of an indorser’s 
signature, it is entitled to demand a reasonable time for inquiry before making 
payment. If the holder of the check refused to allow such ‘reasonable time,” 
a protest is at his own risk and cost. But certification is not payment, and the 
collecting bank cannot be compelled to accept it in lieu of payment, for re- 
course upon the drawer or a previous indorser would in such case be lost. 
Nevertheless, the simple indorsement of the bank is in effect a guarantee of all 


preceding indorsements. 


NoTE.—Two important decisions are published in our present number, the 
tenor of which is subversive of the principles of law generally recognized hitherto. 
One is upon the negotiability of instruments payable ‘‘in currency,” which have 
been in common use throughout the United States for many years. The other, 
which will be found upon page 807, is as to the liability of a bank for out-of- 
town collections. This opinion of the New York Court of Appeals will be 
received with surprise. 


THE RIGHT TO IssUE STATE BANK NOTES, 
To the Editor of the BANKER’S MAGAZINE : 

In my plan, referred to on page 690, March number of your magazine, it is 
proposed that the Federal Government shall aow the circulation of notes of 
State banks or private bankers by lightening their taxation. It cannot give them 
the right. The right to issue notes is a natural one, the States merely provide 
the manner in which it may be exercised. 

No bank should be compelled to take another's note. It ought to be so 
good that all will be glad to get it. Otherwise it is fiat money. 


Respectfully, GEO, WILSON, JR. 
Lexincton, Mo., March 9, 1880. 


e_:---—————————————— 


LEGAL VALUE OF A COUNTERFEIT NoTE.—Leroy Adams, of South Norwalk, 
last autumn changed a $20 bill for Mr. Ritter of the same town. The bill 
proved to be a counterfeit, and Adams demanded the return of the money 
which he had given him in exchange for it. Mr. Ritter concluded to pay, but 
found he could pay only half—®10. ‘This Mr. Adams took and retained the 
counterfeit bill, On his way home Mr. Adams’ pocket was picked and _ this 
bill taken. A few days afterward Mr. Ritter offered Mr. Adams the remaining 
$10, demanding in return the $20 bill. This Mr, Adams could not do, but 
demanded the $10. Ritter then refused to give Adams the $10, and brought suit 
to recover the $10 previously paid. Before a Justice’s Court it was decided 
that Adams should return the $10 paid him in lieu of the $20 counterfeit. 
From this finding an appeal was taken to the Court of Common Pleas, Here 
it was proven that the $20 bill was a counterfeit, and the judge charged that 
the only question for the jury to decide was whether the bill was a counterfeit, 
and if so it had no value, and its return was of no consequence, yet the jury 
found for Ritter. An appeal has been taken to the Superior Court 

—Vew Haven Palladium, 


53 
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BANK STATEMENTS.—The Comptroller of the Currency has received the 
statements of the National banks (which we publish on page 824), showing 
their condition on February 21, 1880. The banks at that time held $88,447,970 
of specie, of which amount $ 83,111,115 was in gold and gold certificates, 
$ 5,041,515 in silver coin, and $295,340 in silver certificates. The amount of 
specie held by the banks has more than doubled since January 1, 1879. The 
amount of silver and silver certificates is about one million less than at the 
previous date. There has been increase in specie since the date of their last 
report, December 12, 1879, of $10,000,000, and an increase of silver certifi- 
cates of about $ 200,000. 

Tue Boston BAnkKs.— The sixty-one National banks of Boston, represent a 
capital stock paid in of $52,500,000. The banks reported, on February 21, a 
surplus of $11,128,440, against $11,111,211 at the date of the previous return, 
December 12, an increase of $17,229. The undivided profits amount to 
$ 4,401,433, against $ 2,849,833 in December, an increase of $1,551,600. The 
current expenses and taxes paid amount to $1,225,804, against $614,244 in 
December, an increase of $611,560, and premiums, exchange, interest, sus- 
pense, etc., amount to $349,466, which, with expenses and taxes paid, makes 
a total of $1,575,270. The surplus and undivided profits together amount to 
$ 15,529,883, against $ 13,859,034 in December. 

ARKANSAS.—Reports of gold and silver discoveries in the western part of 
the State of Arkansas continue to be flattering. At the silver mines near 
Silver City, two smelters are already at work turning out bullion. 

CALIFORNIA.—In the legislature a bill is pending to relieve insurance com- 
panies from liability on risks taken on buildings in which Chinese are employed 
or harbored. 

CoLorapo.—For the week ending February 29, the bullion shipped by the 
Smelting Works at Leadville, amounted to $411,119, reckoning lead at $80 
per ton and silver at $1.12% per ounce. During the week ending March 7, 
bullion of the value of $285,074 was turned out. 

NEW ORLEANS.—The Commissioners of Liquidation of the Mechanics and 
Traders’ Bank of New Orleans have brought suit against the late directors of 
the bank for $145,000, the amount due the depositors and other creditors. 
The petitioners allege that the bank was to the knowledge of the directors 
insolvent for a year preceding its failure, but the directors continued to receive 
deposits and deceive the public. 

Edward C. Palmer, President of the Louisiana Savings Bank, convicted of 
embezzlement of funds of the bank, was, on March 2oth, sentenced to three 
years at hard labor in the penitentiary. A suspensive appeal was taken before 
the Supreme Court. 

The jury in the case of David Urquhart, President of the Citizens’ Saving 
Institution of New Orleans, now in process of liquidation, who was indicted, 
charged with feloniously appropriating $3,000 of the funds of the bank, re- 
turned a verdict of not guilty. 

The directors of the Southern Bank, New Orleans, have been sued to enforce 
personal liability to the extent of $ 720,0ca on account of declaration of dividends 
while insolvent and other mismanagement. 

MaAInE.—The legislature of Maine has restored a law, enacted in 1878, but 
repealed in 1879, exempting from taxes all improvements and washing for the 
development of mines, 
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MASSACHUSETTS.—The case of Nathan P. Pratt, Treasurer of the Reading 
Savings Bank, who was indicted upon fifty-two different counts for embezzle- 
ment of the funds of the bank, was given to the jury on March 13. A verdict 
of guilty on twenty-nine counts was returned. The case will be carried to the 
Supreme Court on exceptions. Pratt’s bail has been fixed at $95,000. 

Royal B. Conant, ex-Cashier of the Eliot National Bank of Boston, convicted 
of embezzlement, has been sentenced to seven years’ imprisonment. 


THE PHILADELPHIA BANKs.—Compared with the December statement the 
February statement shows the aggregate capitals of the banks to be $ 16,758,000, 
a decrease of $35,000, of which $15,000 is in the capital of the Manufac- 
turers’ Bank and $ 20,000 in the Second National Bank. The aggregate surplus 
of the banks is $7,423,609, an increase of $5,299, four of the banks having 
increased and one decreased its surplus, the others remaining the same. The 
Eighth National Bank has increased its surplus $10,000, the Consolidation 
Bank $5,599, the Centennial Bank $3,000, and the National Security Bank 
$1,700. The Bank of Commerce has decreased its surplus $15,000. The 
Keystone Bank, which has no surplus fund account, reports $22,707 ‘‘ undi- 
vided profits” for February 21, compared with $17,265 ‘‘ undivided profits” 
for December 12, an increase of $5,442. The aggregate surplus of the thirty- 
one National banks is about 44% per cent. of their aggregate capital. 
Twenty-eight of these thirty-one banks form the Philadelphia Clearing House. 

—Philadelphia Ledger. 

Philadelphia.—The new Merchants’ National Bank began business on March 
23d. Its President is Mr. George H. Stuart, who was recently deposed from 
the presidency of the Mechanics’ Bank after a vigorous contest, in which much 
feeling was displayed. The deposits on the first day amounted to over 
$ 300,000, 

OREGON.—The exports (foreign) of Oregon during 1879 were $5,895,008, 
and the exports to San Francisco $8,357,098. 

ViRGINIA.—The veto by the Governor of Virginia of the Readjusting bill, 
was sustained in the Senate, the vote on passing the bill over the veto being 
yeas 19, nays 16—not two thirds. 

CaNADA.—One part of the financial programme, submitted in March to the 
Canadian Parliament by the Ministry, is a proposition to increase the issue 
of Government circulating notes from twelve to twenty million dollars. These 
notes are a legal tender for all debts. The proposed reserve is fifteen per cent. 
in specie, and ten per cent. in Canadian Government bonds. 

The Prince Edward Island Railway, built and owned by the Dominion 
Government, has been run during the last four years at an average annual 
loss of $95,000. The building of this road was the principal inducement 
which reconciled the Island to joining the Dominion. 

The Governor of Newfoundland, has proposed to the Governor-General of 
Canada some plan, of which the particulars are not given, for building a rail- 
road from St. Johns westward across the island, there to connect by ferry 
steamers across the Straits of Belle Isle with some point on the _Inter- 
Colonial Railroad. It has always been supposed that Canadian assistance 
towards the proposed railroad was to be the inducement to bring Newfound- 
land to assent to joining the Dominion. 

GREENBACKS IN CANADA.—The TZoronto Mail, a supporter of the present 
Cabinet, explains and defends the proposition to increase the Government note 
issue, in the following way: ‘‘At present the Government is bound to hold 
dollar for dollar in gold on all amounts of currency issued over $ 12,000,000, 
and fifty per cent. in gold on all issues over $9,600,000 and under $ 12,000,000, 
As will be seen in the Budget speech, it is proposed to extend the statutory 
limit from $ 12,000,000 to $20,000,000, and make. a basis of twenty-five per 
cent. on all issues, fifteen per cent. in gold and ten per cent. in Dominion 
or guaranteed securities at four per cent. This proposition will, as the Finance 
Minister pointed out, release a considerable amount of gold which will be of 
service to the Government and country. The plan will relieve the Govern- 
ment of the necessity of borrowing abroad next year. It will offer a chance 
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for investing at home in Dominion four-per-cent. securities, It will satisfy 
to a large extent the demand for Dominion currency, and will enable the 
Government to put Dominion notes into circulation in the Northwest, while 
it will not in the least disturb the steady running current of business in the 
country. This last aspect of the case is one that commends itself to our notice 
most forcibly. We do not recognize in the Government’s proposal anything 
that need at all alarm the most conservative financial minds. Nothing could 
be more absurd than to suppose that the Government would at once fling upon 
the country the eight millions extra to issue which power is to be taken by 
the Finance Minister. The process of circulation will be necessarily slow.” 

The Globe (opposition), says: ‘‘ The Government now issues ones and twos, 
and will probably put other notes of small denominations into circulation, taking 
from the banks the privilege of issuing similar bills. The banks will be sup- 
plied with new Dominion notes, and apparently required to deposit Government 
securities in exchange. The effect will be to reduce the means from which 
the banks discount the notes of their customers and consequently to raise 
interest on business loans.” 


eee 


OBITUARY. 


CAPTAIN GEORGE WILSON, President of the La Fayette County Bank, died at 
his residence in Lexington, Missouri, on March 3d. He was born at Steu- 
benville, Ohio, in 1809, entered the West Point Military Academy in 1825, 
and after graduating served in the army with distinction during the Black 
Hawk war. He resigned in 1837 and filled several honorable public stations 
in Iowa and Wisconsin between that time and 1851, when he removed to 
Lexington and entered the banking house of Robert Aull, afterwards becoming 
a partner. In 1871 he was elected President of the Aull Savings Bank (now 
the Lafayette County Bank). The character of Captain Wilson is well summed 
up in the Lexington /ntelligencer in these words: ‘‘Chivalrous, brave, honest, 
reverent, thoroughly educated and well read upon many topics, he was faithful 
in every trust.” 


Tuomas WortH OLcortt, President of the Mechanics and Farmers’ Bank 
of Albany, N. Y., died in that city on March 23d, in his eighty-fifth year. 
Mr. Olcott was a banker of eminent ability and large experience. When the 
Mechanics and Farmers’ Bank gave up its special charter in 1852, and re-or- 
ganized under the general banking law, it paid off its stock at par and divided 
among the stockholders a surplus of 114 per cent. During the financial crisis 
of 1837 and 1857 the credit of the bank was not impaired. It has never sus- 
pended payments or become embarrassed in any way. Mr. Olcott was called 
to Washington during the war, by Secretary Chase, to discuss the financial 
condition of the country. He favored the issue of legal tenders and advocated 
the adoption of the National banking law. Among the people of Albany Mr. 
Olcott was noted for his charity, liberality and hearty support of all educa- 
tional and commercial projects that tended to advance the welfare of the city. 


GENERAL HENRY ANTHONY THOMPSON, President of the National Bank of 
jaltimore, died in that city on March 12th, after a protracted illness and 
from a general decay of physical powers. General Thompson was born in 
Baltimore August 14th, 1800. He entered the Military Academy at West 
Point in 1815, and graduating with distinction remained in the army until 
1839, when he entered commercial life. In 1855 General Thompson was 
elected a director of the Bank of Baltimore, and in 1863, when that institution 
became a National bank, was elected president thereof, which position he held 
at the time of his death. General Thompson was widely known in mercan- 
tile circles, and was connected with a number of corporations. As a business 
man he was esteemed by all who knew him Hie was recognized as a man 
of great culture and refinement, and may be said to have been one of Bal- 
timore’s most valuable citizens. 





NEW BANKS, BANKERS, AND 


State. 
ALA.... 


Dak... 


Place and Capital. 


NEW BANKS AND 


BANKERS, 


SAVINGS BANKS. 


( Monthly List, continued from March No., page 746.) 


Bank or Banker. 


Union’Springs. Bullock County Bank 


L. Sessions, Pr. 


Brookings...... Bank of Brookings 
© 25,000 W. H. Morehouse, / 
Olds & Fishback 


. Deadwood..... Merchants’ National Bank. 


$ 50,000 Seth Bullock, Pr. 


. Sioux Falls.... First National Bank 


ee 
| 5 pee 
IOWA.. 


Kanaas. I 
. Maysville....... 


. Dundee 
. Grand Rapids, . 


. Crookston 


.. Princeton 
. Worthington. . 


. Higginsville ... 


$ 30,000 
. Mound City.... 
$ 20,000 


. Albion 


.. Grand Island .. 
., Orleans 
. Sidney 


$ 30,000 
Elberton 

People’s Bank... 

.. Story Co. Bank (Lyon & 


Franklin....... J. L. McGoodwin & Co.... 

First National Bank 

$ 101,750 

Gilmore & White 

Grand Rapids Nat’l Bank.. 
Charles H. Bennett, Pr, 


Merchants’ Bank 
Frank lves, Pr. 
. Bank of Princeton (G. J. 
. Nobles County Bank.... 
Peter Thompson, Py. 


Bank of Centralia 
Phillip S. Hocker, Pr. 
Asbury-Catron Bank 
A. E. Asbury, Pr. 
Holt County Bank 
Robert Montgomery, Pr. 
ee I nc c8cscnnane 
L. R. Grimes 
E Xdgar & Grand Grand Island Banking Co. 
Island $ 30,000 C. P. Packer, Pr. 
Charles F. Bentley 
George W. Burton 
Exchange Bank 
Joseph Sharmer, Pr, 
Howard Co, B’k (Carter & 


$ 101,050 


$ 25,000 


$ 50,000 


Centralia....... 
$ 10,000 


Bs NS abacn sss 


. Trenton........ James H. Clark 


. Jefferson 


OHnI0,.. 


PENN... 
“w 


” 


TEXAs,. 


. Parkesburg 


. Titusville 


” Henry D. Scudder 
Dundee National Bank.... 
James Spicer, Pr. 
Jefferson B’kg House (R. 
Farmers’ Bank 
Peter Hosler, Pr. 
Merchants’ National Bank. 
George H. Stuart, Pr. 
Parkesburg Nat'l Bank.... 
Samuel H. Parke, 7. 
Hyde National Bank 


— 30,000 


Se 
$ 30,000 


Philadelphia... 
$ 316,250 


$ 40,000 


$ 500,000 


Whitney Killough & Porter 


Jackson B. Young, Pr. 
Treadwell, Turner & Co... 
-(John C, 


Farmers & Merch. B’k (A. 


James M. Mitchell, Pr, 


Charles Hyde, Pr. 


N. Y. Correspondent and Cashier, 
National Park Bank, 
J. T. Leary, Cas. 
National Park Bank, 


-, George Morehouse, Cas. 


National Park Bank. 
Kountze Brothers. 
H. H. Mund, Cas. 
Chase National Bank. 
Harry L. Hollister, Cas. 
Lowry.’ Bank, Atlanta. 
Hetzel) Continental Nat’l Bank, 
McFadon) Com’! N. B.,Chicago. 
L. McWhirk ) 


Third National Bank, 
Bank of America. 
Thomas Wells, Cas. 
Chase National Bank- 
First National Bank. 
Theo. C. Sherwood, Cas. 
National Park Bank, 
W. M. Ross, Cas. 
Sowden, Cas.) Manhattan Co. B. 
Ninth National Bank, 
George J. Day, Cas. 
Donnell, Lawson & Co. 
. Mitchell, Cas. 
Bank of North America, 
Will J. Fewel, Cas. 
Kountze Brothers, 
Hugh Montgomery, Cas, 
Chemical National Bank, 
Corbin Banking Co. 
Fourth National Bank, 
J. P. Kernohan, Cas. 


John S 


Chemical National Bank, 
Chemical National Bank, 

James Sutherland, Cas. 

Wright) Chemical Nat'l Bank, 
Knauth, Nachod & Kuhne, 
Knauth, Nachod & Kuhne, 

First National Bank, 

Frank R. Durry, Cas. 

Hubbell) Clinton B, Fisk & Co, 

First National Bank, 
Jasper G. Hull, Cas, 


Charles H. Biles, Cas. 

National Park Bank. 
R. Agnew Futhey, Cas. 
W. C. Hyde, Cas. 


Winslow, Lanier & Co. 
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RECENT CHANGES OF TITLE, ETC. 
(Monthly List, continued from March No., page 747.) 


.. Greenville 
. Oakland 


7] 


Deadwood 


. Sioux Falls.... 


eee 
. Forest City.... 


«IE oc eneces 
Maysville ...... 
Higginsville.... 


. Trenton 
. Dundee 


. Zanesville...... 
. Philadelphia... 


. Parkesburg.... 


.- Columbus. 


. Gainesville 


OFFICIAL BULLETIN 


Ewell & Maitland; dissolved; now J. N. Ewell & Co. 

J. S. Kennedy & Co.; John S. Barnes retires. J. Kennedy 
Tod admitted. 

G. M. Perine & Co.: now E, Prowattain & Co. 

First National Gold Bank; now First National Bank. 
Same officers and capital. 

Union National Gold Bank; now Union National Bank. 
Same officers and capital. 

Stebbins, Post & Mund; now Merchants’ National Bank. 

Sioux Falls Bank (J. B. Young & Co.) ; now First National 
Bank. 

Lucas & Greeley ; succeeded by Story County Bank (Lyon 
& McFadon). 

Winnebago County Bank (J. F. Thompson & Co.); suc- 
ceeded by Easton & Thompson. 

Sweney Brothers; now Sweney Brothers & Libby. 

Wells, Mitchell & Co.; now First National Bank. 

A. E. Asbury ; now Asbury-Catron Bank. Chartered. 

Packer & Kernohan; now President and Cashier of Grand 
Island Banking Co. 

Clark & Scudder; each continues business in his own name, 

L. J. Wilkin; succeeded by Dundee National Bank. 

C. C. Russell & Co. ; dissolved. New firm; same style. 

John E. Fox & Co.; interest of John E. Fox, deceased. 
withdrawn. D. B. & Geo. Fox continue. Style sane, 

Parke, Smith & Co.; now Parkesburg National Bank. 

J. H. Simpson, deceased; business continued by Emily 
Simpson (executrix), French Simpson, & Carey Shaw, 
Style same. 

Putman, Chambers & Co.; admit R. F. Scott. 

{ 


, 


OF NEW NATIONAL BANKS. 


(Continued from March No., page 745.) 


Name and Place. 
2460 Grand Rapids Nat’l Bank.... Charles H. Bennett 
Grand Rapids, MICH. 

2461 Merchants’ National Bank... Seth Bullock 
Deadwood, DakoTa., 

2462 Merchants’ National Bank.... George H. Stuart 
Philadelphia, PENN. 
2463 Dundee National Bank....... James Spicer 
Dundee, N. Y. 
2464 Parkesburg National Bank... Samuel R. Parke 
Parkesburg, PENN. 
2465 First National Bank 

Sioux Falls, DAKOTA. 
2466 Hyde National Bank 
Titusville, PENN. 


2467 First National Bank 
Maysville, Ky. 


Capital,——— 
Authorized. Paid. 


$ 200,000 


President and Cashier. 


$ 101,050 

100,000 

H. H. Mund, 50,000 
600,000 
Charles H. Biles. 316,250 


Frank P, Durry. 30,000 
R. Agnew Futhey. 


Jackson B. Young 
Harry L. Hollister. 


Charles Hyde 
V 


40,000 
30,000 


500,000 
James M., Mitchell 


Thomas Wells. 105,750 





CHANGES OF PRESIDENT AND CASHIER. 


CHANGES OF PRESIDENT AND CASHIER. 


CM .600 


.. Nat’l Bank of Northborough. } Samuel Wood, V. P 
. Merchants’ Nat’l Bank, Salem.. George R. Emmerton, Pr. 


x, 

‘ B 

.. Nat’l B’k of Michigan, Marshall, Joel J. Perrin, Pr...... . H 
. First National Bank, Plymouth, Oscar A. Fraser, Cas.... T. C. Sherwood. 

T 

D 

G 


N... Bank of Farmington, { Daniel Underwood, Pr... 


(Monthly List, continued from March No., page 744.) 


Bank and Place. Elected, In place of 
Bank of Napa, Napa City. Lewis Lewton, Pr 
Union Nat’l Bank, Chicago.... John J. P. Odell, Cas.... G. A. Ives. 


. City National Bank, Cairo. Thomas W. Halliday, Cas. J. H. Smith, Act’g. 


Robert B. Allison, Pr.... J. Niblick. 


- Adams County Bank, Decatur | W. H. Niblick, Cas R. B, Allison, 
. Bremer County Bank, Waverly, L. L. Lush, Cas G. Morehouse. 
. First National Bank, Augusta.. John W. Fogler, Cas.... I. Boothby.* 


-+» Nat'l Market B’k of Brighton, | G-anvite Fuller, Pr..... J. F. Taylor. 


Boston } 
{( Thomas Rice, Pr W. Bush. 
. Rice. 
. H. Silsbee. 


. J. Perrin.* 


. C. Davis. 


Farmington] J. C. Bettinger, V. P.... D. Underwood. 


. Derry National Bank, Derry... John P. Newell, Cas. 


. Merchants’ N. B’k, Binghamton Horace Griswold, Cas.... 
. City National Bank, § Aaron Innis, Pr 


Poughkeepsie { Hudson Taylor, V. P.... 


.. First National Bank, Sing Sing. W. W. Benjamin, Pr.... C. F. Maurice. 
. Peoples’ Nat’l B’k, Fayetteville. W. T. Taylor, Cas...... B. Fuller. 


= Charles P. Dewey, Pr... . Dewey. 


... Harrison Nat’l Bank, Cadi 1 John M. Sharon, Cas.. ’ P, Dewey. 
.. First Nat’l Bank, Cambridge... A. R. Murray, Cas. . C, Cochran. 
.. Second Nat’! Bank, Cleveland... T. S. Sanford, A. C. panies . A. Garretson, 
.. Ohio Valley Bank, Gallipolis... C. W. Henking, Cas..... W. T. Minturn, 
.. First Nat’l Bank, Middletown.. Simon Goldman, Cas.... W.S. Marshall. 
.. Wayne Co. Nat’! B’k, Wooster, Philo S. Van Houten, Cas. E. Quinby, Jr.* 
... Keystone N. B’k, Philadelphia. John C. Lucas, Pr.. W. Armstrong. 
. Monongahela N. B., Brownsville William M. Ledwith, Cas. W. Parkhill. 


Lazarus Levy, Pr J. Levy. 


. Manhattan Bank, Memphis. 4 L. Hanauer, V. P 


Maurice Maas, A. C...... 
* Deceased. 


DISSOLVED OR DISCONTINUED. 


(Monthly List, continued from March No., page 746.) 


Southern Bank; dissolved business March 1. Charter ex- 
pires June 1. 

F. W. Leonard & Co.; retire from business April 1, 

Perpetual Savings Bank; retiring. Paying in full. 

Chesapeake Bank; winding up. 

Derry Savings’ Bank; John P. Newell, Assignee. 

Schmick Bros. & Co.; dissolved. New firm. Same style. 
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NATIONAL BANKS OF THE UNITED STATES. 
February, 1880. 


Abstract of reports made to the Comptroller of the Currency, showing the 
condition of the National Banks in the United States at the close of business 
on February 21, 1880, Also, on December 12, 1879, and March 15, 1878: 

1880. * 1879. 1879 
RESOURCES. Feb. 21, Dec. 12, April 4, 

° 2,059 danks. 2,052 danks. 2,048 danks, 
Loans and discounts $969,557,855 - $929,581,542. $814,653,422 
Overdrafts 3,694,725 - 3,962,119 . —— 
U. S. bonds to secure circulation 361,501,700. 364,272,700 . 348,487, 700 
U. S. bonds to secure deposits... 14,417,000 . 14,789,000 . 309, 348, 450 
U. S. bonds on hand 36,798,600 . 40,690,050 . 54,601,750 

41,060,341 . 38,823,619 . 36, 747, 129 
Due from approved reserve Ag’ts. 117,680,899 . 102,742,452 . 74,003,830 
Due from other National banks.. 53,219,269 . 559 352,459 - 39, 143, 388 
Due from State banks & bankers 14, 353,806 . 14,425,072. 10, 535,252 
Real estate, furniture & fixtures. 47,836,615 . 47,992,332 . 47,461,614 
Current expenses and taxes paid. 6, 388, 708 . 7474,082 . 6,693,668 
Premiums paid 3:925,749 - 4,150,836 . 6,609, 390 
Checks and other cash items..... 10, 320,050 . 10,377,272 « 10,011,294 
Exchanges for Clearing House... 166,736,402 . 112,172,677 . 63,712,445 
Bills of other National banks.... 15,362,757 - 16, 392,998 . 17,068, 505 
Fractional currency 397,288 . 387,447. 467,177 
Specie : Gold coin 67,841,515. 60, 104,792 . 
Silver coin 5,041,515. 4,902, 308 . 8. <6 
Gold certificates......... 15,269,600 . 13,332,860 . 41, 140, 593 
Silver certificates 295,340 . 228,080 . 
Legal-tender notes 55,183,527 . 54,725,096 . 64,461,231 
U. S. certif. of dep. legal-tenders 11,485,000 . 11,295,000 . 21,885,000 
Five-per-cent. Redemption fund 16,003,429 . 16,147,686 . oa 
Due from the U.S. Treasury.... 967,351. 907,129. 17,029, 121 


Total resources $ 2,035, 339,047 . $1,925,229,617 . $ 1,984,068, 936 
LIABILITIES. 


Capital stock paid in $ 454,148,585. $454,498,515. $455,611,362 
Surplus fund 116,964,043 . 115,429,031 . 114,823, 316 
Other undivided profits............ 42,546,276. 47,573,820 . 40,812,777 
¢National bank notes issued..... 324,016,592 . 325,876,312. 304,467,139 

Amount on hand 4,068,008 . 3:927,158 . 352,452 


Amount outstanding...........+. 319,948,584 . 321,949,154 . a 
State bank notes outstanding.... 300,290 . 321,802 . — 
Dividends unpaid 1, 368, 163 . I, 306, 180 . 2,158,516 
Individual deposits.............ss00« 847,879,740 . 755,459,966 . 598, 822, 694 
United States deposits............. 7,639,968 . 6,923,323 - 303, 463, 505 
Deposits of U.S.disburs’g officers 2,802,483 . 3,893,217 . 2,689, 189 
Due to other National banks..... 170,235,618 . 152,484,079 . 110,481,176 
Due to State banks and bankers. 65,405,223. 59,232,391 . 43, 709,770 
Notes and bills re-discounted.... 1,918,788 . 2,116,484 . 2,224,491 
Bills payable 4,181,280 . 4,041,649 . 4,452,544 

Total liabilities....... ...... $2,055, 339,047 . $1,925,229,617 . $ 1,984,068, 936 


* Reports of one bank in Oregon, and of one in Washington ‘Territory, were not received. 

+The amount of circulation outstanding at the date named, as shown by the books of the 
Comptroller’s office, was $ 343,778,206, which amount includes the notes of insolvent banks, of 
those in voluntary liquidation, and of those which have deposited legal tender notes under the 
Act of June 20, 1874, for the purpose of retiring their circulation. 





NATIONAL BANKS OF NEW 


NATIONAL 


BANKS OF NEW 


YORK CITY. 


February, 1880. 


YORK CITY. 


Abstract of reports made to the Comptroller of the Currency, showing the 
condition of the National Banks in the City oF NEw York, at the close of 
business on February 21, 1880, and also on December 12 and April 4, 1879. 


RESOURCES. 


Loans and discounts 
Overdrafts 
U. S. bonds to secure circulation 
U. S. bonds to secure deposits... 
U. S. bonds on hand 
Other stocks, bonds & mortgages 
Due from other National banks.. 
Due from State banks & bankers 
Real estate, furniture & fixtures. 
Current expenses and taxes paid 
Premiums paid 
Checks and other cash items... 
Exchanges for Clearing House.. 
Bills of other National banks.... 
Fractional currency 
Specie : 

Gold coin. 

Silver coin. 

U. S. gold certificates 

U. S. silver certificates 

C. H. gold certificates 
Legal-tender notes 
U.S. certif. of dep. legal-tenders. 
Five-per-cent. Redemption fund 
Due from U. S. Treasurer. 


LIABILITIES. 


Capital stock paid in 


Surplus fund 
Other undivided profits .......... 
National bank notes : 


Amount outstanding............. 
State bank notes outstanding ... 
Dividends unpaid 
Individual deposits...........ssse00 


United States deposits .........00. 
Deposits of U. S. disburs’g officers 


Due to other National banks... 
Due to State banks and bankers 


1880. 
Feb. 21, 
42 banks. 


$ 218,046, 888 
59,298 


1879. 
Dec. 12, 
47 danks. 


-$ 20515699745 . 


24,698,500 . 


1,120,000 . 
9,221,250 . 
8,234,492 . 
11,314,978 . 
1,865,610 . 
9,867,272 . 
831,483 . 
884,350 . 
1,494,351 © 
144, 383,578 . 
1,328,286 . 
53338 7 


40,235,846 . 
525,694 . 
14,071,600 . 
239,050 . 


8,777,045 “f 
2,975,000 . 
1,090,203 . 

285,313 - 


$ 501,603,534 


$ 50,650,000 . 
17,198,670 . 
8,968,251 . 


21,771,418 . 
179,051 . 
21,592,367 - 
46,189 . * 
162,251 . 
279,796,577 - 
275,011 . 
205,425 - 
91,643,888 . 
31,064,302 . 


$ 501,603,534 


52,311 
32,612,074 
495,175 
11,910,860 
153,280 
45475,000 


$ 432,625,730 


239s 343 


$ 432,625,730 


1,120,200 . 
7,752,560 . 
7,505,581 . 
13,760,549 « 
3,022,804 . 


9,865, 356 ” 
1,704,121 . 


769,604 . 
1,656,292 . 
90,108,102 . 
1,421,996 . 


7 
| 
$ 


7,654,877 . 
2,310,000 . 


1,204,455 - 
146,741 . 


$ 50,650,000 . 
16,560,184 . 
10,228,317 . 


24,137,220 . ) 
. 19,951,990 

23,897,877 . j 
539525 - 
150,495 ” 
224,069,119 . 
273,202 . 
277:297° - 
78, 356,030 . 
28,109,679 . 


1879. 
Aprils, 
47 banks. 
$ 159,007, 598 


23,604,000 
249, 898, 400 
10,905, 100 
8,808, 288 
10,717,132 
2,039,037 
9,772,545 
1,142,897 
2, 322,903 
1, 333,484 
47,828, 563 
1,869,955 
61,714 


17,533,906 


15,104,969 
12,900,000 


1,875,435 
$ 576,725,934 


$ 50,750,000 
15,581,442 
8,093,464 


54,610 
156,039 
155,846,789 
249, 343,958 
156,231 


55> 825,444 
20,665,963 


$ 576,725,934 
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PUBLIC DEBT OF THE UNITED STATES. 


Recapitulation of the Official Statements—cents omitted. 


INTEREST BEARING DEBT. 


Fed. 1, 1880. 


$ 270,345,550 
§06,495,35° 
250,000,000 
738,776,150 


Bonds at six per cent 

Bonds at five per cent 

Bonds at four and a half per cent...........- eos 
Bonds at four per cent 

Refunding certificates....... nie cedeee awa aaasme elie 
Navy pension fund 


ROE ORIN ooaid ca wcacscass iaunecaaaceaane $ 1,781,686,850 
a interest 15,385,437 
12,002,445 

934,083 


Old demand and legal-tender notes 

Certificates OF Geposit......cccesccssccccecese cece 
Fractional currency 

Gold and silver certificates 


$ 394,510,095 
7,597 


Total principal 
Unclaimed Pacific Railroad interest 


Total debt 
PO Pr mE Dbccceesbiccesocenes 


$ 2,188, 199,391 
16,327,118 


$ 2,204,526, 509 
203,742, 


TOTAL DEBT, principal and interest 
Total Cash in the Treasury...... Coccdercceccose 


$ 2,000, 784,240 
11,014,263 
26,423,015 


Debt, less Cash in the Treasury at date 
Decrease of debt during the month 
Decrease of debt since June 30, 1879 


CURRENT LIABILITIES. 


$ 3,323,031 
12,002,445 
934,083 
19,464,010 
12,635,000 
155,383,698 


Interest due and unpaid 

Debt on which interest has ceased........ sseseesees 
BOGE GIN on cecndvesacekesinnceencoens oseee 
Gold and silver certificates 

U. S. notes held to redeem certificates of deposit.. 
Cash balance available at date.............. seeees 


$ 203,742,268 


* AVAILABLE ASSETS. 
$ 203,742,268 


Cash in the Treasury 


March 1, 1880. 
$ 263,948,000 
501,418,900 
250,000,000 
738,962,000 
1,883,950 
14,000,000 

ee $ 1,770,212,850 
16,212,486 
10,823, 135 
897,003 


$ 346,742,271 
11,485,000 
15,631,311 
19,452,520 

$ 393,311,102 

. 75297 


+ « $2,174,347,087 
ee 17,116,787 


«+ $2,191,463,874 
- 196,351,653 


«+ $1,995, 112,221 
os 5,672,019 
- 32,095,935 


$ 3,662,288 
10,823,135 
897,003 
19,452,520 
II 485,000 
150,031,706 


$ 196, 351,653 


BONDS ISSUED TO THE PACIFIC RAILWAY COMPANIES. 


$ 64,623,512 
323,117 
45,051,155 
13,586,094 
32,065,061 


Principal outstanding 
Interest accrued and not yet paid 

Interest paid by the United States 

Interest repaid by transportation of mails, etc 
Balance of interest paid by the United States... 


+» $64,623,512 
we 646,235 
45,651,155 
13,656,910 
31,994,245 
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NOTES ON THE MONEY MARKET. 


NEW YORK, MARCH 25, 1880. 


Exchange on London at sixty days’ sight, 4.85% a 4.86 in gold. 


The chief features of the monetary situation have nof sustained any unusual 
changes during the last two months. The scarcity of currency continues and 
the terms for loans are still at the high rates which have ruled (during the 
active season. Some disturbance arose from the funding bill which has 
recently ceased, however, to command much attention in the loan market, 
although its promoters in Washington are earnestly striving to press the debate 
in the House of Representatives. Two difficulties have opposed the progress of 
the measure in Congress and in committee. First, there was a desire in some 
quarters to oppose Mr. Sherman’s funding scheme, and it was deemed*needful 
to substitute some rival plan so as to show that the exclusive honors of refund- 
ing the public debt at a lower rate of interest could not be claimed by any 
single officer of the Government. Such, at least, is the report, but to those 
who are acquainted with the history of our funding operations for the last 
sixteen years it has seemed strange that so much importance could have 
attached to this argument, especially as several successive Secretaries of the 
Treasury have taken part in the work, from the time of Mr. Chase and Mr. 
Fessenden to the present. A second reason alleged in Washington for oppos- 
ing Mr. Sherman’s bill is, perhaps, better founded. It was, as to the proper 
rate of interest for the new bonds. Mr. Sherman recommended the issue of 
four-per-cent. bonds at any premium which the market might allow, and the 
rival measures fixed some lower rate of interest; Mr. Wood’s bill adopting 
3% per cent., while others went as low as three per cent. So great was_the 
diversity of opinion elicited by the conflicting plans, that Wall Street soon 
ceased to regard the funding bill as of much practical consequence in con- 
trolling the monetary movements of the early future. Still the debate has not 
been without important results. Some of these are already apparent. It is 
worthy of note that the reduction of the rates of interest upon money in this 
country, which has been so confidently predicted during the last three or four 
years, is now much less relied upon by those who were formerly the most 
positive in affirming that bankers and capitalists must be satisfied hereafter 
with much lower rates of interest than have ruled in the United States. The 
late discussions on the funding bill have had the effect of bringing these and 
similar questions into conspicuous prominence, and we have already this¥com- 
pensatory result from the monetary perturbation produced by the funding bill 
in its earlier stages. Perhaps the most serious aspect of the money market is 
that of the cash reserves. From the subjoined averages of our New York 
Clearing House for several weeks past, it will be seen that the surplus reserves 
had been drained previously to the April settlements, and that they have 
fallen to a level which is almost unprecedented at this season of the year : 
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Legal Net 
1880, Loans. Specie. Tenders. Circulation. Deposits. Surplus. 


Feb. $ 293,545,600 . $57,113,300 . $14,168,000 . $21,174,000 . $271,012,800 . $3,828,100 
Mch. 6..+00. 297,135,500 +2 §8;055,000 .. 12,130,400 .. 21,002,100 .. 271,483,400 .. 2,314,550 
” 297,256,900 .. 57,927,900 .+ 11,652,400 .. 20,967,100 .. 270,331,000 .. 1,985,050 


- 294,497,400 55,440,100 .. 11,555,100 .. 20,975,800 .. 264,538,200 .. 860,650 


The Boston bank statement for the same period is as follows : 


1880. Loans. Specie. Legal Tenders. Deposits. Circulation, 
Mch, 1... +++ $139,927,300 «+++ $4,393,600 + +++ $3,511,300 +++ $52,793,200 +++ $ 31,052,000 
139,679,400 +++  5)224,000 «400 39527,600 «eee 53,217)400 «eee 30,875,200 
141,040,200 «+++ 59321,500 eee 3,335,700 «++ 53,038,800 «200 31,019,400 
140,975,000 «+++ 4,845,100 .... 3,016,600 .... 51,871,300 .... 31,092,500 


The Clearing-House exhibit of the Philadelphia banks is as annexed : 


“ 


Loans. Reserves. Deposits. Circulation, 

$ 67,318,205 eoee = $15,773,938 soos $55,122,311 sees $12,093,660 

67,130,447 16,250,179 see 55,397,217 ooee 12,085,136 

67,404,233 sees 16,731,502 eee 55,941,988 *- 125073,945 

68,467,583 esiae 16,013,387 news 56,258,526 esee 12,092,147 

With regard to the early future of the money market it is generally held that 
the indications favor the expectation of an accumulation of currency in the chief 
financial cities. How rapidly the movement will go on, and when it will begin, 
are disputed questions. After the April settlements are concluded, the natural 
currents of finance will, no doubt, bring considerable aggregates of greenbacks 
and National bank notes to New York and the other banking centers. But 
two questions are being anxiously considered, with little prospect of speedy 
solution. The export of specie has not yet reached any serious proportions, 
and it may not do so, if our imports and exports of merchandize and securities 
become so adjusted to each other as to restore a favorable balance of the 
international exchanges. But if this contingency does not occur, the specie 
exports may become a serious element in the monetary calculations of the cur- 
rent year. Kvery one knows that the influx of gold from Europe since the 
resumption of specie payments, has given a stability and strength to our bank- 
ing reserves. If those reserves should now suffer from the contrary process of 
depletion by specie exports to Europe, the financial situation would be regarded 
with much solicitude. Secondly, the greenback portion of the reserves has 
been subjected to a severe drain, and a vast aggregate of currency has been 
absorbed in the interior. Many persons suppose that this money will not 
return but will stay in the channels of the monetary circulation where it now is 
so active. If this expectation should prove true, stringency in the money 
market could scarcely be prevented next autumn, though during the dull season 
prior to that time a fair proportion of monetary ease may be expected to pre- 
vail, Time loans are ruling at lower rates than loans on demand for the Stock 
Exchange. Mr. Sherman has expended his whole surplus of revenue in 
buying bonds; and the payments from the Treasury on account of these bonds, 
purchased for the sinking fund during the month, have aided considerably in 


giving steadiness to the money market. Still, from various causes, the rates 
for call loans at the Stock Exchange have been very irregular, the tendency 
now being towards increasing ease. 

The stock market is somewhat less active, though the volume of business is 
large. Government bonds are firm, State bonds quiet, and railway bonds more 
in demand for investment. Railroad shares show great fluctuations, and the 





1880. ] NOTES ON THE MONEY MARKET. 829 


speculative fever in them, and in mining shares, has somewhat abated. Foreign 
exchange closes with less firmness, and the shipments of specie are not so gen- 
erally predicted, but there is considerable doubt as to the specie movements 
for the coming month, Subjoined are our usual quotations : 


QuoTATIONS : Feb. 24. March 4. March 11. March 18. March 24. 
U. S. 6s, 1881, Coup... 105% +e 10556 oe 105%. 105% .. 105% 
U.S. 434s, 1891, Coup. 108% .. 10758 .. 107% . 1074 . 107% 
U.S: 4s, 1907, Coup... 106% .. 10654 .. 106% . 106% .. 106% 
West. Union Tel. Co.. 114% .. 11354 +e 111% .. 108% .. 106% 
N. Y. C. & Hudson R. 13134 .. i, ae 1314 —Ct«< 129144. 129% 
Lake Shore..... 105% .. 109% .. 108% .. 108%. 108 
Chicago & Rock Island 151 os 150 oe 152 «e 156 ee 185 
New Jersey Central... 84% .. 88 oe 86 oe 85 x 85% 
Del., Lack. & West.... 8876 .. 93 ee 91% « 92% .. 93% 
Delaware & Hudson.. oo 8356 + 83 ° 84 om 85% 
North Western........ 9 oe 93% + 9338 «- 94% «. 95% 
Pacific Mail.......... 425% + Bes 5358 + 47% oe 38% 

46% .. 46% .- 45% .. 44% 44% 
Call Loans ee 6@7 . 5@6 .. 5@6 5@6 .. 5@6 
Discounts o- 5@6 .. 5@6 .. 5@6 5@6 .. 5 @6 
Bills on London 4-843¢-4.87 «+ 4.8454-4.87}6.. 4-85-4.88 .. 4.85-4.8814 .. 4.8514-4.88% 
Treasury balances,cur. $7,061,867 .. $3,494,022.- $5,956,001 .. $5,548,889... $5,447,292 

Do. do. coin. $ 100,998,750 .. $ 100,843,402... $103,976,851 .. $ 104,807,519 .. $ 104,620,15 

The New York City banks, in their return of $55,072,190 of specie for 
the 21st of February, include $14,071,600 of United States gold certificates 
and $239,050 of United States silver certificates. Their right to so reckon 
silver certificates rests upon the same legal foundation as their right to so 
reckon gold certificates, but as doubts have been expressed about it, a declara- 
tory resolution of Congress seems to be advisable. 

The Boston Transcript, of March 12, says that small bills are scarce in that 
city. ‘* Twenty-five cents per thousand dollars were paid to-day for $15,000 
worth, This is said to be the first premium upon small bills during the last 
ten years. Just after the war as high as $2.50 per thousand was paid for 
them.” 

The Financial Chronicle of March 13 maintains that the fact that ‘the total 
gold and United States and National bank notes in the Treasury was 184 
millions January 1 and 177 millions March 1, shows that bonds have been 
purchased in excess of surplus revenues.” It might show this, if the revenues 
were received only in gold, and United States and National bank notes, which 
is not the case, inasmuch as silver may be and is received at the option of 
the revenue payers. The Treasury monthly statements show that the surplus 
revenue and no more has been applied to bond purchases. 

On the 3d of March the offers of bonds for the sinking fund amounted to 
$13,120,600, The following were accepted: 

Drexel, Morgan & Go..... jAnesS case of 1880 .. $5,000 .. 104 
Hatch & Foote of 1880 .. 4,000 .. 104 
Kuhn, Loeb & Co wees of 188: .. 6,500 .. 105% 
j. & W. Seligman & Co s of 1881 .. 50,000 .. 105.87 
Merchants’ National Bank of Boston........ 6s of 1881 .. 67,500 .. 105% 
Firat National Bank... ccccocceccessccsecece 68 Of 268 .. 2,383,000 .. 105.85 


TOR: c0iscccnccend 5600 6501900000600 0010900406 eovece 


The offers of bonds for the same fund on March $ 12,670, 300. 
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Mr. Sherman took $738,000 of the sixes of 1880 at 104 and 103.99, and 
$1,262,000 of the fives of 1881 at from 103.40 to 103.44. 

The offerings, March 17, of bonds, amounted to $11,307,350 of which 
$2,000,000 were accepted, viz., $1,237,000 of the sixes of 1881 at from 
105.37%4 to 105.44, and $763,000 of the fives of 1881 at from 103.13 to 
103.18. The offerings on March 24, for the sinking fund, were $5,120,650, 
of which the Secretary accepted $2,000,000, as follows: $1,738,200 of the 
sixes of 1881 at from 105.11 to 105.73; $86,000 of the sixes of 1880 at 103.74 
and 103.75; and $261,800 of the fives of 1881 at from 103.05 to 103.10. 

A city paper says that it cannot be true that the bonds purchased by Mr. 
Sherman are for the sinking fund, inasmuch as they are canceled when pur- 
chased. This is quite a mistake. The law requires all bonds purchased for 
the sinking fund to be canceled, but an account is required to be kept of the 
interest on them, just the same as if they were not canceled. 

Another paper speaks of the possibility that the United States may be “in 
default” in respect to its bonds redeemable in 1881. All fears of that kind 
may be dismissed, even if no provision is made for those bonds, which are not 
payable at all at any date, but are merely redeemable on and after certain days 
at the pleasure of the United States. 

Mr. Wood, in his refunding speech, March 4, estimated the purchase of bonds 
from that date to June 30 at $20,000,000, It will be considerably more than 
that if attacks upon our revenue system can be defeated. 

Messrs. Speyer & Co. announce that the bids at 97% for the Southern 
Pacific six-per-cent. gold $10,000,000 loan were highly satisfactory, the sub- 
scription reaching nearly the full amount of bonds offered. Very much the 
larger part of the subscriptions were made in Europe. 

Mr. Jay Gould has proposed to pay to the City of St. Louis fifty per cent. for 
its claim of $916,000 against the Missouri Pacific Railroad. N. A. Cowdry, 
claiming to represent the ousted stockholders, offers $500,000 for it. 

The Massachusetts House recently rejected by a large majority a bill to 
legalize time contracts for the sale of stocks and bonds. 

The dividend of $200,000 declared in March by the Chrysolite mine makes 
$ 1,000,000 declared within five months, 

For the week ending March 14 the bullion shipments from Leadville were 
$ 257,745. 

The aggregate yield of the Comstock mine in January was $ 312,000 in gold 
and $169,000 in silver. 

A dispatch from Austin, Texas, March 20, says, ‘*‘Messrs. Kuhn, Loeb, 
& Co., of New York, have taken the new five-per-cent State bonds, authorized 
to be issued for the redemption of the Pension Loan.” 

During last January 38,422,853 gallons of petroleum, valued at $ 3,528,070, 
were exported, being double the amount and value exported in January, 1879. 

From New Orleans great buoyancy is reported in City railroad, bank and 
insurance stocks, and in State consols. 

The directors of the Rock Island road, at a meeting March 24, agreed 
upon a resolution to be submitted to a stockholders’ meeting June 2, increas- 
ing the capital stock from $20,900,000 to $ 50,000,000, so as to provide for 
the consolidation into one company of the main trunk and all the branches 
and leased lines. 
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The London 7imes reports that very few investors there have taken hold of 
the stock offered by the New York Central Railroad syndicate, as the price is 
not regarded as attractive. 

The Financial Chronicle believes that there is a “steady business” now 
going on in the export of American securities, and that of two securities 
alone—the syndicate stock of the New York Central and the syndicate bonds 
of the Southern Pacific—as much as $ 33,000,000 have been: exported. We 
dissent from these views, and are of the opinion that the balance of the flow 
of American securities is rather inward than outward. 

The emigrant trains from San Francisco brought 1,100 passengers to Council 
Bluffs, at a fare of $35, on the 18th and 1tgth of March. About ten per cent. 
of them were Chinese. 

A comparison of the last half of 1879 with the last half of 1878, shows 
that the sixteen principal English railway lines lost £170,872 in gross revenue, 
but reduced their expenses £ 513,933, and thus improved their net revenue 
£ 343,061. 

The official report of the value of the agricultural produce of Ireland for 
1879 fixes it at £ 22,743,006, as compared with £ 32,758,144 in 1878. 

In the London Stock Exchange settlements at the end of February, interest 
at the rate of ten and fifteen per cent. per annum was paid for carrying 
stocks. 

The British Cabinet has proposed to the House of Commons a bill author- 
izing the issue of a Metropolitan 31%-per-cent. stock to the amount of 
£ 22,000,000, for the purpose of buying out the London Water Supply Com- 
panies. Additional payments of six or seven million sterling are expected to 
be called for, spread over a term of twelve years, to provide for what is 
described as ‘‘the unearned increment on the value of the existing shares,” 
This bill is denounced by its opponents as a piece of jobbery far beyond any- 
thing attempted in New York under the Tweed vegime. One house is reported 
to have cleared $4,000,000 by a rise in some of the stocks affected by it. It 
is said that the Cabinet will be obliged to abandon the bill or to seriously 
modify it. 

In the budget presented in March, the British Chancellor of the Exchequer 
proposes to rearrange the probate and administration taxes on estates, so as to 
get an increase of £775,000, and also to subject co-operative societies to the 
operation of the income tax, 

During last February, as compared with February of 1879, British imports in- 
creased in money value fifteen per cent. and exports thirty per cent., but the 
absolute increase of the imports was greater than that of exports by £ 2,000,000 
or $ 10,000,000, thus making the balance of trade more unfavorable to Great 
3ritain by that sum. 

For the fiscal year ending, March 31, 1880, it is now computed by the India 
government, that there will be a surplus of £119,000, notwithstanding an expend- 
iture on the Afghan .war of £ 3,216,000, and on military frontier railways of 
£1,670,000, The greatest revenue improvement was derived from opium, the 
gain over the estimates being £1,900,000, 

The United States Consul at Cairo reports the total gross value of Egyptian 
products at $ 100,000,000, of which he says $27,000,000 are required to pay 
the interest on a debt of $ 500,000,000 held chiefly in London and Paris. 
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The British House of Lords, being the court of the last resort, has decided 
in favor of the holders of certain Bolivian bonds, who claimed that a part 
of their subscription, which had been placed in trust and which was not to 
be paid over until the happening of specified contingencies, should be returned 
to them. The amount involved was about $4,000,000, invested in United 
States bonds, which will now be sold. 

To the end of 1879, the German Government had withdrawn from circulation 
$ 216,097,228 of silver, of which $76,536,968 was used in the new subsidiary 
coinage and the remainder sold. 

In the latter part of February a telegram, purporting to be from Berlin 
went the rounds of the American press, that ‘‘the Government has announced 
its purpose of increasing the subsidiary silver coinage from ten to twelve marks 
per capita.” That cannot be done without a law passed for the purpose by 
the German Parliament. An increase of the silver coinage was proposed to 
them by the executive rather more than three years ago, but they would not 
then agree to it. What they will do hereafter remains to be seen. We now 
have another Berlin telegram, of March 5, which reads as follows. ‘The 
North German Gazette says negotiations are proceeding for increasing the amount 
of coinage of silver pieces.” With whom these ‘‘egotiations” are being car- 
ried on does not appear. Legislators proceed, not by “negotiations,” but by 
enacting laws. 

Advices (February 23) from Vienna, say: ‘‘ Money is still overabundant 
here, and the first Savings’ bank of Austria, the Vienna Sparkaise, has been 
obliged to reduce its rate of interest for new deposits exceeding 600 florins, 
from 4% to three per cent.” 

For the year ending June 30, 1879, the net loss to the Dominion of Canada 
from running the Inter-Colonial Railroad was $716,083, as compared with a 
loss of $432,326 during the preceding year, 


DEATHS. 


At CAMBRIDGE, Ohio, on December 2oth, 1879, aged forty-nine years, W. 
A. LAWRENCE, Cashier of the Guernsey National Bank of Cambridge. 

At Troy, Ohio, on Friday, March 19th, aged sixty-three years, JOHN L. 
MEREDITH, Cashier of the First National Bank of Troy. 

At ALBANY, N. Y., on Tuesday, March 23, aged eighty-five years, THOMAS 
W. OtcoTt, President of the Mechanics’ and Farmers’ Bank of Albany. 

At MARSHALL, Michigan, on Sunday, January 11, aged sixty-one years, 
HorACcE J. PERRIN, late President of the National Bank of Michigan. 

At RICHMOND, Va., on Friday, March 12th, aged sixty-seven years, WIL- 
LIAM F. TAyYLor, formerly Cashier of the Bank of Virginia. 

At BALTIMORE, Md., on Friday, March 12, aged eighty years, General 
HENRY A. THOMPSON, President of the National Bank of Baltimore. 

At LEXINGTON, Missouri, on Wednesday, March 3, aged seventy-two years, 
GEORGE WILSON, President of the La Fayette County Bank of Lexington. 





